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compa,red price in good faith for a reasonably substantial period

of time in the regular recent course of its business.
It i8 IllTtl16T oTdeTed That respondent Giant Food Inc. , shaJl , "ithin

sixty (60) days after service upon it of this order, file with the Com-
mission a report, in writing, setting forth in detail the manner and
form in which it, has cOlnplied with the order to cease and desist con-
tained herein.

Commissioner :.\!acIntyre does not concur Iyjth the act.ion of the
Commission in this instance. His vim,s on the issues raised by re.
spondent's motion , which lmvc been iully set :fortll in his statements of
non- concurrence in Olinton lVatch Oompany, et al. (Docket 7434 , Or.
der on Petition to Reopen Proceeding, Febnulry 17, 1964) (G4 F.
1443J, The Reg.ina COj'poration (Docket 8323 , Ordor Reopening Pro-
ceeding and Iodifying Cease and Desist Order , April 7 , 19Gcl) ((;5

C. 246J and his statement on the issuance of the Revised Guides
Aga2nst Deceptive P1"icing issued .T anunry S , 1964 , need no repetition
here.

Ix THE 1L\TTEH OF

CARPET DISTRIBrTORS , Fe. , DOl::G Bl'SI:\ESS AS
DELTA CARPET MILLS ET AL.

COXSE T oRDEn ETC. , l:K ImCAHD TO THE J..LLEGED VIOLATION OF THE FED-
ERAL TRADE C0l1IJnSS10N Arm THE TE:STILE FIBER l'TIOIYCCTS IDENTIFICA-
TIOX ..I..CTS

Docket 0-801,. ComplaInt , Aug. 19G- JJeci8ion, Attg. , 1961,

Consent order relluirillg" Los
its textile fiber pl"o(ll1cts.
are not misbranded.

Angeles C'flrpet distributors to cease misbranding
and furnishing ffllsc guaranties that its products

COl\IPLc\lXT

Pursnant to the provisions of the Federal Trade Commission Act
and the Textile Fiber Pl'o(luc.ts Identificat.ion Act. , and by virtue of
the authority yestec1 in it by said Acts, the Federal Trade Commission
having l'eflS n to belim'e tllat. Cnrpet Distributor::, Inc. , a corporation
doing business as D lta Carpet +iills , and Jlllins Fuchs , il1c1i'dc1llal1y
and as a former offccr of a.icl corporation , hereinafter referred to as
respondents , have violated the provisions of said Acts and the R.llles
and Regulat.ions promulgatec1uncler the Textile Fiber Prodncts Ide,
tifjcation Act, and it appearing to t.he Commission thnt a proc.eec1ing
by it in respect thereof \\oulcr be in the pub1ic interest, hereby issues
its complaint stating its cJlarges in that respect as follows:
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PARAGRAPH 1. Respondent Carpet Distributors, Inc. , 18 fl corporation
organized , existing and doing business under and by virt118 or the
la,ys of the State of California.

Individuall'csponc1ent .Julius Fuchs \YflS an ofFicer of the corporate
respondent and forml11atec1 directed and rontl'oJ1ecl the flct , practices

and policies of the corporate rc po!Hlent inrllH1ing the aets and prac-
tices complained of herein.

The corporate respondent is a distributor of t.extile fiber products
namely, carpets , with its offce and principal p1&cc or ullsiuess 10c1tec1
at 1212 East 58th Street, Los Angeles , California.

Individual respondent , Julius Fuchs has hif3 offce. and principal
place or business at 1812 South Flo-wer Street, Los Angeles , Califol'llitl.

\R. 2. Subsequent to the e!feeti,-e date of the Textile Fiber Prod-
ucts Identification Act. on Iarc.h 8 , 19GO respondents have been en-
gaged in the introducFon r1eli,' cl'Y for in1roclllction , sale , achertising
and offering for sale in commerce. nnc1 in the transportat.ion or cau3ing

to be. transported in commerce , rmd the importation into the 1Jnited
St.ate of textile fiber products; and have sold , offered for sale, ad"\er-

tiseel , deliYereel trnnsportec1 and cansed t.o be t.rfln5portec1 , textile libel'
products which ha.ve. been ac1yertised or otlerecl for sale ill COl1111ll'C'

and have sold , offered for sale , i1c1vertisecl c1eh'i' erec1 transported ctnd

cRnsec1 to be tn1nS1Joriec1 , after shipment in commcrce tC':\t de fiber

products either in their orir!:innl state: or contained in other textile

fiber products , as the tenns " ('!)ml1erce : :1J1d "t('xti1e fiber procluct: are
defined in the Textile Fiber Products Idelltification ).\ct.

P .,\R. 3. Certain of said textile fiber products '''ere misbl'anclecl by

respondents in that there "\as not on or affxed to sflid textile fiber
products any stamp, tag label or other means of identification sho\'il1g
the required information in violation of Section .1 (b) of the Textile
Fiber Proc1ncts Identification Act.

\R. 4. Respondents have iurnished their ('l tomcrs \yith false : -'nar-

ant1es that certain of their textile fibeT products ,ye1'' not mi brandec1

or falsely invoiced by falsely representing: in \\Tit.inr2" on inyo1ces that

respondents had filed a eont inning f:'uanmty lmc1er the Text.ile Fiber
Products I(l('ntification Act yith t.he Federal Trade Commission. in

violation of Rule 38(d) 01 the Hules and Regubtions under !:;nic1 --1ct

and Section 10 (b) of such Ael.
m. 5. Certain of said textile fiber products \,,ere. mishl'llc1ec1 in

violation of t.he Textile Fiber Products Identificntion Act 1n that they
1\ere not Jabelecl ill accordance \,ith the Rules an(1 Hegubtions pro
mulgatec1 thereunder ill the following respects:
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1. In disclosing the required fiber content or Cel'hlin texLile fiber

products, mnnely, floor coverings, containing exempted backings, fill-

jngs or paddings, responclents failed to set forth that such disclosures
related only to the face: pile or outer surIace of the floor coverings and
not to tIlC exempted backing, filling, or padding in violation of B,ule
11 or the Rules and Regulations promulgated under the Textile Fiber
Products Identification Act.

:2. on-required information and representations on labels inter-
fered '\yjth minimized, detracteel rrom , and conflcted ,,,ith the re.
fjl1ired infornmtion on such labels, in violation of Rule 16(c) of the
stdc1 Rules and Regulations.

3. Samples , swatches , or specimens of textile fiber products used
to promote or ef!'ect sales of such textile fiber products , were not labeled
to sho" their respective fiber contents nnd other required informntion
in violation of Rule 21 (a) of thc aforesaid Rules and Regulations.

\R. 6. The acts and practices of respondents as set forth here, were
ill violation of the Textile Fiber Products Identification Act and the
Rules and R.egulations thereunder; and constituted , and nm,- con-
stitute , unfair and deceptive acts and practices and lUlfair mctl1o(ls or
competit.ion , in commerce, within the intent and meaning of the Fed-
end Trade Commission Act..

DECISION AXD ORDER

The Commission hft vlng heretofore determined to issue its complaint
charging the respondents muned in tbe caption hereof ydth violarion
of the Federal Trade Commission Act and the Textile Fiber Products
Identification Act , and the respondents having been sen-ed with notice
of said determination and with a copy of t.he complaint the Commission
intended to issue , together with a proposed form of order: and

The respondents and counsel for the Commission having t.hereafter
executed an agreement containing a consent order, all admi.3sion by
respondents of all the jurisdict.ional facts set forth in the complaint to
issue herein , a statement that the signing of sHiel agreement is for set-
tlement purposes only and does not constit.ute all admission by respond-
ents that the la,,, has been violnted s set forth ill such complaint
and wai,-ers and provisions as required b:v the Commission s rules; and

The C01lmissiol1 j having considered the agreement , hereby accepts
same issues its complaint ill the form contemplated by said agreement
makes the following jurisdictional findings, and enters the follmying
order:

1. Respondent Carpet Distributors , Inc. , is a corporation , organized
e:dsting and doing business ull(1er and by virtue or the In,ys of the State
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of California , with its offce and principal place of business located at
1212 East 58th Street, in the city of Los Angeles , State of California.

Respondent Julius Fuchs is a former offcer of said corporation and
his address is 1812 South Flower Street, in the city of Los Angeles
State of California.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and t.he proceeding
is in the publie interest.

ORDER

It is orde'ped That the respondents Carpet Distributors , Inc. , a cor-

poration, doing business as Delta Carpet l\fills and its offcers , and
Julius Fuchs , individual1J' and as a former offcer of said corporation
and respondents ' representatives , agents and employees , directly or
through any corporate or other elm- ice , ill connection with the intro-
duction, delivery for introduction, sale, advertising, or offering for
sale, in COll11l1CrCe , or the transportation or causjng to be transported
in commerce , or the importation into the United States of any textile
fiber product; or ill connection \lith of he saJc , offering for sale , advertis-
ing, dc1ivery, transportation, or causing to be transported, of any

textile fiber product , \rh ch has been c1 \-cl'tisetl 01' offered fOl' sale 111

commerce; or in connection \lith the sale , oilcring for sale , a.clvertis-

ing, delivery, transport.ation , or causing to be tra,nsportecl , after ship.
Inent in commerce , of any textile fiber product , \,hether in its original
state 01' contained in other textile fiber products , as the terms "com-

merce" and "textile fiber product" are defined in the Textile Fiber
Products Identification Act , do forthwith cease and desist from:

A. )Iisbl'anding textile fiber products by:
1. .Failing to afRx lalJels to sueh te:;tile fiber pl'odll ts sho\\-

ing each element of infonnation required to be disclosed by
Section 4(b) ofthe Textile .\ct.

2. Failing to set forth that the required disclosure as to

the fiber content of floor con:rings relates only to the face
pile , or outer surface, of such pl'oducts and not to exenlpted
backings, fillings , or puddings 'when sHeh is the case.

3. Setting forth on labels non- required information \,,hich
interleres \,,ith , minimizes , detracts from, or confiicts \,ith

infonnatioll required by Spction 4- (b) of the Textile Fiber

Prodllets Identification Act.
4. Fa.iling to affx labels showing the respective fiber con-

tent a.nd other reCJuirec1 information to samples , swatches and

specimens of textile fibm' products subject to the aforesaid



IRENE OF NE\V YORK ET AL. 483

Complaint

Act ,,,hich are used to promote or effcct sales or snch textile
fiber products.

B. Furnishing raJsc guaranties that textile fiber products are
not misbranded or otherwise misrepresented under the provisions
of the Text;Jc Fiber Products Identification Act.

It is jruTthe1' onleTed That t.he respondel1t hcrein shall , ,,,ithin sixty
(60) days after service upon them of this order, file ", ith tbe Com-
mission a report. in '\Titing settIng forth in detail the manner and
form in "hich they ha,Te corn plied -with this order.

IN THE 1\1A TTER OF

IRENE STONE TRADING AS HtENE OF NEW YORK ET AL.

CONSEXT oRnEn, ETC. , IN HEG,\I:i) TO TIm ALLEGED VIOLA'l'IO:\ OF THE
FEDERl\.L TRADE C(DnnSSION AXD THE FQ1 PROD"(CTS Iu\BELIXG ACTS

Docket 0-805. Oompla' int , Aug. 5, 196-4-Decision , Aug. , 1964

Consent onler requiriIJg fl Kew York City manufacturing furrier and her offce
manager to cease violating the Fur Products I-.abeling Act by such prflctices
as failng, in labeling and invoicing, to show the true animal name of fur
used in a fur pl'Odlll' , to llisl'ose ,,'hen fur was art.ificially colored , and ,,-hen
fur products contained cl1eap or waste fur; failng", in invoicing, to sbo,"v
the country of origin of imported furs, invoicing furs improperly as "Ameri-
can Broadtail " anel failng to use the terms "Dyed I3roadtaiHJlocci.sed
Lamb" and "Xntnral" wbere required; and failing to comply in otbcr re-
spects 'vitb requirements of tbe Act.

COJIPLAIXT

Pursuant to the provisions of the Federal Tra.de Commission Act
and the Fur Products LabeJing Act and by virtue of the ,mthority
vested in it by said Acts , the Federal Trade Commission having rea-
son to believe that Irene Stone, a,n individual trading as Irene of New
York a,nel Rose Potruch , an indivichml ancl employee of Irene of New'
York, hereinafter referred to as respollc1ents have violated the pro-
visions of so.iel Acts and the R.llles and Regulations promulgated under
the Fur Products Labeling Act, and it. appe U'ing to the Commi sion
that a, proceeding by it ill respect thereof Ivould be in the pubJic in-
terest, hereby issues its complaint. stating its charges in that respect as
fo11mys:

PAR.-\GRAPH 1. Respondent Irene Stone is an incljyjc1l1al trading as
Irene of K ew York.
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Respondent Rose Pot-rueh is an jndivic1l1al employed by said above
respondent as offce manager. She is responsible for the information
placed on sales invoices and the labels attached by the firm to its
products.

Respondent Irene Stone is a manufacturer of fur products ,vith
her offce and principal place of Dllsiness located at 16 East 3:2nc1

Street, Xe\y York , Nmy York. Respondent 110se Potrl1ch is employed
at. said address.

PAIL 2. Subsequent to the enectin date of the Fnr Products Label-
i.ng \.ct on August 8 , 19;):2. l'cspoll(lents have bCPll flld arc nmy en-
gaged in the int.roduction into (;01111er('c, and in the manufacture

for introduction into commerce , anc1in the sale, advertising, and of-
fering for sa1e in commerce, fmd jn the tnllspol'tatioll anc1 rlistribn-
tion in commerce: of fur products; and have manllJactul'ed for .c:ille

sold , adverti ec1 , oflered for sale , transported and (1istl'ibntec1 fur pmcl-
11('1s "\yhieh 11aye been made in whole or in p:1lt of fur:3 which haye
been shipped and recein'c1 in commerce , as the t.erms " commerce

flU' ' and " fur prodnef :ll'e defined ill the F111' Product:: Labeling
Act.

\R. g. Certain of said fill' proc1l1ct \yore misiJl'flllL1'-'cl ill that tIle
werB not hbeled as requLred uncler the proyisions of Section -1(:2)

of the Fur Proc1l1cts LalJPJing Act and in the manner and form pre-
scribed by the Hllh s and Jiegnlations pronmlgnted thereunder.

Among snch misbranc1ed fill' products , but llot limited thereto , \1-ere
fur products \\' ith labels \yhic.h failed:

1. To shmy the 1l'118 aninwl naTne of the fur llsed in the fur pro(luct.
2. To di close that the fur contflinecl jn the :fur product was bleached

dyed , or otherwise artificially colored , \yhen sneh \Yfl3 the. :fact.

3. To shOlY that the fur product \yas compo3ed ill \\"11o!e or in snb-

Stantial part of pa,y. , tajls bellies , 01' W,lStE', fur , \Then such \yas the
fact.

AR. 4-. Certain of said fnr products \yere misbl'allded in yjolation

of the Fur Products LabeJing Act in that they 'were not labeled in
accordance ''lith R:ules and Regulations promnlgated thereunder 
the folJo\\- jng rcspects:

(a) The c1i:3c1osure tlJat ful' proc111ct \yel'C composed in "\\"11010 or 

sllb tantial pa.rt of pa\Ys , tails , bellies : sicle , flanks , gilJs , ears , throats

hends , scrap piece's or \Taste fur , \\Jwre l'eqnil'ed , \yitS not set. i'orth on

labels, in violation of Hule 2C1 of said l:\ules and Hegulatiolls.
(b) Information required nndel' Section 4:(2. ) 01 the I; ur Prodncts

Labeling Act nnd the Rules and Reguhtions promn1gated thcl'eun(ler
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,'Ins set forth in hanch-, Titing on labels, in violation of Rule 29 (b) of
aid Rules and Hc,O"ulations.

(c) Information required under Section J(:?) of the Fur Products
Labeling Act and the Rules fmc1 Regulations p1'omulgated thereunder

,yas not set forth ill the required sequence , in yiolation of Rule 30 of
said Rules and Regulations.

cl) Hequil'ed jtem numbers ,yore not set forth on labels, in viola--
tion of Rule 40 of said Hules and Regulations.

m. 5. Certain of said fur products l\"e1'8 falsely and deceptively
ill\-ojced by the respondents in that tllEY 'wcre not inyoiced as required
by Section 5(b) (1) of the Fur Products LabeJing' \ct and the Hn105
and Hegulations IJl' ollulgated under such .-tet.

Among such falsely and deceptiyely in,-oiced fur products , but not
limited thereto , were rur products con'l'ecl by invoices ,,-hich failed:

1. To show the true anima) naJle oJ rhe. fur llsed in the fur product.
:2. To di close tllat tlle fur cOnlnil1ed in tll8 fur pl')duct 'nlS bleaL1Jcd

dyc'd , or ot.henyise aTtiticiaJly cOlored

, ;,

hen sw:h \\ ,lS the IllCt:

:j. 

To sho;y that the fur product \\ as compo. je.d in ''Ihole or sl1bstan-

tilt. part of paws, LliL , iJellie . 01' ,ya te fllr \\"hen such "\,lS the fact.
J. To show the country of origin 01 imported furs used in fur

product.
Ut. 0, Certain of said fur products 'yen: f. llsely IWcl deceptively

in ,'oiceel with respect to the name or designation of the animal or
animals that produced the fur from \yhich the said 1'ur products had
been nwnufactured, in violation 01' S,'clion 3(b) ('2) of the Eur Prod-
ucts Labeling Act.

\.mollg sl1ch falsely and cleceptive1y ill\'oiced fur products , bur. not
limited thereto , were fur products ,\"hicl1 \\"' rc 111yoiced as "Anwrjcal1
Broacltail, : thereby impJying that the furs contained thr.rein were
('mitled to the designation ;; Broadtail Lalnb' when in truth alld in fact
t liP)' wel' C not entitled to such designation.

\R. I, Certain of said fuJ' products were falsely Rnd decepti,'ely
invoiced in vioJation of the Vur I' rocll1cts Labeling Act ill that they

ere not. invoiced in accordance ,\"ith the Rules and Regulations pro-
mulgated therenndel' ill the follo,,' ing rcspects:

-\. Information requireclunc1er Section 6(b) (1) of the Fur Prod-
ucts Labeling Ad I1ncl the R.ules and !regulations promulgated there-
uncler was set forth on invoices ill abbreyinted form , in violation of
nulc4 of said 1111JC5 and HegulatiollS,

B. The terll "Dyed Broadtail-processed Lamb" "as not set 1'orth on
iJ1\ o-jces in the 11onne1' rOCJl1ired by 1aw in yiobtiol1 of Rule 10 of said
Rules and R.egula.tions.
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C. The term "naturaF was not used on invoices to c1esel'ibe Jur prod-
ucts which were not pointed , hleaehcd dyed , t.ip-dyed or othenyise
artificially colored , in violation of Rule 19 (g) of said Rules and
Regulations.

D. The disclosure that fur products were composed in \Thole or
substant1a1 part of pa..\'s , tails , bellies , sides, flanks , gills , ears , throats
heads , scrap pieces or waste fur

, '

where requircd , "\\as not set forth on
invoices , in vioJatiol1 of R.ule 20 of snid R.llles ..luc1 Reguhtions.

E. Required it.em numbers 1\ere not set forth on inlToices , in viohtion
of Hule 40 of said Rules and Regubtions.

\R. 8. The a.foresaid AClS and practices of respondents , as hcrein
alJeged , are in violation of: the Fur Products Labeling Act. and the
1\U1C8 and Regulat.ions promulg: tec1 tlwrellnc1el' and constitute l1J1:rair
nel deceptive acts and pl'act.ces anclunlnir Jnet.hocls of competition 

commerce under the Federal Trade COlllnission ct.

DECISION AXD OnDER

The Commission having heretofore determined to issue its complaint
charging tlJe reslJondents named in the caption hereof ith vioh-

tion of the Fcc1cl'a.l Trade Commission Act and the Fur Products La-
beling Act , and the respondents having been served with notice of
said determination and \Yith a copy of the complaint the Commission
int.ended to issue, together "with a proposed form of order; and

The respondents and counsel for t.he Commission having thel'ea.fter
executed an agreement cont.aining a consent order, an admission by
respondents of all the jurisdictional fa.cts set forth in the complaint
to issue herein , a statement that the signing of said agreement is for
settlement purposes only and does not constitute an admission by

respondents that the law has beon violated as set :forth in such conl-
plaint , and waivers and provi8ions as required by t.he Commission
rules j and
The Commission , having considered the agreement, hereby accepts

same" issues its complaint in the fonn contemp1nted by saiel agreement
makes the following jurisdictional finc1ings and cnters the following
orde.r :

1. Respondent Irene Stone is an inclivjdual trading as Irene of
New York, with her oHiee and prineipal place of business lo( ated
at 16 East 52nd Street , in the city of Kew York, State of Xew York.

I\espondent Hose Potruch is an employee of Irene of i'Tew York
and her address is the same a that. of said respondent Irene Stone.
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2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceeding
is ill the public interest.

ORDER

1 t i8 ordered That respondent Irene Stolle, an individual trading
as Irene of New Yark or under any other t.rade name, and Hose
Putruch , an individual and employee of Irene of Sew York : a.nd re-
spondents ' representatives agents and cmployees , directly or through
any corporate or other deyice , in conncction with the introduction , or
manufacture forintl'oc1uct10n , into commerce or the sale, advertising
or offering ior sale in commerce, or the transportation or dist.ribution
in commerce of any fur product; or in connection \\-ith t1w mrmu:facture
for sa.le , sale, a.dvertising, offering for sale , tnmspol'tation or distribu-
tion , of any fur product which is made in 'i\"holc. or in part of fur
which has been shipped and received in commerce , as the terms "com-
11181' ce/' " fur ' and " fur product" are denned in the Fur Products

Laoehng Act , do fort1nrith cease nnd desist. from:

\. 

::Iisbl'llcling fnr pl'ocll1cts by:

1. Fuiling to affix labe.1s to fur products shO'Ylng in words
and in figures plainly legible all of the jnformation required
to bo disclosed by each of the subsedions of Sect.Jon "1 (2)
of the Fur Products I,abeling Act.
2. Failing to disclose on bbels that fur prodl1ets are eom

ec1 in ", hole or ill f'uhsL1Jltinl palt. of p!nn, . tniis. b9J1ies
sidc:: , tbnk3 gills , cars , t1tl'o,-lL:, henc1 : serf'tp pieces or ,Yn
fur.

3. Fa.iling to set. forth inforlnation recruirec1 under Section
'1(2) of the Fur Products Labeliug Ad anc l th, Ru les aJH)

Regn1ntions promulgated thereunder on b.beJs in the 3efllle1 ('e

requirecloy Rule 30 of Ole afol'e aid R.1l1es and Regulations.
4. Setting forth infOl lnation required under Section 4: (:2)

of the Fur Produds Labeling A..c.t and the RulC'.s and Heguln-
tions promulgated the:'eunr1er in l1anclwl'iting on lauels af-
fixed to fur products.

5. Failing to set forth on labels the item l1nmber or mark
assigned to a fur prodnet.

B. Falsely or deceptively invoicing fur products b:v:

1. Failing to funlish in voicE's to purchasers of fur pro(lnch
shO"ving in 1vords and fignres plainly legible an the infonna-
tioD required to be c1;sdo::ed ill each of the subsections of
Section 6 (b) (1) ofthe Fur Products Labeling ,\cl.

35G-43S..-70-
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2. Setting forth on in\'oLcPs pertaining to fur pl'OC1UCb any

false or ctpceptil'e information Iyith respect to tJle name or
c1esignfltioll of the animal or animals that produced the iur
contained in such fur product.

3. Setting forth information required under Section
,,(b) (1) of the Fur Products LaheJing Act and "he Hules and
Regulations promulgated thereunder in abbreviated form.

4. Failing to set forth the term "Dyed Broadtail-processed
Lamb': in the manner required 1\l1(:1'e an election is made to
usc that tcrm instead of the "ords "Dyed L,nnb.

5. Failing to set fort.h the term "Natural" as part of the
information required to be disclosed on illyoices unclcr the
Fur Products Labeling Act and the Rules and Regulations

promuJgated thereunder to desc.ribe fur products \yhich are
not pointed , bleached , dyed , tip-dyed or othm'1yisc mtificiaJJy
colored.

6. Failing to disclose on inyoiccs that fur proc1ncts are com-

posed in ,'d101e or in substantial part of pn"" tails , bel1ies
sides , flanks , gills , ears , throats , heads , scrap pieces or \\"aste
fnr.

i. Failing-to f't forth on il1\ ojces the rprJ11il'('(l item J1nm1)E'T

or ma.rk assigned to fur products.
It is Iw,thel' ol'de,' That the respondents herein shall , within sixty

(60) cbys after service upon them of this order , fiJe with the Commis-
sion a rcpol'. jn \\riting setting forth in detail the manner and fonn
in which they ha.ve complied with this order.

Ix THE l\L\TTEH (iF

DAXTE CHE.\TIOXS. n:c.. EOI _

COXSE ORDER ETC. , IX REGARD TO THE ,\LLEGED VIOLATlOX OF TIn: FED-
ERAL TRADE CO.lDIISSION A:KD THE .WOOL PHOD"LCTS L\HELIXG ACTS

Docket C-S06. Complaint , Aug. 198, Deci8ion , .ilig. I, .196-4

Consent order requiring' ?\ ('\Y York City importer." of ,\'001 products to cease \"io-
lating' the 'VooI Products Lnbel1ng . \ct by snell practices as labeling 3\veat-
ers HS " 60% :Uuhajr, :JOS;, ,Yool, 10 ( );.\10n

"" ,"\'

hen they containell substan-
tially different fibcrs and amounts thcreof 'tban so represented , failng to
cliscJose on sweater labels the 'weight of the yarious constituent fibers , and
using the word " :.lolJair" in lieu of " 'Yool" in setting forth the required fiber
content information.
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CO:\IPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and of the "Wool Products Labeling Act of 1939 , and by virtue of the
:luthol'ity vested in it by Emid 

L\.ctS. the Fedcral Trade Commission hav-

ing reason to believe that Da.nte Creations , Inc. , a corporation and
Harold "Weitz , Sidney rc,mtor, Michael Weinel' and Larry Curtis in-
diyidual1y and as offcers of said corporation , hereinafter referrcd to
as respondents , have violat.ed the pl'O\'isiolls of said Acts and the Hulcs
and Regulations pl'olTmlgated under the ,y 001 Products Labeling Act
of H);J\J , and it appearing to the C nnmission that a proceeding by it
in respect thereof would be in the public intc1'est, hereby issues its
complaint stating its charges in that respect as follO\ys:

\IL\GRAPH 1. Respondent Dante Crcations , Inc. , is a corporation
organized , existing and doing business under and by virtue of the
1a ,,s of the State of N e" York.

lndi,.idual respondents Harold "Weitz. Sidl1Y Kantor, 3Iichae1
,Vicuer a,nd Larry Curtis arc offcers of the s;li :ll'orpm:,ltion and co-
operute in formulating, directing and controlliug the acts , policies and
practices of the corporate respondent inclnding the acts and practices
heH,innfter referrcd to.

He3ponc1ents are importers of 1\001 products jth their oIrce and

principal place of business located ut G:3: Br;)ad,yay, Xel\' York

, \

c\\
York.

PAIL 2. Subsequcnt to the c!fccti\ e (lnt(' of the ,Yool Pl'oclurh Label-
ing \ct of 1939 , respondents hay\:; manufacturecl for intl'Otlnction into
commerce, introduced into commerce , sold , trHJlsported , distributed
de.liyerecl for shipment , shipped find otlcl'cd for . :llc in ('nlllJE1T('. as
commerce" is defined in sai(1 .Art. ,yool products a:: ;; wo01 P-:"OdllCf'

is defined thE1'ein,

\R. 3. Certnin of said 11'001 products Iye1'2 misbranded ' respond-
ents ,yithin the intent nc1 me ning of Section 4(a) (1) of the Wool
Products Labeling -\ct of 19;:HJ and the HlIlcs and Regulations pro-
l1nlgatecl thereunder, in that they I'.-ere fnlsely and deccptiyely
stamped , tagged, labeled or othenyi.se identified \\ith respect to the

character and flmollnt of t11e con tit nent fibers contained therein.
Among such misbranded \yool pl'ocll1ct but not limited Ulen'to,

vlere s,yeatcrs si:ampec1 tagged , Jabeled or ()then,.-i e identified HS con-

taining 60% :Uohair 30j' \1'001 , 105'( X J()ll, -"yhereas in tlTlth Hnd

in fact, said s\n' aters contain substanti:tll ' ditTcrent Hbers and :1111ount3

of fibers than rcpre::entec1.

-\R. 4. Certain of said wool products ,yere further mi5brandec1 b
pondents in that they ,yere not stamped , tagged , labeled or other-
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wise identified as required under the provisions of Section 4 (a) (:2)
of the "\Vool l':' oc1ncts Laueling Act of ID:;n and in the manner and
form as prcscriuecl by the HuJes and Reglllntion.c: promulgated under
saiclAct.

Among such misbran(1t d \i' 001 p-:'oclucts, but. not. limited thel'eto
'iyerG certain SiYeatel'S ivit.h labels on or affxed thereto , 'ivhich failccl to
disclose the percentnge of the total fiber ,,,eight of the ,\yool product
exclusive of ornamentation , not exceeding flye percent11m of said total
fiber n'eight of, (1) ' ooJen fiher; (2) each fibcr other than "001 if

said percentage by 'xeight of sHch Jj1Jer if: fixe percentum or more:
(?) the aggregate of all other fibers.

\H. 5. Certain of aic1 \\001 products ,yere mi3hl'anclecl ill violation
of the \11001 Prodncts Labeling Act of lWJ9 , ill that they n'l'e not
labe1ed in acconhmce \lith the H.ule.s and Reg111ations promulgated
thCl'Clllder , in that t.he ter11 " :;\rohair ' lias llseL1 in lieu of the word
,YooP in setting fort.h the J'co quircc1.fibe;' content ;jforr ;(ltio;l all

labf'ls affxed to wool products ,yithollt setting- forth the conc. ct per-
centage of the molwlr pn ent , 11: '''lo1ation of Hllle 10 of the Hules and
Regulations under the \Vcol Products Labeling )I-ct o lD3

\TI. G. The nd."" and prnC't-irec: of tho rspnnc1('nt set :forth nbn\

IYcn , flEd are in viobtioll 01' the ,Yoo! Pl'odncts Labeling Act 01 H):38
anel the R.nles and TIcg-llhtions pl'ollnlgntec1 thereunder , and C011-

stit11tec1, anc1now COll titutc , unfair and deceptiye acts and practice:::
and unfair methods of competition in COElmCl'Ce, within the intent

a.nd meaning 01' the Federal Tl' ade COlTlJnission Act.

DECISIOX -\ND ORDER

The Commission having heretoforecleterminecl to issue its complaint
chnrging the respondents named in the cnption hereof with violation
of the FederaJ Trade Commission Act and the "IV ooJ Products LabeJin
Act of ID3D and rhe respondents haying been servec1l\ith notice of sflicl
determination U1d with it COp 7 of tlw complaint the Comrnission in-
tended to issne , together wit.h it proposed form of order; and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order , an admission by rc-
spondent.; of n 11 the jnri dictional fact.s SN forth in the cmnp1aint. to
issuc herein , a stntement that the signing of said agl'CeTnent is for set-
tlement purposes only and does not constitute an admission by respond-
ents that the 1a \y has ueen violated as set. forth in snch complaint , and
,yai ';:rsancl proyisiolls as reguired by the Con'lmissioll s rules; and
The Commission , having consiclere(l the agreernent , hereby necept::

5111n8 , issnes its cumplaint. in the form contemplated by said agreement
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makes the following jurisdict.ional findings , and enters the follo\ving
order:

1. Respondent Dante Creations , Inc. , is a corporation , organized
existing and doing business under a.nd by virtue of the laws of the State
of Ne" York, with its office and principal place of business located
at 623 BI'oad"ay, in the city of New York , State of Ne" Y ark.

Respondents Harold IVeitz , Sidncy Kantor , Michael IVieneI' and
Larry Curtis are offcers of said corporation and their address is the
same as tJlat of said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

ORDEn

It is ordered That respondents Dante Creations , Inc. , a corporation
and its offcers , and Harold Weitz , Sidney Kantor , Michael IVieneI'
and Larry Curtis individually and as offcers of said corporation , and
respondents ' l'c. presentatiY8s , agents and employees, directly or through
any corporate or other de,cicc : in connection \Tith the introduction or
manufacture for introduction into commerce , or the oiIering for sale
sale , transportatioll , distribution or deliycry for sllipment, or shipment
in commerce, of s-wcaters or other \1'001 product::: , as " commerce" a.nd
wool product" are defined in the 'IV ooJ Products LaLeling ct of 1939

do forthwith cease and desist from:
J\IisbI'anding such proclucts by:

1. Falsely and deceptively stamping, tagging, labeling or
otherwise identifying such products as to tl10 character or
a.nlount of the con tltuent fibers conta.ined therein.

2. Failing to sec11rely affx to , or place on : each such product
a stamp, ta.g, label 01' oLher Ineans of identific.ation showing in
a cleaT and conspicuou manner each element of information
required to be disclosed by Section 4(,,) (2) ofthe IVool Prod-
ucts Labe.ling Act or 1839.

3. L'sing the term ;;=-\1ohair" in lieu of t.he word ;;\Yool" in
setting forth the required inTorrnation on labels affxed to

wool products ,yithout setting forth the COlTect percentage
present.

It is fnTtheT ordered That the rcspondents herein shall , ,vithin ixty
(60) days alter service upon them of this order , file with the Commis-
sion a report in writing etting forth in detail t.he manner and form
in ,,-hich they have complied 'Iyith this order.
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IN THE :JIA TTER OF

CK J. FANBl7RG TRADIXG AS
ET AL.

ANN LEE APPAREL

CO),' :3EXT ORDEr. , ETC. , IX ra:G.\RD TO THE ALLEGED VlOLATIQX Q1' 'II-IE FED-

ERAL TR..\DE C'O)DnSSrnX. TIlE WOOL PRODUCTS L\nELIXG; THE FGR

l-HODl.Cl' LABEU G .-XD THE TEXTILE FllU:H PRODuCTS IDENTIFICATION

\CTS

Docket C-80"/. ComplaInt , A ug, lD64-Decision , AHg. , 1964

Consent order l'NIUil'ing tI\"o San Fl'llCjSCO retailers to cen,'3€ labeling thei:, fur
wool and textile products as "Ann 1.ee Originals" ,vhen they are Dot designed
01' created for respondents , failing to label fur , wool, and textile fiber prod-
ucts with required information, aDd remo,jng Elm1 mutiating lnbels affxed

to fur, wool and textie :fber pl'orlucts prior to ultmate "ale and deliver)".

CO::IPLAINT

Pursuant to the pl'odsions of the Fedcral Trade Commission Act
the ,Yool Products Labeling Act of 1939 , the Fur Products Labeling

ct. and the Textile Fiber Products Identification Act. and by yirtue
of the anthol'ity vestecl111 it. by said Acts, the Federal Trade Commis-
sion haying reason to belieye that Jack J. Fanburg, an individual

t.rading' as Aml Lee Pl)fllel , and Jack ,T. Fanlml'g and Harry Fan-
burg, inclivic1wtlJy and flS copart.ners trading as Fanbllrg s F1ne Ap-
pa.rel , hel'C1:1:1fter rderred to as respondents , have violated the pro-
visions of said \.cts and the Rules and Regulations promnlgatec1unc1er
the Fur Products LabeJing" Act, the Textile Fiber Products Identifi-
cation Act , and the '1'001 Products LabeJing" Act of 1939 , and it ap-
peadng' to the Commission tl1a.t a proceeding by it in respect thereof
,yould be in the public interest, hereby issues its complaint stating its
charges in that respect as follows:

P AR--\GR-\PH 1. Respondents I-Inrry Fanlmrg nnd.J aek.J. J, anbnrg are
indixic1uals hading f'.ncJ rIoing busilJess as Fanlml'g : Fine Appiu' , a
partnership. TJ1eir offce and principal place of businps is located at
770 i\Jnrket Street. San Frandseo. California.

Respondent. Jack J. F,mbl1rg is sole prnpl'ipj or of --\1111 J " cop A. pp,H' el.
The ofllce and principal place of bllsiHeS

; j

l()e H(' (1 nl :2G:2n 1\lj o;ion

Strect , San Francisco , California.
Tack .T. Fanburg also O\\'11S brancll sCOl'es at ;'):2 Hillside COlllt. San

i\Iateo , Ca1iforn.la and 26-1: :.Ji5sion Street , San Francisco , Crtlifol'lllfl.
TIe.spondents are retailers of ' wool pl'OChlctS: fur products nnc1 tE'xtile

fiber products.
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PAR. 2. Subsequent to the eflective elate of the Fur Products Label-
ing Act of August 9 1952 , respondents 1101 , e been and are now engaged
in the introduction into commerce" and ill the sale ac1yertising and
oiTel'ing for sale , in commerce , and in the transportation and distribu.
tion , ill commerce , of fur products; and hfl\' old , acl,.crtised , offered
for sale , transported and c1isl1'ibl1tecl fur products \', hic11 have been
ma(lc in whole or in part of fur \\"hi('l1 had heen hippec1 and received
ill COlnmel'C8 \ as the terms ' commcrcc;' " fur" and " fl1l' pl'oduct' are
denned ill the Fur Products Labeling --\ct.

\H. 3. Certain of said fur products \yen' misln' anclccl in that they
,yere falsely or dec.eptively labeled or othcl'Ylse hlsely or cleceptiyely

identified in that the label on or affixed thereto set fOlth the statement

),.

nn Lee Originals" and thereby represented that the said fur prod.
uets were desigl1cc1 , fashioned or created by or for the said respond-
enis , flnd were availa,blc exclusively from the 3aid l'cspol1(lents. In
truth and in fact said fur products were, not c1esigll(,c1. fashioned or
created by or for said respondents. nor were said fur products ayail-
able only from said responcTent , in yiobtion of Section -4(1) of the

Fur Products Labeling Act.

\R. 4-. Certain of said fur products "\Yf're misbranded ill that they
ere not labeled \'ith any of the information required under the pru-

yisions of Sectjon 4(2) of the Fur Pl'Oflucts Labeling -,\ct and in the
11,11111cr and form prescribed by the Hules and Hegulations promul-

gated thereunder.
PAR D. Certain of said fur products "\yel'C misbrallded in violation of

the I, ul' Proclucts Labe.1ing Act in that they "\ycre not labeled in ae-
conlance with t.he H.ules and R.egubt.ions promulgated thereunder in
the foJlo\\'ing respects:

(a) Information required under Section 4(2) of the Fur products

La.beling Act and the Rules and Regulations prornlllgntecl therClU1der
"\YJS set forth in ha.ndwriting on lahels , in yiolation of Rnle 20 (b) of
said Rules and Regulations.

(b) Required item numbers "\yere not set forth on lnbe.ls, in viohtion
of Rule 40 of sflid Rules and Regulations.

PAR. G. Certain of said fur products "\yere falsely and deceptin:ly
invoiced by respondents in that they "\\"ere not in"\ oieed "\Y1th any of the
information required by Sectio1l5 (b) (1) of the Fur Products Labe1ing
Act , and in the manner anrl form prescribed by the Rules and
Regulations tl1erennder.

PAR. 7. Certain of said fur products ",ere falsely and deceptively in-
voiced in violation of the Fur Products Labeling Act in that they
\yere not invoiced in accordance with the Rules and Hegulations pro-
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mulga.tecl thereunder in that required itellll1Umbers were not set forth

on invoices , in violation of Rule 40 of said H.ules and R.egulatiol1s.
PAR. 8. Hespond( nts have removed and mutilated and haTe caused

and participated in the rcmovaland mutilation of prior to the time fur
products subject to the provisions of the Fur Products LabeJing Act
were sold and deJivered to the ultimate consumer, labels required by
the Fur Products Labeling Act to be affxed to such products , in vio-
b tion of Section 3 ( d) of said Act.
PAR. 9. The acts and practices of the respondents , as set forth in

Paragraphs Three, Four, Five , Six , Seven and Eight were and are in
viobtion of the Fur Products LabeJing Act and the Rules and Regula-
tions promulgated thereunder, and constituted and now constjtute
unfair and deceptive acts and prac6ces and unfair methods of com-
petition, in commerce, within t118 intent and me,aning of the Federal
Trade Commission Act.

\R. 10. Subsequent to the effective date of the Textile Fiber Prod-
ucts Ic1e:ntification Act on Iarch 3 , 1960 , respondents have been and
arc now engaged in the introduction , delivery for introduction , sale
advertising, and offering for f3ale , in commerce, and in t.he t.ransporta-
tion or causing to b8 transported in commerce , and in the importation
into the United St.ates , or textile fIber products; and have sold ollrred
lor aJe , :1cl' e.rt.iE;ecL deJiverecl , tnmspol'ted and cnnsed to be trans-
pOl'tecl , t.t':t.iJe fiber products, ,yhich ht:.ve been ac1ym'tised or oll'prec1

lor sale in commerce; and have sold , offered for sale , advertised de-
livered transported or caused to be transportcd after shipment in
commerce , t.extile fiber products, either in their original state or con-

ta.ined in othcr textile fiber products , as the terms " conllnerce" and
textile fiber product" arc defined in the Textile Fiber Products Idcn

tification Act.
PAR. 11. Certain of said textile fiber products were misbranded by

respondents ill that they ITcre not stamped , tagged or labeled with
any of the information n quired under Section "1 (b) of the Textile
Fiber Products Identification Act, and in the manner and form as pre.
scribed by the Hules and Hegulations promulgated under said Act.

PATI. 12. After certain textile fibel' products ,,"cre shipped in con1-

meree , respondents have remo'Fec1 and mutilated and l1ave caused and
pal'ticiputecl in the removal and mutilation of , the stamp, t.ag, label
or other ident.ification required by the Textile Fiber Products Identi-
fication Act to be a.ffxed to snch products, prior to the time snch textile
fiber products \', ere sold and deli\ ered to the llltimate consumer, in
yiolation of Section 5 (a) of said Act.
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PAR. 13. The acts and practices of the respondents , as set forth in
Paragraphs Eleven , and Twelve were and arc in violation of the Tex-
tile Fiber Products Identification Act and the RuJes and Regulations
promulgated under said Act , and constituted and now constitute un.

tir and deceptive acts and practices and unfair methods of competi
tion , in commerce, within the intent a,nd meaning of the Fedcral Trade
Commission Act.

PAR. H. Subsequent to the dfectiY8 date of the Vool Products
Labeling Act of 1030, respondents have introduced into commerce

sold , transported , distributed , delivered for shipment and offered for
sale in commerce as "commerce" is defined in saiel Act, \\001 products
as '; wool product:' is defined therein.

ATI. 1;5. Cert.ain of said \\oul pl'orlucts ,yere misbranded in t11at thry
were fabely 01' decept.1\'cly lnueled 01' othcnvisc fa1sely or dccepLiyely
identified ill t.hat the label on or aflh:c(l thereto et fOl'th the statement
1-\.11n Lee Originals" and thereby repre ent('d thilt the said ,yool prod-

ucts ,vere designed , fashioned or created by 01' for said respondents
and ,yerE; aynilable e:sclnsi re1y :from the ::aic1 respondent.s. In truth
and in fact said \'001 prodnct.:; were not designee! , fa3hionec1 or cre-
ated by or for said 1'8sponc1ent2 , nor ,Y81'e. f:flicl wool proclliets avaiJablc
only from sa1d respondents, in vioh;tion of Section c (a) (1) of the

\Y 001 ProclnctsLabeling -- ct of H)mL
PAn. 16. Certain of said wool pl'()c1nct ,yere fllrrLer misb1'ftwlecl

by respondents in that they ,\"' 1'8 not stamped , tagged, 1ahelecl or

otherwise identif-iec1 with anT of the. infonnation reclnired nnclel' the
provisions of Section 4(a) (2) of the ,Yool Products Labeling Act
of 1939 and in the rnanncl' and fOTlD a prescribed by the Rules and
Regulations promulgated under saiel -\ct.

PAH. 17. Respondent.s with the intent of iclnting the. pro\ isiollS of
the \1 ool Products Labeling' Act of 1D30 lwve rE' !lJo\'cc1 n!ld nmtilated
and have callsecl and v1dic.ipatecl in the removal and mutilation of
the stflmp, tag, label or othe1' identification required by the ,Vool Prod-
ucts Labeling Act of 193P to h2 affxed to ,yool products sublect to t.he
pro\'isions of such \ct, prior to the. time such ,',001 prodncr.s ,yere
sold and delivered to the. nltinwte consumer , ill viobholl of Section
"of said Act.

-'R. 18. The acts and prrtetic.es of the respondents as set forth above
in Paragraphs Fiftee. , Sixteen and 8eyent('('n iI-erc , and fU'E'" in vio-

lation of the ,Vool Products LnLeling --lct of 1038 ln(l the Hules alJd
Regulations promulgated thereunder , filJc1 constituted find now con-

stitute , unJair find decepti "8 acts and practices and unfair methods
of c.ompetition in commerce , \Yithin the intent and meaning oJ the
Federa.l Trade Commission Act.
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R. 19. In the C011l'Se and conduct of tllCll' bu:-jne.ss respondents now
CUU::C and for sometime last past, lUl\-e call ecl t-heir said textile prod-
ucts to be offered for snle in issnes or the San f'n1lrisco X B\YS Celll
Bnlletin , a. nc'

,\'

spaper pnbli hed ill the City of ;;Ull Fl't111Cisco , State
of CaJifornia. nnd distributed in interstate commelTC 1lc1 haTe t lcre-
fore maintained it substantial con1'.3e of tnnle in eommcrce as "com-
merce" is definecl jn the Federal Trade CommissioD \rt.

m. 20. Respondents in the conrse 8.11(1 conal1ct of thejl' business
as nforesaid , haye made statements in aclyerti::ing' awI onh1Jels on or
afth:ed to testile products nch as

, "

Ann Lee Ol'igillals flnd thereby
ha.ye represented that the said textile proclucts ,vere c1c::i.9'ned , fash-
ioned or created by or for the said respondents, and ,YE'H' nxailable
exe1usiyely from the said respondents. In truth and in fact said tex-
tile products ,vere not designed , fashioned or created by 01' for thc
said respondent.s and ,\'erc not anlilahle exclm.;in:l T 1rom sflicl 

1'8-

spondent
\1L :?l. The acts and practicE's set forth ill Paragraph T'iyenty are

false and deceptive and ha,-e had and now IHtye the tendency flncl
capnc.ity to mislead and clereiY8 pnrchasers of said t.extile products
as to the design , fashion , creation , originality and anlilability of
flicl products.

P.c\R. 2:2. The aforesaid acts and practices of respondents , as herein
alleged , ",vere, H11c1 are , all to the prejudice fl1d injury of the public
and 0-1 the respol1cleJlts competitors and constihlted , and now con ti-
t.nto. , unfair methods of competition and lmfnir and deceptiyc nets
and practices in C011111erCe, ill violation of Section 3 of the Fedcral
Trade Commission Act.

DECISlO ;r XND OHDl:H-

The Commission having heretofore determined to issne its complaint
charging the respondents named in the caption hereof ,vith violation of
t.he Federal Trade Commission Act, the. ,y 001 Products Labe.Jing .\ct
of H);J9 , the Textile Fiber I)rocluets I(lentification Act and the Fur
Products Labeling Act, and tlle respondents having been served with
llotire of said determination and ,\it.h a copy of tIle complaint the Com-
mission intenc1ed to issue , together with a proposed form of order;
and

The re-spolldents and counsel for the Commission having thereafter
executed an agTeement containing a consent order , an admission by
respondents of all the jurisdictional facts set forth in the complaint
to issue 118re1n , a statement that the signing of said agreement is for
sett lement purposes only and does not constitute an admission by re-
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sponclents that the law has been violated ;1S set. forth in sneh complaint
and waivers and provisions as required by the Commission s rules:

and
The Commission , having consic1ered the agreement : hereby accepts

same , issues its compJaiut in the form contemplated by Sflid agree-
ment , makes the following jurisdictional findings, and enters the,
following order:

1. Hespondent JackJ. Fanburg is an inc1iyi(hwl tra(1ing as Ann Lee
ApP;1rel, a sole proprietorship 'with his offce and prLllcipal place of

iness located at 2U20 :\Iissioll Street , in the eity of San Francisco
State of California.

Respondent.s Jack J. Fanbul'g ;1nd Harry Fanburg are individuals
and copartners trading and doing business as Fnnhnrg s Fine Apparel
,yith their offce and principal place of business locate(l at 'TTO )'I,uket
Stl'eet , city of San Francisco , State of Californi,t,

2. The Federal Trade Commission has illri c1iction of the subject
matter of this proece,ding" and 01 the respOJlllellL , and thG pr()C(' edin
is in the public interest.

mmER

Ii- (8 o?ylei'cd. That respondents Jack ,T. Fanbl1rg, an indiyic1nal trtl(l-
illg as Ann Lee Apparel , and Jack J. Fnnburg, and I-Iarr:v Fanlmrg,
inclividmtlly and a.s copartners trading as FnnbuJ'g s Fine Appnl'el.
and respondents ' representatives , flgellts and ('mploycc , directJ:' or

t hl'ongh any corporate or other c1evice in connec1 ion wit 11 the innollnc-
bOl delivery for int.roduction , sale , a(l,-eri:ising. 01' otfrring for sale
in commerce , or in the transportation or cansing to be transported in
commerce, or the importation into the "United States , of any textile
fibcl' procluet.; or jn cODnection ,Yith the sn1e. oHel'ing" lor fttlf' lch-f?rti

ing deJivery, tnllsportation , or causing' to he (n1l porh\(t of any tex-

tile fiber product. which has been advertised or oflcl'ec1 for sa1c ill C011-
merce: or in connection with the sale, offering for sale , ad,\Tel'tising,
c1e1in'TY, lransportation , or causing to be transpOlted , a.fter ::hipment
in C01llTlf',' , of any textile fiber prodnct , ,yhether in its original state
or C'ontailE'd in other textile fiber products s the terms " commerce
and ;;textile ilber pror1nct' are defined in the Textile Fiber Products
I(lent.ii1catlon Act , do -f()l'thl\ ith eease flll(l (le3 ::t fl'Or:'l misbranding
ex;.iJc fiber products by failing to affx labels to snch products sho\\ing

each clement of informat.ion l'e(lllil'cd to be disclosed by Sectioll .J (b)
of the Textile Fiber Vrocl11cts Identification ..:\et.
It is further ordered That respondents J.ack J. Fanburg, an inch-

yidual trading a.s .. nn Lee Appare1 and Jack J. Fanburg ancll-Iarry
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Fanburg, indivic1llaJly and as copartners , trading as Fanburg s Fine
Apparel, and respondents' representatives, agents and employoos
directly or through any corporate or other device , do fOl'th"ith cease
and desist from re1110ving or mutilating or eausing or participating

in the removal or llutiliation of, the stamp, tag, label , or other identifi-
tion required by the Texti1e Fiber Products Identific tion Act to be

affxed to ny tcxti1e fiber product , after such texti1e fiber product hac
been shipped in commerce and prior to the time such textile fiber prod-
uct is sold and delivered to ultimate consumer.

It i8 IUTthe' l' O1'deTed That respondents Jack J. Fanburg, an indi-
vidual trading as Ann Lee Apparel , and J ftck J. Fanburg, and Harry
Fanburg, inclividuftlly and as copa.rtners trading as Fanburg s Fine
Apparel , and respondents ' representatives , agents and employees , cli.

rectly or through any corporate or other device, in cOllnection with the
introduction into commerce, or the sale , advertising or offering for
sale ill commerce , 01' the transportation or distribution in COlnn1erce
of any fur product; or in connection ith the sale , advertising, offering
for sale , transportntion , or distribution , of any fur product which is
1nade in whole or ill part of fur which has been shipped and received
in commerce , as "commerCl\

" ':

flll' ' fllcl ': -fUl' pl'OCluct" are defined in
the Fur Products LalJcling Act: do forthT\ith ceRse and desist fro1l1:

A. 1\1is1 ancling fur products by:
1. ::Iisrep1'8senting ill any manner t.hat fur products of-

fered for sale are designed , fashioned or created by or for
respondents or are avni1able exclusively :fTom respondents.

2. r sing the ,,'ord "original" or any other ,yards or terms
of similar inlport and meaning as clescri ptive of respondents
fur products unless such fur products are designed , fashioned
or created by or for respondents or are available exclusively

from respondents.
3. Fa.iling to affx lahels to fur products showing in words

and figures plainly legible all the information required to be
disclosed b)' each ofthe subsections of Section 4 (2) ofthe Fur
Products L beling Act.

4. Setting forth information required un del' Seetion 4 (2)
of the Fur Procl11ds Lnbeling Act and the Rnles and R.cf!ula.-

tions prollmlgatecl thereundcr ill lmnchn'iting on 1abels af.
fixed to fur products.

5. Failing to set forth 011 lnbels the item number o mark
assigned to a f111' product.

E. Falsely and deceptively invoicing flu' products by:
1. Fa11ing to furnish inyoices to purchasers of fur products

showing 111 T\orcls and figures plainly legible an the inform a-
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tion required to be disclosed by each of the subsections of Sec-

tion 5 (b) (1) ofthe Fur Products Labcling- Act.
2. Failing to set forth on invoices the item number or mark

assigned to fur products.
It is fU1'theT oTdeTed That respondents Jack J. Fanburg, an indi-

vidual trading- as Ann Lee Apparel , and Jack J. Fanbnrg, and Harry
Fanburg, individually and as copa.rtners trading as Fc1nburg s Fino
Apparel, and respondents ' representatives , agents and cmployees , di-
rectly or through any corporate or other deyicc, do forthwith cease and
desist from removing or mutilating, or causing or part.icipating in the
removal or mutilation of , prior to the time any fur product subject to
the provisions of the Fur Products Labeling- Act is sold and delivered
to the ultimate consumer, any label required by the said Act to be affxed
to such fur product.

It is furthel' ordered That respondents Tack J. Fanburg, an inc11-

vidual trading as Ann Lee Apparel , and Jnck J. I, anburg, and Harry
Fanburg, incHvidually and as copartners trading as Fanburg s Fine
Apparel and respondents ' representatives , agents and employees , di-
rectJy or through any corporate or other device , ill connection w'it.h the
introduction into commerce, or the otfering' for s tle , sale , tnLnsportn-
tion , distribution or delivery for ship1llcnt in commerce, of wool wear-
ing apparel or other wool products , as "C011l1eree" and " ,'wol product"
arc defined in the Wool Products Labeling Act of 1D3D , do forthwith
cease and desist frOlTI :

l\1:sbranding such products by :
1. lVIisrepl'esenting in any maImer that \,;001 products of-

:fered for sale are designed , fa::hioned or creflted by or for
respondents or are available exclusively -h:om respondents.

2. Lsing the word "originaF or any other "\, on1: or terms
of similar import and meaning as descript.in: 01 respondents
wool products unless such ,yool products HI'C c1e:-igl1cc1 fash-
ioned or created by or for respollc1ents or are flvailable ex-

clusively from l' esponclents.
3. Failing to securely affx to , or place on , each ;l1('h prod-

uct a stamp tag, label , or other me dlS of identification shoW'-

ing in a clear and conspicnous manner (;(1('h dement of in-
formation required to be disclosed by Section l(a) (2) of

the ,Yoal Products Labeling Ad of 183

It is flll'theT Qnle'i'ecl That l'espoll(lent Tack T. FanlJll'g an individ-
ual trading as Ann Lee Appf1xel , and .Jack ,J. Fanbl1rg, and I-Tarry
Fanburg, inc1iyidual1y and IlS coprl rtners tl'ac1ing ftS Fanbul'g s Fine
Apparel anll respondents ' representatiw's , agents and employees , c1i-
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rectl OJ' tlll'ong'h ,l.l ' COrpDl'nte or other (le"\" icc , do fOl'tlnrit,h cease
find desist. hOlJll'E'mm' ing- or 11l1tihting or CcllF:ing OJ' pnlticipatinJ2 in
the l'€'moy: j (I:" J1l1tihtlC:i. of ;111:': stamp, tag' , lahel Oi' othn' mC:l11:
identification nfllxec1 to my "\'1001 product subject to the pl'oyisions of
the. ,Vool J

:' ,

hwh Lfl1)' 'lilJg \ct of lDjjQ 'iyith intrilt to \' iobtl: the
prO\' isi,JJb o:i' the silicl--lCT.

It is fu!'hci' oi'dci'cd. That l'r pOI1c1cllts .Jack tT. Fnnhnn2' , an 111(11-

I"idual tra(1jl1 ' ns .'Ull Lee .. \pp,l1rl and Jnck T. FanlJUr , ;nc1 H:ll'Y
Fanburg, inc1 ic1l1ally and os copnrtncrs trading as Fa;1burg s F'

\ppal'el : :111C11'esponct'211t:: ' n' :"l'll:lti\ , agl llt :lJlc1 emplo::ep . (11-

redly 01' through any COl'pO;' all' or O1hf'r d(' icc , in umrwctioll with the
oJTcring :for sale , snle 01' distribution or tC':'tile pro(ll1' in COlllllH:'l'Ce

;: '

c01r!mrrce rleiinec1 in the Felten!1 Trade COllmi,: ioll A('t

Jortll\yith cen,"'e and (1e j,;t from:
1. :\IisrcprescJltill ill any manner tJwt textile products of

fl:rec1 for :'011(' ,11'C (ll' igllec1 , fn,:hiol1ed or created by or for
respol1(lellts or are a\"nilab1c exclusively from re:-pondents.

2. L slng the , orcl " 'igillal' or any other ,yonb 01' terms
of similar import nnc1 meaning as c1escriptiy(' of l'r:-pondents
textile lEoducts unless snch textile products are designed,

fnshioned or created by or for respondcnts 01' are aya.ibble
exclusively from respondents.

It is further ol'de1' That the J'ospollclents herein shall , within sixty
(C(I ) (L1 ; ,1 fter en- ice 11pon them of this ol'cler , file ,yith the Commis-
sion a report in ,yriting- settjng forth in c1etaiJ the ma.nner and InnH
in which they hn\"P compJied \\-ith this ordcr.

I:: THE ::L-\TTER OF

LEON FLEISHER TRc\DIXG -\S KXITS BY C_\RIN, ETC.

COXSEXT (mDEl: , ETC. , IX REG \RD TO THE .\LLEGED 'iIOLATIOX OF 'II-IE l"ED-

ER,\ L THAnE CO:;DIISSIQX .\XD TIlE WOOL PIWD"LCTS L\J3ELIXG ACT3

Docket 

('- 

80S. COlJplaint. 

.-..

11.9, 12. 1D6, Deci8irNJ 111(!. 12 190"

Consent order rl'quiring a Xew York City importer and manufacturcr of ",' ool
jlro(1nds to Cf'n::e Yiolnting tlw '\'001 Product.:: Labeling' .Act by labt'lillg
sweater:' n" cnJltnining: ;; 7:)9'( wool mohnir , 20% wool. 5% nylon. " which con-
tained substantially different amoums of fihers than 'thus represented: fail-
ing to disclose on labels on certain s,yeaters the percentng'e of tlle total

,"'

eight of tl1e constituent fibers: and using the term "mohair" in lien of
,yoo1" ,yit!wut "ettilJg forth the eOl'ect percentage of lJ0111il' 1Jl'flSent.
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Pursnant to the provisions of the I' cdc;' al T1'ndl' C'OJllllli:;,: ion \.ct
llld the \Vool Products Labeling Act of 1030 anc1 lJ)" yirLue of the
a.uthority vested in it by sai(l Acts , the Federal Trflcle Commission
h;1'' ing reason to believe that Leon Fleisher , ,m indiYidllaJ trading as
Knit3 By Carin find Fleishcr Fur Co. and Susan De\Yilde , individu-
(,l1y and as an employee of Knits By Carin and Ed,y,uc1 Ful'l' , incli-
\cidnnlJy and as ail employee of Fleisher Fur Co. hereinafrer referrecl
to as l'eSpOndelJts, have violatt'd the pl'oyisions of the s;li(l Acts an(l the
Hules and Regulations promulgated under the ""-001 Product.') Label-
ing - \ct of 1039 and it appearing to t.he Commis ioll thnt R p1'oceeding
by it in respect thereof IvollJd be in t.he public interest , hel'eby issues
its C'ompbint stntjng its charges in t, hat respect a.S follows:

\H. \GR. \PH 1. Hespondent Leon Fleisher is an indi,- ic1ual trading as
Knits By Carin and Fleisher 1' u1' Co.

Respondent Susan De\Vilc1e is an indiyj(hml employed by said nhO''
esponcLent as buyer and desigller.

Respondent Edward Furer is an individual employed by respondent
Leon Fleisher ns snles rnanager. They participate in the formation of

the acts , practices and labeling policy of the firms.
Hespondent Leon Fleisher is an importer of 1\"001 products n"ith his

oIlce, and principal place of business located at. 333 Seventh Avenue
Xew York , New York. Respondent.s Susan De,Vilele and Ed"ard
FUl'er are employed at said address.

PAR. 2. Subsequent to the enective elate of the 'V 001 Products Label-
ing Act of 1039 , respondents have manufactured for introduction into
commerce , 1111t.roduced into commerce , solct transported , distributed
deliyered for shipment , shipped and offered for sale ill commerce as

C011mcrC8" is defined in said Act , '\"001 products as ;' 1\"001 IH'oduct:'
is defined therein.

\P. 3. Certain of said 11'001 products cre misbranded by respond-
ents ,vithin the intent. anc11neaning of Section 4(a) (1) of the ',,001
Products Labeling \.ct of 19;-39 and the H11Jes alld Regulations promul-
g-atC'c1 thereunder , in that they were falsely nnd deceptively stamped
ragged , labeled or otherwise identified ,yith respect to the character
i1Jjc1 alllount of the constituent libel's contained therein.

\.mong such misbranded 11'001 products but. not. limited thereto , Iyere

\Ye;lters stnmpe(1 , tagged , laheled OJ' otllE'l'yi p identiJiecl as contain-
inQ 7,j7n wool mohair, 20% 11'001 , 5% nylon

, ,,-

hereas in truth and in
, said sweaters contained substantially different amounts of fibers

tl1an represent.ed.
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PAR. 4. Certain of said ,yool products were further misbranded by
respondents in that they were not stanlped , tagged , labeled or othcr-
"isc identified as required under the provisions of Section 4(a) (2) of
the \Vool Products Lflbelillg Act of 1939 and in the manner and form
as presc.riLed by the Rules and Regulations promulgat.ed under said
Act.

Among such misbranded wool products: but not limited thereto
\feTe certain s\\"eaters ,yith la,bels on or affxed thereto which failed
to disclose the percentage of the total fiber \veight of the "001 product
exclusive of ornamentation , but not exceeding fiyc pcrcentull of said
total fiber weight of: (1) \\Golen fibers; (2) each fiber other than \yool
if s,lid pel'Centflge by weight of such fiber is iive perce.ntum or more;
(3) the aggreg" te of all other fibers.

\n. 3. Cerhlill of said Iyool products Iyere misbritl1c1ec1 in vio-
lation of jhe 'Wool Products Labeling Act of 1939 , in that they "cre
not labeled in nccol'c1ancc with the Hnles find R,egulations promul-
gatea thereunder, ill that the. t.erm "moha.ir :' was used in lieu of the
\'ord " \yooF' in setting forth the required fiher content information all
Iauels nfixed to wool products without. setting forth the correct per-
centage 01 the mohair , in yiolntion of Rule, 19 of the Rnle.s :1n(1 Reg11-

htions llnclel' the ,Yool I roc1ucts Labeling \ct of 1939.

P "\n. 6. The acts and practices of the respondents as set forth above
\yere, and are ill violation of the "\V 001 Products Labeling Act of 1939

flld the Rules ftnd Regulations promulgated thereunder , Hlld consti-
tuted , and now constitute , unfair a.nd deceptive acts and practices and
unfair met.hods of competition in commerce, \vithin the intent a.nd

rneaning of the Federal Trade Commission Act.

DEClSIOX ,\XD OnDER

The Commission ha -ing he.retoiore determined to issue its com-
plaint charging the respondents namec1in the caption hereof \\'iLh
violation of the FederHl Trade Commission --\.ct and the ,V 001 Proc1-

llctsLabeling Act of 183D, and the respondent . having been selTec1

\\.jth notice 01 said determination and \yith a copy of the complaint
the Commission intended to issue, togethc-r ,,-ith a, proposed ferm of
order; and

The respondents and cOllllsel fo)' the COlInnission hflying thereafter
executed an agreemcnt containing :1. con5C'nt onler , nIl admission by
respondents of an the jurisc1idionnl facts set. 10rth in the, comp1nint

to issue herein , (t st.atement that the signing of 'cicl agreement is -for

f'ett.ement purposes only and (1oes not constitute Hn flchnission by
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respondents that the la,,- has been violated as set forth in such com-
plaint, and ,yaivers and provisions as reqnired by the Commission
rules; and
The Commission , having considered tlJe agreement, hcreby accepts

same, issues its complaint in the form contemplated by said agree-
ment, makes the folJo\"ing j nrisdictional findings, and enters the
following order:

1. Hespondent Leon Fleisher is an individual trading as ICnits By
Carin and Fleisher Fur Co.

, ,,-

ith his oHice and principal place of

business located at 333 Sen'Jlt.h yemw , in the city or K ew York
State of New York

Respondents Susan De'iVjJde and Ed\\"ard Fnrer are employees of
Leon Fleisher, and their addrcss is the same as that of said above
rcspondent.

2. The Federal Trade Commission has jurisdiction of the subject
matter of t)lis proceeding and of the respondents , and the proceeding
is in the )J1blic. intcrest.

n:;DJ:n

It 10 0'Jlc" , d T)lat rl' ' LJOnc "'nt IA' oli Fleisher. fin individual trading
as Knits B Cf'l'in 11lCl I'Iei: '!1cl' '\1l' C0" 01'

";;'

1' ;,n:; ctlH;r name
and1'8Sponc1ent Sm;an Dc'lViJde inclividnnlly and ,lS an employee 01
ICnlts By CariD and respondent l' :dwflnl Fnl't'l ; individually and as
an emp10 e of Fleisher Fllr Co. , and Tespollc1ents rcpl' sentati\
agents nncl employees c11rect.ly or through any cOl'JOrate or ot11er
device , ill connectioll \\ith t1le intToclnctioll or mnnllfactnre for intro-
duction into C0l111Wl'Ce , or the oHering for il;e, sale , transportat.ion
distribntion or delivery JOl' shipment. , 01' shipment in commerce , of
S"lYefttel'S 01' other \Yool proch:cts , ,1S ';cOmJ112 " and ;; \\001 prochld"

are definccl ill the l,YooI Procl'i1cb Lab.:ling , of H):39 , do forthn-it11

cease and desist from:
l\Iishl'anc1ing such products by:

1. Falsely and deceptively stamping, tagging, labeling or
othenyise :identifying such products as to the C11flnlcter or

amount of constituent fibers contained tllel'ein.
2. Failing to securely affx to or place on , each such product

a stanip, tng, label or other means of identifieation showing in
a cleaT and conspicuous manner each eh:ment of information
required to be disclosed by Section 4(a) (2) of the ,'1001 Prod-
ucts LabcJing Act of 1939.

3. Using the tcrm "mohair ' ill lieu of the word '-' wool': in

setting forth the required fiber content information on labels

355-43S-70-
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affxed to ,yool products witl10ut setting forth t118 corrcct

percentage of the mohair present.
tis fUTthe?' onle1'ecl That the respondents hel'ein shall , ,yithin sixty

(60) days after service upon them of this order , file ,vith the Commis-
sion a report in writing setting forth in detail the manner flnd form
in which they have complied with this order.

Ix TI-U: L""TTER OF

ACT01IATIC RETAILERS OF cUIElUCA I'C.

COXSE);T oRDEn , J'TC. , IX HEGARD TO THY. .\LLFGED "nOLATIOX OF TIlE l"ED-
ERAL TR:\Dl.J COllDIISSIOX .\CT .\ND SEC. .. OF TIlE CL,\YTO ACT

Docket C-809. ComplaJnt , AUf;. f. lD6- Decisioll Aug. 1;', 1964

Consent order requiring a Inrge Philadelphia operator of automatic vending

macbine enterprises to cJi,est two of its acquired ,ending businesses and
refrain from flcquiring sneh bnsin('sses in certain areas for the next 3 years

without the prior approval of the Federal Trade Commission.

CO)'Il' \INT

The Federal Trade Commission , having rea:)on to belicyc that the
above-mtmecl rcspondent has violated and is violating the provisions

of Section 7 of the CJayton Act , as amended (C. , Title 15 , Section
18), through tIle acquisition of the stock and assets of approximately
forty (40) corporations, hereinafter more particularly designated

and described , and that respondent has engaged in unfair methods of
competition, acts and practices through these and numerous other
acquisitions in violation of Section ;) of the Federal Trade Commis-
sion Act (D. , Title 15 , Section 1;)), and believing that a pro-
ceeding in this regard ,dll be in the pubJic interest, hereby issue:) its
complaint pursuant to Section 11 of the Clayton Act and Section

5 of the I cc1eral Trade Commission A c.harging as follmvs:

Definitions

1. For the purposes of thjs complaint , the follmying definition shall
apply:

a. "Vending machine" means any coin operated electronic or me-
chanical device "hich dispenses vendible products.
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b. (' Vendible proc1uds meaus one , 01' any c.ombination , of the fol-
lowing:(1) Cigarettes. (7) Co1c cup beH'rage,..
(2) Packaged candy, (8) jIilk and ice crcall!.

(3) Packaged gum, (9) Pastrjes.
(4) Packaged nuts. (10) Sandwiches and salac1s.

(5) Cookies alll crackers. (11) Hot canned foods.
(6) Hot cup beverages. (12) Food phttel'

c. "Location" means the estn.blishmcnt or site at whIch the vending
machine is placed.

d. "Industrial locations ': means vending machine
factories, plants, schools, hospitals office buildings
installations.

e. "Commercial locations ': means all pDblic or off- street vending
machine sites not included in the definit.ion for inc1ustl'iallocat.ions.

f. "Vcnding business" means the business of solicit.ing and obtain-
ing locations , inst,alling, operating and servicing yenc1ing 11flchincs

therein , and selling vendible products through said vending machines.

g. "

Vendor" means a person, partnership, or corporation , engflgecl

in the vending business in the UTlited States.
h. "Single-line vendor" means a vendor engaged in vending' only

one type of vendible products.
i. "N(l1ltiplc-line vendor" means a vendor engaged in vending

two or 1110re vendible products , but who does not vend any sandwiches
salads, hot canned foods or food platters.

j. "Full-line vendor" meaIlS a multjple-line vendor "Kho is also en
ga.ged in vending sandwiches , salads , hot canned foods : or food platters.

si tes such as
and military

Respondent

2. Automatic Retailers of merica , Inc. (ARA), respondent herein
is a corporation organized in February, 1958 8'1tO nmnine Davidson
Automatic j)lerchanclising Co. , Inc. , and existing under the la' s of the
State of Delaware, with its principal office located at 10889 'Wilshire
Boulevard , Los Angeles , Calif a Tllia. The present corporate mane "as
adopted on December 30, 1959. As used herein respondent .1-\.JLA in-
cludes Automatic R.e-tailcrs of America , Inc., its \dlO11y OIyn cd sub-
sidiaries , and its predecessor.

3. ARA is engaged in the vending business in more than t'Y8niy- fiye

States of the United States, the District of Columbi,l and the. Common-
wealth of Puerto Hico.
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4. For its fiscal years 1960 through 1962, the total sales , net income
and assets of AItA stated in milions of dollars were approximately as
j'ollows:

Year Total sales Net in corne Assets

-----

11.60_____

--- --- --- ------------------------------------

196L______---------

--- - - --- '---

_____n_---
HI62--_

.----_-------------------- ---- --- -------- ------- ..------

537.
110.
180.

$1. $1S\. 
59.
i9.

5. At all times relevant herein , AItA purchased , shipped and sold
its products, including vendibJe products, in interstate commerce , and
conducted its business in int.erstate commerce and at federal military
installations and other places subject to the jurisdiction of the United
States, through its many offces , ware,houses and dist.ribution points
located throughout the United States.

TheNat1l e of TTade and OOHl,mei'

6. The " line or commerce ror the purpose or tl11s case is the vend-
ing business , as defined in pnl'agl'aph 1. (f) above.

7. The vending business in t.he United States is substantial. In 1962
vending sales or vendible products amounted to about $2 178 700 000.

8. AR.A is t.heseconc11argest full-line venelor in the vending Imslness
in the United States, serving approximately 21 OOO industrial and

commercial Joca.tion through approximately 70 OOO vending machines

placE'cl at said locations in mor8 than:!o states.
9. ..- s a result or technological and economic. changes in the vending

business since 1945 , the vending business is no longer a smrdl business
industry. Bet'lyeen 1960 anc118Gl alone, 01'81' ;")00 independcnt ' endol's
'Tere acquired. Large regional ancI national companies haY8 emerged
a.s a resuJt of this trend. SubstantiaJly contributing to this trend , AHA.
from the elate of its incorporation in 19;)0 through pril 1\)G3 flC-

quired l1ume-rous firms engaged in the yen ding business tl1longhout

the L!nitecl States , as particularly clesig11fltecl and describe-,d in Ap-
pendix ) '- (p. 510 11ereinJ hereto , incorporated herein b:y rcIerence.

10. In a. series of transactions beginning in 1959 , ARA has acquired
the stock or assets of corporations , partnerships and proprietorships
set forth in' Appendix.-\. IJJ. ;")10 horeinJ, cngagocl in the Y(:Ilc1ing busi-
ness in many geographic markets throughout the United States, at a
cost of approximately OOO OOO. As oj' ApriJ 1962 , the cumulative
sales of these acquired companies for the year prior to their acquisition
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totaJed approximately $144 000 000. Each of the acquired companies

was engaged in the vending business in acutal or potential c01npetition
with ARA.

11. The sections ofthe country which constitute the geographic mar-
kets relevant herein , includc among others , the following:

a. The United States as a whoJe

b. :NIarion County, Indiana
c. :\1onroe County, Now York
d. Cook County, Illinois
e. Clark County, Nevada
f. :Honolulu County, Hawaii
g. Jefferson County, Alabama
h. ),tfontgomery County, Ohio
i. ,Yayne COlmty, 1\1ichigan

j. San Diego County, California

k. BaJtimore City and Baltimore County, Maryland.
12. ARA' 8 acquisitions include , r.11ong others, the fol1owing, iden

tifiecl by elate of acquisition , name, geographic market and main office:
a. In 10(;0 AItA aequil"ec1 the stock of Automatic Coffee Service

Company, Inc. , fl. corporation , l\1:8.rion County, Indiana; Indianapolis
Indiana.

b. In 10(;0 ARA acquired the asscts of two corporations , K,
Inc. and Quick Cafeterias , Inc. , both doing business as Quick Cafeteria
Service fonroe County, Rew Yark; Rochester , New Yark.

c. In 10(;0 ARA acquired the stock of Vernon Fox Co. , a corpora-
tion : Cook County, Illinois; Chicago , Illinois.

d. In 1061 AItA acquired the assets of Sutton Vending Service , Inc.
a corporation , Clark County, Nevada,; Las Vegas , Nevada.

e. In 1961 c\R) acquired the stock of Southern Cigarette Service
InG. , 8, corporation, and i.ts wholly owned subsidinTY, Jefferson COUll
ty, Alr.bnnm; Birmingham , Alabama.

f. In 1961 ARA acquired the stock of Automatic FaDel Services ) a

corporation , JeHerson County, Alabama; Birmingham , AJabuma.
g. In 1061 RA acquired the stock of Pacific Tobacco , Inc. , a cor-

poration, 110no1111u Count.y, Hft,yaii; Honolulu, Haw tii.
h. In 1961 AHA tCquil'ed the stock of Sonnic- Gay, Ltd" a corpont-

tion IIol101ulu County J-Iawaii; Honolulu , Hawaii.
i. In 10(;1 ARA aequircd t.he stock of Automatic Vending Enter-

pl'i es Il1c, a COl'pol'1tion, and its wholly owned subsidiaries d:ont-

gOllery Connty, Ohio; iidclJetO\\'n , Ohio.
j. In 10(;1 ARA acquired the assets of Vendo Cigarette Company, a

corporation , \Va.yne County, Iichigan; Detroit , :Michigan.
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k. In 1961 ABA acquired the stock of Honolulu Tobacco Company,
Ltd., n corporation , 1-1on01u1u County, Hawaii; I-Iollolulu, I-Iawaii.

1. In 1961 ABA acquired the stock of Michigan Cigarette Vending
Co. , Inc. , a corporation , ",VaynB County, j\fichigan; Detroit, l\:Gchigan.

m. In 1961 ABA acquired the stock of Vend- Matic Co. , Inc. , a
corporation , Cook County, Illinois; Chicago , IJlinois.
n. In 1961 AItA acquired the stock of Catermat Corporation of

America , a corporation , San Diego County, California; Los Angeles
California.

o. In 1962 AItA acquired the stock of Automatic Food Systems
Inc. , a corporation , and its wholly owned subsidiaries, Baltimore
Count.y, Maryland; Baltimore, Maryland.

p. In 1962 ABA aequired Ccntral Vending Company, a partner-
ship, IVayne County, yIichigan; Detroit, Michigan.

13. Prior to and at t.he time of their acquisition by AItA , each of
the acquired companies c1esi&,rnated in paragraph 12 above regularly:

a, Purchased vendible products and other products in interstate
commerce, and
b. Shipped or caused such products to bc shipped in interstate

comme.rce, and
c. Sold such products in interstate commerce, and
d. Sold such products at federal military installations, or other

places subject to the jurisdiction of the Cnited States.

V'ioiation of Section of the Clayton Act

1', The effect of the corporate acquisitions by ARA described and
set forth in paragra.ph 12 nbove individually and col1ectively, may
be substantially to lessen compEtition or to tend to create a 111onopoly,

in the vending business in each relevant geographic Inarket in viola-
tion of Section 7 of the CbytonAet, as amended , in the following
ways, a1110ng others:

. Actua.l and potential competition betwBel1 respondent and each

of the acquired corporations has been eliminat.ed;
h. Actual and potentia.l compet.ition between respondent and other

vendors may be substantia.ly lessened;
c. Hespondent has achieved a dominant position in terms of finan-

cial resonrces , marketing po,"cr, and ma,nagerial and engineering
resources;
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d. Respondent's power to purchase vendible products, vending
machines , and other vending fixtures, accessories and supplies has
been increased to such it substantial extent that jt may obtain dis-
counts , rebates , and allowances substantially larger tl1an other vendors
recm ve ;

e. Respondent has decisively enhanced its power to compete for
al1locations , particularly the large and lucrative locations, by offering
higher bids and commissions , new vending machines, advance COffN
missions, loans, and other induc.ements to existing or prospective
Ioeation owners;

f. Entry into the vending business may be discouraged or inhibited;
g. Concentration in the vencEng business has been substantially

inereased, and a substantial number of smalJ , jndepcndent vendors
hftve been eIjminated from the vending business.

Violation of Section of Ute Federal Trade OOJn1nission Act

15. ARA' s acquisitions , individually and collectively, specifically
designated anel described in Appenelix A hercto , arc methods of
competition and acts and practices in commerce within the Ineaning
of the Federal Trade Commission J-'lct.

16. These acqnisitions , indiyjdually and collectively, constitute
unfair methods of competit1on anc1llnfa,ir acts and practices in e011-
Incree in violation of Section 5 of the Federal Trade Commission Act
in the following ways , among others:

a. Actual and potential competition in the yending business between
AHA and the acquired corporations, pa.rtnerships and proprietorships
has been eliminated:

b. R,espondent has monopolized or attempted to monopolize the

vending businc:-s in an rele\Tant ge.ographic markets:
c. The acquisition or t.hese corporations , partnerships , and proprie-

torships constitute an unreasonable l'cstraint of trade and commerce
as described in paragraph 14 above.

K ow therdore , the corporate acquisitions by ARA , set forth in
paragraph 12 above eonsbtute yiolations or Section 7 or the Cla.yton
Act. (V. C. Title 15 , Section 18), as amended , and the acquisitions
by AHA set forth in Appendix A constitute a violation of Section 5
of the FederaJ Trade Commission Act (V. C. Title 15 , Seetion 45).
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04: Decision and Order

DECISION AXD OlmER

The Commission having heretofore determined to issue its com-
plaint charging the rcspondent nanled in the caption hereof with

violation of Section 7 of the C1a:yLon Act , as amended , and with
violation or the Federal Trade Comn1ission Act, and the respondent
having becn served ,vith notice of said detcrmination and with a copy
of the complaint the Cornmission intended to issue , together with
f.. proposed form of order; and

The respondent and cOlUlsel for the Commission having theTea.fter
executed an ;lgreement containing a consent order, an admission by
respondent of all the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agree:ment is for

settlement purposes only and docs not constitute an admission by

respondent that the la,v has been violated as set i'orth in such COln-
plaint , and ,vaivers and provisions as i'equired by the Commission
rul es; and
The Commission , having considered the agreoment, hereby accepts

same , issues its complaint in the. for11 contemplated by said agl'ce-
11lent , makes the fol1O\ving jUl'isc1ic.iollal findings, and enters the
follol'ing order;

1. Respondent Automatic Retailers of America , Inc. , is a corpora-
tion organized , existing and doing business under and by virtue of
the laws of the State of Dcla\\"a.re, with its corporate offce located
at Lombard at 25th Street, in the city of Philadelphia , State of
Pennsylvania.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.

OHDEr.

It is oTde/'ecl That respondent, Automatic RctaiJers of America
Inc., a corporation, through its offcers, directors, agents, repre-
sentatives and employees , ,yithill twelve (12) months from the date
of service of this Order , sludl divest itself absolutely, in good faith
and to a purehascr or purchasers approved by the Federal Trade

Commission , of all stock or assets , propertjcs rights and privileges

tangible or intangible , including, but not limited to , all contract and
location rights , vending rnacbines , vending routes , inventories , trade
names and trade-marks of respondent's Spencer Vending Division
c1/b/tt Spencer Vending Co. , Inc. , Rochester, K e,v York, and Fox
Cigai' ettc Sel'yice COlnpany, Chicago , Illinois , including all their
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location rights as of the date of serviee of this order: Provided. how-
ever That if said location rights to be divested shall have be n re-
sponsible for less than $400 000 in vended sales with respect to Spencer
Vending Co. , Inc. , and less than $1 750 000 in vended sales with respect
to Fox Cigarette Service Company, in the twclve (12) calendar months
next preceding diyestitnre, additional location rights in Itoehester, New
York Standard :i1etropolitan Statistical Area (SMSA) and Chicago
Illinois SMSA respectively, shall be divested with volume suffcient to
make the total divested volume equal to the figures specified in this
paragraph.

It .i8 further onlei' That respondent , through its offcers , directors
agents, Tcpresentn.tives and empJoyees, within twelve (12) months from
the date of service of this Order, shall divest itself absolutely, in good
faith, to a purchaser or purchasers approved by the Fedcral Trade
Commission of (a) two or more vending routes in the State OT I1a waii
having aggregate sales of vendible products in the twelve (12) calen-
dar months next preceding divestiture of not less than $1 000 000, and
(b) one or more vending routes in each of the following Standard Met-
ropolitan Statistical Areas (SMSA), as defied by the Bureau of the
Budget, Executive Offce of the President, having aggregate sales of
vendible products in such area in the twelve (12) calendar months next
preceding divestiture in an amount not less than that specified opposite
t11e name of such area:
Area: Aggregate amount

(1) Rochester, :sew York S118A-

__--__------------------

--- $ 300, 000
(2) Chicago, Illnois SJlSA ---------

--- -_-

__n______- 1 750 000
(3) Dayton, Ohio SMSA ---------------- ___--n__- 500 000
(4) Detroit, Michigan S lSA --------------

---

u-------- 1, 500 000
(5) San Diego, California SMSA 

--------- ----- --------

450, 000

A vending route shall include the assets , properties , rights and priv-
i1egles, tangible or intangible, and location rights required by the pur-
chaser to operate said route.

It is fUTtheT ordeTecl That by such divestiture none of the stocks , as-
set.s , vending routes , locat.ion rights or other privileges , t.angible or in-
tangible, shall be sold or transferred , directly or indirectly, to any
person who is at the time of the divestiture an offcer, director , em
ployee, or agent of, or under the control or direction of , l'espondent or
any of respondent's subsidiaries or affliated corporations , or owns or
controls more than one (1) percent of the outstanding shares of stock



AUTO vIATIC RETAILERS OF AMERICA, INC. 517

504 Decision and Order

or respondent , nor to anyone who is not approved as a purchaser in ad-
vance by the Federal Trade Commission.

It is fw,ther onle1'ed That if respondent divests itself of the stock
assets , properties, yending routes , location rights and privileges, de-

scribed in Paragraphs I and II of this Order , by transferring them
to a new corporation or corporations , the stocks of which a.re wholly
o"Wl1cd by Automatic Retailers of ..ttmcrica, Inc. , and if respondent then
distributes all of the stocks in said wholly-owned corporations to the
stockholders of Automatic ItetaiJers of America , Inc. , in proportion to
their holding of Automatic Retailers of America, Inc. stock, then Para-
graph III of this Ordcr shall be inapplicable , and the following Para-
graphs V and VI shall take force and effect in its stead.

No person who is an offcer , djrector, 01' executive employee of Auto.
matic HeLailers or America , Inc. , or who owns or controls , directly or
indirectly, more than one (1) percent of the stock of Automatic Re-
tailers or America" Inc. , shall be an offcer , director or executive em-
ployee of any or the new corporations described in Paragraph IV, or
shall own or control, directly or indirectly, any of the stocks of said
new corporations.

Any person who ll1USt sell or dispose or a stock interest in Automatic
Retailers of America , Inc. , or in the new corporations rererred to in
Paragraph V of this order in order to comply with said Paragraph V
may do so within six (6) months and twelve (12) months , respectively,
after the date on which the divestiture provided in Paragraph IV of
this Order becomes effective.

VII

As used in this Order, the word "persons" shall include all members
of the immediate family of the individual specified and shall include
corporations, partnerships and associations and other legal entities a2
1\011 as natural persons.

VITI

It is fUTtlw7' ordered That as long- as a c1ivestec110cation is served by
the purcha.ser whieh was a,pprO\ ed by the Commission and which pur-
chased from respondent pnrsl1llt to sa,icl approval , but in no event
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longer than a period of three (3) years from the datc of diyestitnre
respondent shall cense and desist from soliciting and acquiring, di-
rectly or indirectly, any of the Jocation rights divested to such pur-
chaser pursuant to this Order.

It .is furthei' ordered That, for a period of three (3) years from
the date of service 01 this Order, rcspondent sha,ll cease and desist
from flcquiring, directly or indirectly, through subsidiaries , or in any
other manner , the assets , stocks , 5'hul'c capital , 01' Eny othc:l' intcrest
in any organization , corporate or othcl'wise

, ,\.

hieh operates a n:ncling
business (as defined in the complaint) in the following talll1ard
,;IetropoJitan Statistical Areas (Sc,ISA), except ,yith the appl'oml
of the Fe(1e.r 1 Trade Commission , upon ,yritten application and
proper shmying in support thereof by respondent:

Baltimore , ,;Id. S:\lS" ; Birmingham , Ala. S IS_-\: Chicago , Ill.
SMSA; Dayton, Ohio S,;IS_-\; Dctl'oit, ,;Iich. S IS- ; Fl'c,no

Cal. S:.IS_\.; Hono;ulu , Ha\\"lii S:.ISA; IInntsyille

, .

Ala. S:.ISA;
Indianapolis , Iml. S:.ISA; Las Yega , XCY. S:JISA; Rochester
X. Y. S I::A; Sl'" Diego , Cal. S,;I::L-\; and Tulsa, Ukla. S:\1 Sc

It is jUTtheT oTde)'ed That, for a period of three (3) years from
the date of service of this Order , respondent shall cease and desist
from acquiring, directly 01' indirectly, through subsidi,uies , or in any
other manner, the assets , stocks , share capital , 01' any other intcrest
in any organization, eorporate 01' otherT\ise , which operates a vending
business (as defined in the complaint) in allY Stanclardl\letropolitan
Statistical Area (S lSA) or COlUlty not included in any SMSA , other
than the areas designated in Paragraph IX hereof, in which respond-
ent had $300 000 or more in sales of vendible products by machines
during responclent:s fiscal year next preceding the first acquisition in
each area after the date of seniee of this Order , except with the ap-
proval of the Federal Trade Commission upon T\ritten application
a.nd proper sho\l:ing by respondent: provided , hmve\cer , that nothing
contained in this paragraph shall be construed to prohibit respondent
from acquiring the assets , stocks , share capital , or other interest in
any org' Jnization, corporate or otherT\ise , w.hich operates a vending
business (as defined in the complaint) in any saiel area where the
aggregate sa.les or vendible products by machines (based on yolume
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in the t1\che (12) calendar months next preceding acquisition) ob-

tained by it by acquisition in any saicl Hreit after the, date of sCl'vice
of this Order does not exceed the maximnm IJroyidecl in the following
scheduJe:

Populntiol1 (000)

Exceeding' Sotc::cccrjing

3-YC81' ceLing U. ll:ual

- j

o;umc) ((oo)

- - -- -- --- -

25J
375
JOO
,50
000

1;500
';0

LOU

3.5
50G
.5G
0(,0
250
5GO
.50
0CO

Slli5

:j:!j

;j50
3.5
400
jilO
ci5
650
7j(J

'--

Respondent shall report each such aCCluisitiOl1 to the Federnl 1'1':1c1e

Commission -within thirty (30) da,ys of its consl1l1Hnatioll with a
satisfactory showing tlmt the reported acqni. ition complies \yith the
requirements of this paragnlph.

J t ,is .hci'theT onlered That , lor a period of three (3) years from
the date of service of this order, respondcnt shall forthwith ccase

and desist from acquiring, directly or indirectly, through subsidiaries
or in any other 111anner, the assets , stocks , share capital : or any other
interest , in any organization , corporate or otherwise

, '

which operates
vending business (as defined in the complaint) in any

Standard Metropolitan Statistical Arm, (S:\iSA) or county not in-
cluded in any S:\ISA where respondcnt had sales of wndible products
by machines of less than $300 000 during respondent's fiscal year next
preceding the first acquisition in each area. after the date of service of
this Order except with the approval of the Federal Trade Commission
upon \Vritten application and proper showing by respondent: pro-
vided , however, that nothing contained in this paragraph shall be
construed to prohibit respondent frOll1 acquiring the a::sets, stocks
share capita.1 , or any other intcrest , in any othcr organization , cor-

porate or otherwise , which operates a vending business (as defined in
the complaint) in any said area where the aggregate sn.les of vendible
products by machines (based on volume in the twelve (12) calendar
months next preceding acquisition) obtained by it by a.cquisition in
any said area after the elate of servicE'" of this Order cl02.;; not exceed
the maximum provided in the following schecl1l1e:

356- 3S--7Q--
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Populatio:l (000)

Exceeding NoteHeeding

year ceiling (Annual
volume) (000)

200
300
400
;)00
600
700
800
!JOO
OOD
100
200
3DQ
400
SOO

200
300
400
500
600
iOO
800
900
000
100
200
300
400
SOli

S200
32.
45:
555
/15
845
!Ii.
I05

1')35
1:30,

4U5
G15
i55
!i85
000

Respondent sl1a11 report each sueh acquisirion to the Federal Tra.de
COlllnission within thirty (30) days of its consummation with a satis-
factory showing that the reported acquisition complies with the
requirements of this l)aragraph.

XII

Nothing contained in this Order shall be construed to prohibit re-
spondent: (1) From the purchase of new or llsed yending equipment;
(2) From purchasing vending' routes in any Standard Ietropolitan
Statistical AI'ea (SMSA) or county not included in any SMSA where
the aggregate sales of ycndible products by machines of nIl such routes
purchased pHrsua,nt to this paragraph (based on vohune in the twelve
(12) calendar months next preceding acquisition) does not exceed
$75 000 in any such area. in the first year after the date of service of
this Order L emnulative total of $150 000 in any such area by the

end of the seeond year: or a cumulative total of $225 000 in any such
area hy the (md of the third year, provided, however , that no single
route purchase sha1l involYe more than $75 000 in annllal sales of
vendible prod nets by machines; (These shall not be considered pur-
cha,sBS of vending businesses under the terms of panlgraphs X and
XI hereof and shall not, be included in the three-year ceilings specified
in Pa.ragraphs X a.nd XI). (3) From purchasing vending machines
fixtures , equipment and other aceessol'ies used and useful in the vend-
ing business from any vending business in any area , which , as a result
of Dona fide competitive bids 01' proposals , has been replaced as 

vendor by respondent: P'Iovided , !wwe,ccJ' That such purchase by the

suc.cessful bidder or proposer is made a condition of ac.ceptance of the
bids or proposals by the location owner , and suell purchase by respond-
ent is limited to the vending machines , fixtures , equipme,nt and other
accessories at the said location at the date of take- over by responde,



AUTOMATIC RETAILEHS OF A:\IERICA , I='' 521

Decisioll and Order

Respondent shall report each purchase under (2) elm' (3) of this
ara,oTa Jh to the Federal Trade Commission within thirty (30 daysoJ 

of its consummation with a satidactory sho,,-ing that the reported
purchase complies with the requircments of this paragraph.

XIII

It is lu/t'tho' o)'Cleted That Iyithin sixty (60) days from the elate

of service of this Order respondent shall submit to the Commission a

description of stock , yending routes or other assets including the com-
position of each vending route it p1'Opo::e5 to diyest in accordance with

Paragn1"phs I and II of this Order , \'"ith the reasons for grouping or
organizing the locations involved into each vend1ng route. Said lists
shall be accompa,nied by a, statement by the corporate offcer signing
such submission that at the tim.e of such submission neither he nor
any other offcer or executive employee of respondent whose duties

include responsibility for service or maintainance of said locations

has a,ny kl1O\vledge or information that loss through renegotiation or
otherwise of any location or location rights proposed to be divested
is inllninent or probable in the neaT future, that respondent is serving
the listed locations subject to customary arrangements and that in
good faith respondent will exert its best efforts to pursuade the location
owners to accept the approved purehaser(s) of the diyested locations
as successor (s) at said locations. "Executive employees shall consist

of group vice presidents, area vice presidents , regional yice president
regional sales managers and divisional malingers.

Upon the approval by the Commission of the composition of such
Fending routes, the loss of any location included therein shall he con-
sidered as pro tanto divm titul'e by respondent required by thi3 Order
provided , however, that respondent shall rcport sueh loss to the Com-
111is8ion within t\\'enty (20) days of such occurrence with a statement
that respondent has exercised customary due care in serving such

locations and has refrained from doing any act Iyhich caused such loss.

Itespondent shall periodically, cvery sixty (60) days thereafter lmtil
divestiture is fully effected, submit to the Comrnission a Ivritten and

detailed report of the progress in carrying out the provisions of this
Order.
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I X 'rIlE :\L-\TTER 01"

DOXALD I, l-IOUU DOEG BlJSEESS AS HURLEY
PRESS JROXEIt OF CENTRAL AJlIERIC-

COXSEX'l OI:DEli. l TC. , IX m \Jm TO THE .'lLLEGED Yl0h\TlOX OJ:' TI-
FEDERAL TR-\DE CO:iIJIISSLO:\' . \CT

Docket C 810. Complaint , AU(J. 19G ))ror8ioii , .d1l0. l , 1.06-'

CON;ent order l'Njuiring a Kmlsas City, Kans. , Llii:tl'ibl1tol' of a combination
pI' esseI' and ironer to cease misl'eprcsenting that his eus-tomers are SlJe-
ci::lll.' selected , tlmt his offers to sell are limited , that IJl\chasel's wil be
paid substantial l'efel'al fees , that sales agreements are c:1ncellable , and
fnilng to disclose that his sales contracts may be Jl:'i!otiatecl to l fillance

company.

IlI'LXIXT

PUl':cuallt to the pl'orisions of the Federnl Trade Commission --\ct
and by yirtue of the lHthOl'ity yestec1 in it uy said -:"-('1 , the Fec1end
Trade, Comllis ioll , lwying reason to belieyc t.hat Dona1cl)1. IIolmfln

inc1iyiclual , tmdilJg and cloing business as Hurley J1l'ess Ironer 
l'lltral \.me1'ica , hereinafter reiened to as 1'8.'pollch:llt , 11(:; yiulatecl

the proyisiollS of said Act, and it appearing t.o the COlmnlssion tlwt
t(. proceeding by it in respect thereof ,Y0111(l be in tlw public interest.
hereby issnes its comphint. stating its charges in that. respect as
follo\ys:

\R\GIL\PlI 1. Hespondent Donald I. Ilo1m,1l1 is an illcliyichwl ,y11u

for some time last. past hfts been trading Rn(l doing business lindeI' the
t.rade name of I-Iurley Press Ironer of Celltnt1 America , ,yith his ofIce
ancl principal place of business located at I Xorth 7th Street , Kansas
City, K,lllsas.

P -e\H. :2. For some time last past the respondent has been engaged
in the adyertising, offering for sale , s lle and distribution to the public
of a combination pressel' and ironer knmYll as the ;;Hurley
Press-Ironer

PAR. 3. In the cour e and conduct of his business , as aforesaid , the
respondent has caused his saiel pl'es ironel's : \yhell solcl to be shipped
from his place of business in the State of Kansas to purchasers thereof
located in tlJe State 0.1 :.Iissol1ri , and at all times mentioncd herein has
maint.ained n, sulJ talltial course or trade in said product in commerce
as ;' commcrce : is clefuwd in the Federal Trade Commission Act.

\n. -to In the course and conduct of his lJUsilles , as aforesaid , a.nd
for the purpose of ilHlucing the se lle, of his p1'('38- iro1121'8 , the respondent
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hns employed sales agents or l'cpl'cse-ntatlves "ho visit. the. homcs of
prospective purchasers. At such times and places said snJes agents or
representatives lw,ve lnnde. Yfll'iol1s oral l'eprese.ntntiollS ,\-ith respect
to the n:ltl1l'P 01' l'C'spomlenf:- Ln"l:,ine:,,:,. By and thl'ongh th ltements
of sclicl sales ngl\llts 01' l'epl'C' c!ltati\ the l'c3poll1c llt ll:l : reprC'sented

c1ircct1y or by implication , that:
1. The prospective purchaser hus been especially Ecketeel to partici-

pate in it promotional p1nll or sale.
:2. P:ll'ticipatio:!l in re:,' pnndent:s referral SCJ1illg program is limited

to thosE' person.:: ,1'ho agree to pUl'chase. the press- ironer at. the sales
man s first yisit.

;3. Purchasers may reasonably e:spec.t. to reeoyer the cost of the press-
ironer throl1p;h the receipt. of referral selling ICCS.

1. ).\ dissatisLie.c1 purchaser had tile option of cancelling his sales
ngreement during a trial period.

PAIL 5. In tl'utll and in fact:
1. T2w, pl'ospecriYe JH1rcJwser has not h:en especially selected t.o

partic.ipate in n promotional plan 01' sale..

2. Participation in respGndent s refeI'Ll1 selling program is not.
limited to tJ osc PCl':)()lE \' 110 \'?TC0 to plll'ch lSe the press- ironcr lt the

salcsm:m ' 8 first. "Fisit.
g. Purehascl's may not reasonably expect to rccon'l' the co::t of the

lJI'8ss- il'oner through the n ceipt of l'efe.rntl scJJing ):ocs,
4. -\. dissatisfied pnrchaser did llot haTe the oFtion or canc.oIling

his sales agreement during a trial period.
Therefore ) t.he representations referred t.o in Paragraph FOllI' "Were

and are false, misleading find deceptive.
-\n. G. In the course find conduct of his business thc respondent

11,1S fi:jJ t1 to ,tcly;.sc. pJ'(Jspeek, e pHl'clJascl"s tlwL 1n the ent of rt snle
it ,\RS his gCllcl'fll1Joliey to discount the pnrc.hascl' s ncgotiaGle paper
,,,ith ; rilJlllCr comp:l1 ' or b:1J,k. In the flbselEE' of sl1ch :1 disclo nre
prospe,ctiY8 pm'chasers belicyc that no discounting is intended.

Tllf\l'C 1S :l pre-fe1'enCl: n.lllmlg insb nmellt, lm ers for dealing -with
vendors \\110 do not discount their customers ' negotiable paper. In
ma,ny cases, pnrchflsers of rcsponclenfs product "Would not ha 1'8 cn-

t.ered into contracts of sa1e h lc1 they knmnl t.hat the,ii' paper ,yus to be
discounted.

In truth and in iact, it was respondent s geneTal practice to dis-
count his cu.stomers ' negotiable pa,per. Responc18nt s faihlre to r8,'8al
his intentlon 01' course of business concE'Tning the discount.ing of
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purchasers ' negotiable p8,po1' \"as , a,nel is , an unfair and c1ecppti YC
act or practjce.

PAR. 7. In the course and conduct of his business , and at all times
mentioned herein , the respondent has been in substanti(l,l competition
in C01l1merCC, with corporations , firms and indiyiduals in the sale of
products of the smne general kind and nature as t.hat solel by the
respondent.

PAR. 8. The use by the respondcnt of the aforesaid false , mislead-
ing and de,ceptive statements and representations has hnc1: and non'
has, the capacity and tendency to mislead members of the purchasing
public into the crroneous and mistaken belief that said statements ancl
representations were and flTe true, and into the purchase of subscQn-

tia.l qllantities of l'rspondenfs product by reason or said PlTOJjeOllS

and mistaken belief.
PAR, 9, The a.fo1'8saic1 aets and practices or respondent , as herein

alleged , IVel'e and ill'e an to the prejudice and injury or the public ,1nc1

of responclenh:; competitors and constituted , and now constitut.e , uu-
fair methods of competition in coml lcrce and unfair and deceptive

acts and practice's in commerce : ill viohtioH of Section 5 of the Federal
Trade Commi sion i'iCt.

DrCl&lOX .\XD OnDER

The Commis,,,ion lwving hel'etofon: det21'mined to issue. its ('011-

phint charging the l' csponc1ent. named in the caption hereof ,yith .,io-
lation or the Federal Tracle. Commission ).. , rmcl the respondent hay-
iug been servec1 with notice of :'aid determination and with a copy

of tho complaint tlw Commission intended to issue , togc,thcr ,\'ii:11 n

proposed form of order; and
Tll( respondent and c.ounscl for th(: COlTlJnission haring i:hel'(, lfier

e:secntccl an agl'ee,mcnt C'ontninlJlg' a, con ellt order, an ac1mi sion by
respc)Jc1ent of all the jnrisclictiollfll f,lds set forth ill the compb1nt
to iSS1W herein ) tJ, ,statemeJlt that the signing of said agreement is for
scttJement pm'poses on1y ancl cloes not constit.ute an admission by
respondent that the law has been yiolatecl as set forth in such com-
plaint , and \\:1, iye1'5 and pl'oYlsions as requircd by the Commission
rules; and

TllC Commissioll : having eon 'ic1er('r1 th:? ngrerment. hcrch 7 f1crept.'i

same, issues its compJa.int in the form contemplated by said agree-
ment, makes the following jUl'isc1ictional findings , and e.nters the
Jol1owing order:
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1. Respondent Donald 31. HoJman is an individual trading and
doing business as lIurley Press Ironer of Central America , ,yirh hi"
offce and principal place of business located at 7 Xorth 7th Street
Kansas City, Kansas.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent , and the proceeding
is in the public interest.

ORDER

It is oTde1'd That respondent Donald I. Holman , an indiyidual
trading as Hurley Press Ironer of Central America, or under any
other name or names , and respondent's agents , representatives and em-
ployees , directly or through any corporat.e 01' other device , in connec-
tion with the offering for sale, sale or distribution of press- ironers, or
any other product, in commerce, as " col1l1ncrcc:' is defined in the Fed-
eral Trade Commission Act, do fort.hwith cem:c and desist from:

1. Representing, directly or by implication , that:
(a) Purchasers or prospective purchasers hayc been espc

cially selected for any purpose.
(b) An offer is open for a specific or brief period only, un-

less respondent can establish that , in fnct, the duration of the
oller is in actual practice so lirnitecl.

(c) Any purchaser may reasonably expect to recover all or
a substantial part of tl1C total cost of any pl'oc1uct thl'ol1gh
the receipt of referral selling fees; or that any person can earn
a specified amount of money, credits , 01' merchanc1jse through
the receipt of referral selling fces or in any other manner
w11cn such amount is in excess of thflt ,yhich the responaent
can esta.blish as being the earnings ,yJJjch such person mny
reasonably expect to achieve.

(c1) Thot any sales agreement is canccJ1able at the option
of the purchaser, unless the respondent CflU establish that the
agreement expressly provides for such au option and that this
provision is strictly adhered to by the respondent.

2. Failing to reveal to prospective purchasers that contracts or
prmnissory notes will be discounted and that Pllrchasers \\i11 \ke
their payments to fL fina.nce company or similar institllhon.

It lslu1'theT oTCZel'ecl That the respondent herein shal1 , wIthin sixty
(60) days after service upon him of this order, file with the Commis-
sion a report in writing setting forth in deta,il tho ma.nner and 10rm
in ,,,hich he has complied 'wit.h thjs order.
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Ix TIlE JLUTETI OF

SCHBI:\EL FUR CmIFA::Y ET c\L,

-:SEXT ORDEn. FTC.. IX TIEGATID Tn THE c\.1.rGED nOLATTOX or TIlE
FEHEHAL TRADE COl\DnSSIO \Xn THE FUR PROD'CCTS LAI3ELIXG . \CTS

Docket 0-811. Complaint , A1(q. 1. 19G- DecisioH , flug. n. 19G'

ConsC'nt order requiring manufact11ling funicl'S in St.

misbn!lc1illg, ffllsel:- flc1\'f'l'tising, rmcl (lp("rp1"n:'
products.

Louis , :\10.. to cc.:se
illyoicing. their f1l'

COi\IPLAIKT

Pursuant to the provisions of the Frc1rrnl Trade Comm:ission Act
and the Fur Products Labe1ing Act and bv ' 'irtue of the authority
jested in it by said Acts , the Federal Trade Commission llfTing: l'eflSOn

to believB that Schimmel Fur CompflllY, a cOl'poratio1! and :JIonis 

Schimmel , inc1idc1nally and ns nn offcer of said corpol'dion. 11ere-

jnaiter referred to as respondents , have violated the provisions of
said Acts and the Rules and Regulations promulgatec1l1ncler the Fur
Products Labeling Act, rmcl it appearing to the Commission that f!
proceeding by it in respect fhereof 1;yo111d he in the pr,h1ic interest
here-by issnes -its compbint stating' its chnTges in that respect flS fol1m'ls:

\RC\:;R-\PH 1. Responcle11t Schimmel Fur Company is a ' corpora-
tion organized , e-xisting and doing business 11lder and b

T virtue of

the 1alYs of the State of :Missouri.

Respondent 1\101'r1s Schimmel is an offcer of the cOl'pornte r2spond-
ent and formulates , (Erects and control: the ncts , practices : nd policies
or the said corporiitc- respondent including- tllOse hereinafter set forth.

Respondents are mnnufactnrers , wholesnleTs and i;etn Jel's of :fur

products Iyitl1 their ofHce. find principal plflcc of lmsine2s located at
1103 ,Vashington Avenl1e \ city of St. LOllis State of ::VIissonri.

PAY:, 2, Subsequent to the effective date of the FlU Products Label-
ing Act on Augnst D , 1D52 responclents have been flncl are nOlY e lgnged
in the introduction into C011me1'C(;\ and in the manufacture for intro-
duction into commerce , and in the sale, Hchcrtising, and offering for
sale in commerCi:I rmcl in the transportation and distribution in com.

meTce. of fur product2: nnc1 ha vc mnnll-facturecl lor s,nJe , :-;olcl, ach-er-

tisecl, oiTered for sft1c : transporteel rllcl c1istribnted fur procluc.ts 'Ivhicl1

have been made in whole or in part. of fnrs Ivhich have Deen shipped
and received in commcl'CC as the terms "commerce

': "

flll' ' and " fnr
product" are clenncrl in the FlU Product.s Labeling Act.
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PAH. 3. Ccrtain or said fur products ,,8re misbranded in violation
of Section 4(1) of the Fur Products Labeling Act in that they were

faJsely and deceptively labeled or otherwise falsely and deceptively

identified in that labels affxed to fur products , contained representa-
tions , either directly or by implication that the prices of such fur
products "were reduced from respondents former prices and the amount
or such purported reduction constituted savings to purchasers of
respondents ' fur products. In truth and in fact , the al1egec1 former
prices ,vere fictitious in that they were not actnal , bona fide prices at
which respondents offered the products to the public on II regular
basis for a reasonably substantial period of time in the recent regular
course of business and the said fur products \T8r8 not reduced in price

as representeel and savings were not afforded purchasers of
respondcnts ' saiel fur prOdl1cti , as represe,nted.

PAR. 4. Certain of said Jur products \\8re falsely and clecepti\ ely
invoiced by the respondents in that they "\yere not ill\oiced as required
by Section 5(b) (1) of the Fur Products Labeling Act and the Rules
ancl Hegulations promulgated under such Act.

Among such falsely ancl cleceptively invoiced fnr products , but not
limited thereto were fur products covcTcd by invoices "\yhich failed:

1. To show the true animal name of the fur used in the fnr product.
. To disclo e that the fnI' contained in the fur product "\Yc1S lJleached

dyed , or otherwise artificial1y colored , when such was the fact.
3. To show the country of origin of importe.c furs useel in fur

IJl'Oclucts.
PAIL 5, Certain of said fur products were falsely and deeeptiyel)'

invoiced in violation of the Fur Products Labeling Act in that they
were not invoiced ill acco1'l8.nc8 "\yjtb the Hnles and Regulations
promulgated thereunder in the folloTling respects:

(a) Information required under Section ;)(b) (1) of the Fnr Prod-
ucts Labeling Act and the Hnles and Regulations promulgated there-
under Tlas set forth on invoices in abbreviated form , in violation of
Rule 4: of said links and Hegulat-ions.

(b) The term "Persia.n L.amb:: "\1'(18 not set forth on in\'oices in
the manner required by law , in violation of Rule 8 of said Rules and
Regl1lations.

(c) The tern1 "Dyed Broadtail-processed Lamb" \TaS not set forth
on inyoices in the manner required by law , in violation of Rule 10 of
sa.id Rules and Regulations.

(d) The term "natural" was not used on invoices to describe fur
products \Thich \yere not pointeel , bleached , dyed , tip-dyed or otheT"\\'ise
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artificially colored, in yiolation of Rule 19 (g) of said Itules and
Regulations.

PAR. 6. Certain of said fur proc1uets 'vore falsely and deceptively
invoiced with respect to the name or designation of the nnimal or
animals that produced the fur from "hieh the said fur products had

been manufactured , in violation of Section 5(b) (2) of the Fur Prod-
ucts Labeling Act.

\.mong such false)y and deceptively invoiced fnr products , but not
limited thereto , were fur prodncts which ,vere invoiced as "Broad-
tail" thereby implying that the furs contained therein were entitled
to the designation " Broac1t.nil Lamb" when in truth c1nd in fact they
were not entitled to such designations.

PAR. 7. Certain of said fur products were falsely and dceeptiyely
advertised in yjolntion of the Fur Proclucts Labeling l\Ct in that
certain ach'ertisements intended to ajc1 , promote and assist, directly
or indirectly: in the sale and offering for sale of sueh fur proclncts
were not in accordance '\yith the provisions of Section 5 (a) of the
said Act.

Among and included in the aforesaid achertisements but not lim-
ited thereto, were aclvertisements of respondents which appeared in
issues of the Nash,' ille Tennessean , a nc""spaper pllb1ished in the city
of)i aslwille , State of Tennessee.

Among such false and c1eceptiyc flclYertlsement , but not limited
the.reto , were advertisements which failed:

1. To sho\\ the tnlE' animal name of tho fur used in the flu' product.
. To show the conntry of origin of imported furs cont.ained in fur

products.
-\R. 8. By means of the aforesaid advertisements and others of

similar import and Hwaning not specjfical1y reIerred to herein , re-

spondents falsely and deceptively advertised fur proclucts in violation
of Section 5(Q) (5) of the Fur Products LabeJing Act by featuring
the term "Broftcl1aiF in large conspicuous print \\11i1e the correct
description "Dyed Broadtail-processed Lamh' is set forth in 1ess

conspicuous print. By means of the aforesaid practices respondents
implied that such products arc entitle(l to the, designation "Broad-
tail La.mb" \yhen in truth and in fact they are not entitled to such

designation.
PAR. 9. By means of the aforesa.icl advertisements and others of

simi1ar import and meanjng not specificalJy referred to herein , re-

spondents falsely and deceptively advertise.d fur products in violation
of the Fur Products Labeling Act in that the said fur products were
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not (1,chertised in accordance ' with the Rules and Regulations promul-
gated thereunder in the following respects:

(a) The term "Persian LU,l11b:: was not. set forth in the manner rc-
quired , in violation of H.ule 8 of the said Rules and Regulations.

(b) The term "Dyed Broadtail-processed Lamb" was not set forth
in the manner required, in violation of R.111e 10 of the said Rules and
Regulations.

(c) The term " naturar' was not used to describe fur products .yhich

were not pointed , bleached , dyed, tip-dyed or otherwise artificially
colored , in violation of Rule 19(9) of the said Hulcs and Regulations.

(c1) All parts of the information required under Section 5 (a) of

the Fur I- rorlucts Labeling Act and the Rules and R.egulations pro-
mulgated thereunder ,vore not set forth in type of equal size and con-
spicuousness a,ncl in close proximity with each other , in viola60n of
Uule 38(a) of the aforesaid Itules and Hegllhltions.

PAR. 10. Bv means of the aforesaid advertisements and other adver-
ti:,ements of "'similar import rmc1 meaning, not spccificaJly referred to
herein , respondents falsely and deceptively advcrt.ised fur products
in that sa,id nc1verbsements represented that the prices of fur products

were reduced from respondents former prices and that the amount or
such price reductions afforded savings to the purchasers of respond-
ents fur products. In truth and in fact , the alleged former prices were
fict.itious in that they were not actual , bona fide prices at which re.
sponcle.nts offered the fur products to the public on a l'Pgnhtr basis for
n rea onably substantinJ period of time in t.he recent reg-ubI' course of

busine.ss and thc said fur products ,,,ere not. reduced in price as repre-
sented and the represented savings werc not thereby afJorc1ed to the
purchasers, in yiolation of Section 5 (a) (5) of the Fur Products Label-
ing Act. and llule 44(a.) of the Rules and Regulations promulgated
under the said Act.

. 11. Re pondents f lsely and deceptively advertised rur prod-
ucts by affxing labels thereto "which represented either directly 01' by

implication that prices of such fur products yere reduced from re
spondents former prices and the purported reductions constituted sav-
ings to pnrcl1Rsers of respondents' fur products. In truth and in fact
the ftlleg(od 10nner prices "erc fictitious in that they ," erc not the actual

bona iide prices at which respondents offel':d the fur proclnets to the
public on a regular basis for a reasonably substantial period of time
in the recent regular course of business and the sa.id fur products ,yen;
not reduced in price as represented and the represented savings were
not thereby afforded to purchasers , in yiolation of Section 5 (a) (5)
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of the Fur Products Labeling Act and Itule 44 (a) of the Itules and
Regulations.

PAR. 12. In advertising fur products for sale as aforesaid l'epond-
ents represented through such statements as "our entire JUT inventory,
33Jf3 c air' thnt prices of fur products ,yere reducec11Jl direct propor-

tion to the perccntages stated and that. the. amount of sa.id reduction af-
forded savings to the purchasers of respondents ' products when in fact
such prices "ere not reduced in direct proportion to the percentages

stated and the represented savings were not thereby afforded to the
said purchasers , in violation of Section 5 (a) (5) of the Fur Products
Labeling ..L\Ct.

\R. 13. By means of the aforcsrdc1 R(lyertisemcnts and others 
similar import and meaning not specifically referred to herein respond-
ents falsely and deccptiyely advertised fur products in t.h8. t. saieL flc1ver-

tisements used comparative prices which failed io give a de::ignatec1
time of a bona fide compared price, in violation of Section 5 (,1) (5) of
the Fnr Proclncts Labe1ing Act and UnJe 44(b) of the Itules cmd Reg-
ulations pl'omnlguted under the saiel ACL.

m. 1+. In advertising fur proc111cts ior sale , as aforesrlic1 respond-
ents made pricing clfL, ims and representations of the type:: covered by
subsections (a), (b), (e) and (c1) or R.nJe .

:;.

1 oJ the RegulatiOlE unc12l'

the Ful' Products Labeling Act. Hesponc1ents in llwking such claims

ftncll'cpl'escnt.ations failed to maintain fun aJlcl ac1ecluatc recoreLs dis-
closing the facts upon IYhieh such pricing claims ancll'eprescnt,ltions
"\yel': b,";er1, jn yiobtion of TIu1e J-1(e) oJ tilC said TInles and
Regulations.

PAR. 15. The aforesaid acts and praclices of respondents : as herein
alleged , are in violation of the Fur Products Labeling -\ct ;llcl the
RnJes and Regulations promulgated thereunder and constitute unfair
and deceptive acts and practices and unfair rnethoc1s of competition in

commerce uncler the :Federal Trade Commission.. ct.

DEC1::WX XXD ORDEn.

The Commission having hej'eJofol'e detormined to i ne its COlllpbint
charging the respondents named in the e:tpL, ioll hereof ,yith \" iobtion
of the Fecleral Trade Commission '-ct and the Fur Products Labeling
Act , and the respondents haying been ::crvec1 "\ .'ith notice of aic1 de-

terrllination and "\yith it copy of the compln.illt LLe Cnmmi sioll ;ntell(lecl

to issue together "\yitil ,1 pl'oro ed :torn: of ol'\kr; li,

he rc .pondents and counsel for the Commis::ion h:v, ing thel.'eaftcr
executed an agreement containing ,1, consent order , an admission by
re,spol1(lcnts of all t.he jurisdictional fads SE't forth in the compJrtint
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to issue herein , ft statement that the signing of said agreement is for
settlement purposes only and does llot constitute an admission by
respondents that the law has been violated as Eet forth in such com-
pla.int, and waivers and provisions as required by the COllnnissioll
rules; and
The Commission, having considcrcd the a.grcelnent, hereby accepts

same, issues its complaint in the form contemplated by said agreement
111akes the following jurisdictional findings, and enters the follO\ying
order:

1. Respondent Schimmel Fur Company is n. corporation organized
existing and doing business under and by virtue of the la-ws of the
State of :MisSOlll'i ,yith its offce and principal place of lmsiness located
at 1103 \Vashingtoll Avenue, city of St. Louis , State of :\IiSSOlll'i.

Respondent :\Iorris J. Schimmel is an afTicer of the corpor8.te

respondent and his address is the same ll tll8t. of the corporate
respondent.

:2. The Federal Trade Commission has jUl'i::cliction of tile subject
matter of this proceeding and of the l'c.3poJldcnt:" , and t11e proceeding
is in the public interest.

onDE1

1 t is o'ilered That respondent Schinunel Fur Compa,ny, a corponi-
tion, and its offcers, and JHorl'is J. Schinll11cl , individually aad as an
offcer of sa,ill corporation , and l'espondcnts represent.at.ives, agents
and employees , directly 01' through any corporate 01' other device , in
connecLi0l1 \\" it.h thc introduction, or manufactnre lor introduction

into c0111111erce , or the sale , advertising or o11cring for s 11e in conilncJ'CC

01' the transportation or cli tribut.ionln commerce , or any :fur proclnct;
or in connectioll with the manufacture lor sale , sale , advertising, oil'er-
ing fOl: sale , transportation or di,stl'ibuLioll , 01 any fur pl' Olll', ct yd icL

is made in whole or in part of Iur which has been shipped and receiyed
in commerce; as the terms " commerce,: ;; iur and '; fur product" are
defined in the lj' ul' Products Labeling -:\.ct, do iortlnyith cease and
desist from:

A. l\Iisbrancling fur products by :
1. llepl'cscnting, directly or by implication on labels , that

any price, -.-.hen accompanied or not by descriptive termi-
nology is the responclent3 fanner price of fur products hen
such amount is in excess of the actunJ , 001HL fide price at 'hich
respondents otIered the fur products to the public on a regular
basis for a reasona,bly substantial period of time ill the rccent
regular course of business.
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2. ::Iisrepresenting in any manner on labels or other menns
of identification the savings available to purchascrs or
respondents ' products.

3. Frdsely or deceptively representing in any 1na11n81' , di-
rectl " or by implication: on labels or other means of
identification that prices of respondents' fnr products fil'e

reduced.
B. Falsely 01' deceptively invoicing fur products by:

1. Failing to furnish invoices to purchasers of fur prod-

ucts showing in words and figures plainly legible all the
information reqnired to be disclosed in each of the subsectiolls
of Section 5(b) (1) of the Fur Products Labeling Act,

2. Setting forth on invoices pertaining to fur products any
false or decepti\ e information with respect to the name. or

designation of the animal or animals th8-t produced the fur
contained in such fur product.

3. Settil1g' forth information 1'ec)uirec1 under Section :5 (b)

(1) of the Fur Products LalJeling Act and the Hules and
Regulations prOJ1nlgfltec1 thel'ennder jn abbreviated form.

4. Failing to set forth the term "Persian Lamb:: in the
11anne.r required '\yl1ere an election is made to use that term
instead of theworcl "Lamb.

5. Failing to set forth the term "Dyed Broadtail-processed
Lamb:: in the manner required where a.n eJection is made
to use that term instead of the words " Dyed Lamb.

6. Failing to set fort.h the ter111 "Katural" as part of the
infonnation required to be disclosed on invoices under the

Fur Products Labeling Act and Rules and Regulations
promulgated thereunder to describe fur products which are
not pointed , bleached , dyed , tip-dyed or otherwise artifieially
colored.

C. Falsely or deceptively advertising fur products through the
use of any advertisement, representation , public announcement
or notice which is intended to aid , promote or assist, directly or
indirectly, in the sale , or offering for sale of any fur product
and which:

1. Fails to set forth in \lords and figures plainly legible

all the information required to be disclosed by each of the

subsections of Section 5 (a) ofthe Fur Products Labcling Act.

2. Falsely or deceptively identifies any such fur product
as to the name or designation of the animal or animals that
produced the fur contained in the fur product.
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3. Fails to set forth the term "Pen;jan Lamb in the manner
requircd ,,'here an ejection is made to use tl1fi; term instead
of the word ;'Lamb.

4. Fails to set forth the term "Dyed Broalltail-proeessed
Lamb" in the manner required ,yhere an election is made to
use that term instead of the ,yords "Dyed Lamb.

5. Fails to set forth the term "XatlUal" as part of the
information required to be c1isc1osecl in aclvertiscments under
the Fur Products La,boling Act and the Hnlcs and Hegula-
tions prornulgated thereunder to describe fur proclucts Iyhich
arc not pointed, bleached, dycd : tip-dyed or otherwise
artificially colored.

6. Fails to set forth all parts of the information required
mlCler Section 5 (a) of the FlU Products Labeling cet and
the R.ules ancl Regulations promulgated thereunder in type
of equal size and conspicuousness and in close proximity with
each other.

7. Represents directly or by implication, that any price

when accompanied or not by descriptive termin010gy is the
respondents' former price of fur products 11'hen such amount
is in excess of the actual , bona fide price at which respondents
offered the fur products to the public on a regular basis fol' a
reasonably sub ta.ntial period of time in the recent regubI'
course of business.

8. :Jlisrepresents in any manner the savings availabJe to
purchasers 01' respondents ' fur products.

9. Falsely or deceptively represents in any manner that
prices of respondents ' fur products are reduced.

10. Represents directly or by implication through pe.rcent-
age savings claims that prices of fur products are reduced to
afford purchasers of respondent.s ' fur products the percentage
of savings stated when the prices of such fur products arc not
reduced to afrord to purchasers the percentage of savings

stated.
11. :Nlakes use of comparative prices of any fur products

unless a bona fide compared price at a designated time is
given , unless such compared prices are actual , bona fide prices
at which respondents offered the fur products to the public
on a regular basis for a reasonably substantial period of time
in tl1e recent regula-r course of business.

D. Making claims and representations of the types covered by
subsections (a), (b), (c) and (d) of Rule 44 of the Itules and
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Hcgulations promulgated under the Fur Products Labeling Act

unless there are maintained by respondents fnll and adequate
records disclosing the facts upon ,,'hieh such claims and repre-
sentations are based.

1 t is further ordei' That the respondents herein shall , within sixty
(GO) days after service upon them of this order , file \,ith the Commis-
sion a rcport in "\yriting setting forth in detail the manner and form
in ",hich they haye complied with this order.

Ix THE jL-\TTEH OF

COOPCHIK-FOHREST , IXC" ET AL,

COXSEXT onDER, ETC. , J?\ REGAF.D TO THE ALLEGED VIOLATION OF THE

FED:EL\L TRADE COJDIISSIO T .:\XD THE FL I- pnODDC'lS LADELIXG .: \CTS

Docket C-S12. COi!j)lailit ..llg. n. lrJ" lJcrision. Aug. 17. 196-

Consent onler requiring mannfaC"nring fUl'iers in ::L' \\' York Cit - to CC:lse yic'

lating' the Fur Prollucts Labeling Art b - llsing the ,,-ords "Designed b:v
Andre Fatl1 Paris " on labels :11d in a(l1"l'ti.sing, thereby l'' IHeseutillg f 11scl;y

tlElt their fur prolIncts mnnl1factl1l'ell in the rnitcc1 Stfltes were crefltec1 hy
a 1:'l'encb designer.

CD:', fPL\L'\T

Pnrsmmt to the provisions of the Federal Trade Commission Aet
and the Fur Products Labeling ct 8.ncl by virtue of the authorit.y
vested in it by sfLid Acts the Federal Trade Commission having reason
to be1ieye that Coopchik-Forre t. Inc. , fL corporation, and Robert.

Coopchik and Jiilt.on H. FOl'est , inc1ivichHll1y and as orEcers of sflic1

corporation , hcrcinafter referred to as respondents , haye violated the
prm-isions of said -,A.cts and the 1'nles and Hegulations promulgated
under the Fur Products Labeling Act , and it appearing to the Com
mission that fL proceeding by it in respect t.hereof 'Iould be in t.he

b1ic interest , hereby issues its complaint stating its charges in that
pect as follOi"\s:

P--, \GT:.\pn 1. TIespondcnt. Coopchik-Forrest , Inc.. , is a corporation
organized existing' and doing business under and by virtue of the la'is
of the Stalc of K e.w York.

Respondents Hobert Coopchik and li1ton R. Forrest are offcers of
the corporate respondent and formulate , direct and control the acts
practices and policies of said corporate respondent including those
hereiuafter set forth.
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Hesponc1cnts are, manufacturers and wholesalers of fur products
with their office and principal place of business located at 333 Seventh
Avenue, New York , New York.

r AR. 2. Subsequent to the effectiye date or the Fur Products Label-
ing Act on August 9, 1952 , respondents have been and aTe now en-
gaged in the introduction inio commerce, and in the manuradure for
introduction into commerce , and in the sale advertising, and offering
for sale in commerce, and in the transportation and distribution
in commerce, or fur products; and have manufactured ror sale, sold
advertised , offered for sale , transported and distributed fur products
"hich have been made in whole or in part of rurs which have been
shipped and received in commerce as the terms "commerce

" "

fur" and
rur product" are elefined in the Fur Products Labeling Act.
PAR. 3. Certain or said fur products we.re misbranded in ,'iolation

of Section 4(1) of the Fur Products Labeling Act in that they were

falsely and decepti,-cly labeled or otherwise falsely and deceptively

identified in that labels affxed to fur products contain the represen-
tation ':Dcsigned by Andre Fath PA..is thereby implying directly
or by implication that the fur products were designed by a. French
designer or couturier. In truth and in fact t11e name Andre Fath is
fictitious and such product.s IV6re not designed by '(1 Freneh designer
or couturier.

PAR. 4. Certain of s Lid fur products were misbranded in violation
of Section 4(1) or the Fur Products Labeling Act in that. they were
falsely and deceptively labeled or otherwise falsely and deceptively

identified in tlmt labels affxed to fur prodncts contain the representa-
tion "Designed by Andre Fath Paris," thereby implying directly or
by implication that s11ch products were manufacture. , designed , styJecl

or created in France when in truth a,nel in fact such products were
rnallufactured and designed , styled and created in the United States.

PATI. D. Certain of said fur products Ivere rnJsely and deceptively
Ldvertised in violation of the Fur Products Labe.Jing: Act in that cer-

tain ad \'eTtisements intended to aid , promote, and aS5ist, directly or
indirectly, in the sale and offering for sale of 511ch fur products were

not in accordance with the provisions of Section ;')(a) of the Aet.
Among and included in the aforesaid achertiscments but not limited

thereto were labels afIsec1 to fur prodncts containing the represent.a-
tion

, ';

Designec1 by A.udre Fath Pa,ris :: thereby implying dirert1y or
by ilnplication t11at such products Iyel'e designed by a Jamous French
designer or couturier. In truth and in fact the name llcll'e Fath is
fictitious and the prod 11ets were not designed by a famolls French
designer or couturicr.

356-43S 70--
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PAlL G. By meallS of the aforesaid aclYcl'tisements flncl others of
simiJar inlport and meaning not specifically refenec1 to herein re-
slJondents falsely and c1ccc1Jtin Jy ach-ertisec1 fur IJl'oc111CtS by afIxin;2"
labels to fur products containing the representation "Designed by

Andre Fath Paris" 1.he1'ehy implying c1irectJy or by implication thnt
such fur products ,\yere manufactured , styled , designed or created ill
France \\hen snell fur proclncts \yere manufactured , styled , designed
and createcl in the rnitec1 Statcs , in yiohttion of Section 3(:1) (D) 

the Fur Products LabcJing )..c1..

PATI. 7. The don ::aicl nets illlc1 practicE's of respondents , a herein
aJlegecl , are. in yinIation of the Fur Proclncts Lubeling lct and the

Hull'S and Regulations promulgated thereunder and constitute lulJ,tll'
and deceptive acts and practices and unfair methods of competition
in commerce nncler the Felleral Trade Commission Act.

DEClSlOX X \D Onm:r.

he Ccmmis jon haying llen'to-fon' detl' rminec1 to issue its C011-

plcillt ch,( g'ing the, 1'l':ljO;H1C'nt; n,"-2ned in th2, caption hcrcof 'iyith
io1at.ion 01 t11C 7('(121' ;11 ' ,l(lr COlnr,ljs.sion ", i.d, 8.nc1 the Fur Pl'oc1ncl

Lf'cbcling A.. and the responc1ents l1: ing- becn .'TITec1 "yith nOllce O'

sflic1 c1etcrrninfltion al1(l \'ith ;1 copy of the ompJaint the Comnli sin:l
intended to issue , together \yith a prQPosed forll of order: a11(l

The re ;pon(lcnts fln(l cOlPl el fol' the Cornnlission having thercaitl'
executed fen ilg' eCl'lWEt containing P. CCIEent o.n:Ler, an nclmi,,:siol1

r('::polllen s of nl1 the jmi,:(lictiOl:al ii1ct s(' , tertiI in the coltrlni
Tcissue hE'I' e1n , a ;tntl2n1ej,t that. the .signii:g o f said agrecmc-nt is in:'
i:dtleme;1l, pm' po::( S only ancl docs nor COIEtitute an .clmi:3sioll b
resFondents thn.t the hl,\Y ha been yioJatcr,l flS et fort.h in llch ('(:. "'1-

plaint , nnd Y','D. iyC'1', s fll1(l pl'od.:ions flS 1'2rl'1il'ec1 by tlw Comrlli:3 :ion\:
1'11es; o.n(l

The COlllmi sion lun-ing- considered the agreement : hereby n.ccepts
same ) issues its comp1aint in the form cont.emplated by said agreemenL
makes t.he fol10\Y.lng juriscbctionnl Ftnc1ing2 , and entp,rs the iollmying
order:

1, ReSiJOnc1ent Coopchik- Forrest, Inc. , is a corporation organized
existil1g and doing business uncler and by virtue of the la \vs of the
St.ate of Xew York \'ith its offce anc1 princjpal p1ace of business lo-
cated at 333 Seventh Avenne e\' York , New York.

Respondents Robert Coopchik and )Iilton R. Forrest are offcers of
the corporate respondent and t.heir address is the same as that of the
corporate Tesponc1ent.
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2. The Federal Trade Commission has jurisdiction of the 3ubject
matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

OHDEH

It 18 oNlcTecl That rC:Jpondcnts Coopchik-F01TCSt , Inc. , a corpora-
tion, and its offcers , and Hobert Coopchik and liIilton R. Forrest
Lnc1ividualJy and as offcers of said corporation , and respondcnt.s rep-
resentatives , agents , and employees , directly or through any corporate
or other device, in connection '\ith the introduction , or manufacture
for introduction , into commerce, or the sale , achertising or alTering

for sale in commerce, or the transportlttioll or distribution in COll-

JnerC8, of any fur product; or in connection yrith tho manufacture for
sale , sale , advertising, offering for sale , transportation or clistl'ibution
of any fur product which is ma.de in whole or in part of fur 'which has
1wen shipped and received ill commerce; as the terms ;'commcrce;:
fur" and (( fur product:' are defined in the Fur Products Labeling

do iorth1':ith cca::c and desist from:

\. 

Iis1Jl' U1c1illg fUl'proc1nct by:
1. :.Ji:'l'epn\ ellti:l; , directlY 01' by impliciltion , that any of

their pl'OClLlctS \\'cre lrilllnf:\ ctlll'C'cl , c1C::igllCd : styled 01' createcl
IJT an v Fr?nch d(,.3igr er 01' COla LEier.

::. 

the Yi' ord ;' U'is on 1:10c1s or o he:.' Yri

, \,,

l;f?j- lll.l'
singl1bl'ly or in connection '.yith (u :' lTorcL Or , ;orcL ta de-
scribe or refer to proclucts maae: in t'J' c l llitec1 Stnt(;. , or

representing by any other 1TefUl , that ,:JlY procincts ll:,rje :j
th3 United States ,y?rt: lliade iil l' :.ance Gj' in flny other 101'

ll C(mntl'
:3. l'cpl'e: cnting in any In:umc'l th2 country of origin of

any oT tLeiT prodnc(-
B. Fi,lse1y or deceptively ac1vl' l.ti::jng fur proch:cts by:

1. :Jiisrepl'e::enting (1i:!. ctly 01' _ llclil'cctly that Ell ' of their
proc1 1cts ,yel'e mnllufncturec1 , designed , styled or created by
any French designer or coutu riel'

2. Using the word ;; Pnris :' on labels 01' othenyise , ,yhether
singularly 01' in connection with any other -word or 'words to
describe or refer to products made. in the rnitec1 States , or
representing. by any other meall , that any products made in
the l7nited States ,yere made in France or in any other for-
eign country.

3. l\fisrepresenting in any manncr the country of origin of
any of their products.
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It 18 flldhcr onleJ'ecl That the respondents hp,rein shall , within
sixty (50) rlays "fter service upon them of this order, fie with the
Commissjoll n report in ,yriting setting forth In detail the Inanner and
form in ,yhich they have complied ,\jth this order.

Ix THE L\TTEH OF

SABA G. I'ICOW ET AL. TRADING AS ALLAN'

COXSE 'T ORDER, ETC., IN HEG..\HD TO THE ALLEGED nOLATION OF THE

FEDERAL TRADE COl\BIISSlOX AND THE FCR )'RODUCTS LABELING ACTS

Docket C-S13. Complaint 111.f). 1"1' 1.W' lJccisirm.

. .

::ug. .17 19C;'

COl1 ellt order requiring a Colnmhia , S. C.. l'rtail furrier to cease misbranding
alld c1E'eeptin'1y inyoicing its fur I)rodl1ct

CCDfPL\IXT

Pursnant. to the provisions of the Fec1eraJ Trade Commission Act
and tbe FIll' Products LaheJing :\ct flnc1 by yirhle of the fll1thority
yestec1 in it, by said \cts , the Federal Trade Commission IHlYing reason
to believe 1hat. Sara G, Picow an(l Edward 1. Pico\\- inc1ividually and
as copartners trading as .-\JJan , hereinaiter referred to as respondents
lutye violated the provisions of ::nid \cts and Rules and Regulat.ions

promulgated under the Fur Pl'oc!ncts Labeling Act , and it appearing
to tho Commission that a proceeding b!- it in respect. t.hereof 1\'0111(1

be. in the. public. interest, hereby isslles its complnint stating its clulTges
in t.hat respect. as folJmys:

\R.\C;JL\PH 1. Hesponclents Sara G. PicOIY and E. clwfll'cl I, Picow
arc inc1ivic1uals and copartners tl'achng as _ \Jlan

Rc::ponclellts are retailers 0.1 .1111' products I\"ith their office ;:mcl princi-
pal place of business located at IGID-21 rain Street , Columbia , South
C,\l'Olin,l.

\IL 2. 3ubse(pll'11t to the eiTedin' , (1". te of the Fnr Products Label-
ing .\('t Oll_ Ugust 8 , 1\);)2 , rcsponclents llaye been and are no\" engaged
in theintroc1uction inlo commerce, anel in tJle sale., achertisiJ1g, and
offering for sale in commerce , aDdlll t!18 t-rallSpOl'tfltioll anc1 distribu-
tion in commerce, 01 fur pl'OdllC1 s; an(l haye saki , adyertisec1 , oflerecl
for sale , transported and distributed fur proc1nc.rs which haye, been
nwc1e in ,,-hole or in part af furs I\"hi('h hnyc lJEen shipped and received
in commerce. as the terms " ('ommerce; fur ) and " fur product:' are
defined in the Fllr Products Labeling \ct.
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PAR. 3. Certain of said fur products ,yere misbranded in violation
of Section 4(1) of the Fur Products Labeling Act in that they were
falsely and deeeptlveJy labeled or otherwise falsely and deceptively

identified in that la,bels afIxec1 to fur products represented : either di-
rectly or by implication , through statelnents thereon snch as '; sale
price " that the prices of such fur proclucts wen: reduced from the fo1'-
mE'.1 , bona lide price at which rcspondents ofi'el'ed their fur products to
the public on a regular basis for a reasonably substantial perio(1 of bme
and the amount of such reduction constituted savings to purchasers of
respondents fur products. In truth and in fact the prices of such fur
products "'ere not reduced as represented and savings were not aIrorc1ed

to purchasers of responclents fur products as represented,

P..\n. 4. Certain of said fur products were misbranded in that they
were falsely and deceptively labeled or otherwise falsely and decep-

tiyely identified with respect to the uame of the cOllntry of origin of
furs eontainecl in such fur prm1ucts , in violatioll of Section 4 (1) of
the Fur Products Labeling \.ct.

Among snch misbranded fur products , but not limiteel thereto

, \\"

ere
fur products labeled to shmy that the furs used in such fur Pl-oducts
,yere domestic ,yhen the furs llsed ill uch fur prodncts "'ere , ill fart
imported.

PAR. ;J. Certain of said fur products ,yere misbranded in that they
were falsely and deceptively labeled or otherwise falsely aml decep-

tively identified "ith respect to the mllne 01' designation of the ntlimal
or animals that produced the fur from which the said fur products l1ad
been manufaetured , in violation of Section ': (1) of the Fur Products
J Ja beling Act.

Among snch misbranded fur products , but not limited thereto , ,yere
fur products ",hich ,yere labl led as "Sable : ,yhen the fur containe(1 in
such products was , in fad

, "

American Sable.
PAR. G. Certain of said fur products werc misbranded in that they

,ypre not labeled as requireclunder the provisions of Section 4(2) of
the Fur Products Labeling' Act and in the manner Hntl form prescribed
hy the Hules a11t1 Hegulations promulgated thcrcullllel'

Among such misbranded fur products , but. not limited thereto , were
fur proclucts ,,,ith Jabels ,yhich failed:

1. To show the true animal name of the fur us('(1 in t he fur product.

2, To Shl)\.- the name , 01' oille, r jt1entifi('ation issued aud 1'C'gi l'e(l by
the. Commi sion of one or more of the persons who l1am1lactUl'cd s11ch
fur product for introdllction into COlT1l1E'rce : introcluced it in commerce
mId it in commerce , advertised or o1tered it for s:lle , in cOnlJnerce , or
transported or disLributcrl it in commerce.
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3. To show the country of origin of the imported furs contained in
the fur product.

\R. 7. Certain of said fur products VI cre misbranded in violation of
the Fnr Products Labeling Act in that they were not labeled in accord-
ance 1'lith the Rules and Regulations promulgated thereunder in the
follo'Iing respects:

(a) Information required under Section 4(2) of the For Products
Labeling ..\ct and the Rules a:nd Regulations promnlgated thereunder
was set. "forth on labels in abbreviatpc1 form , in violation of Hulc 4 of
said Rules and Regulations.

(b) The term "nntural" was not llsed on labels to describe fur
products "hic/1 \Yere not. pointed , bleached c1;vec1 , tip-dyed, or othc1'-

,,-ise. artificialJy colored , in vjoIntion of Rule ID 

(g) 

of said .Rules ftIHl
Regulations.

(c) Information requirec111ndcr Section 4(2) of the Fur Products
Lnheling -\.ct and the Hulcs and Regnbtiolls promulgated thereunc1el'
'Ins set forth in hancbn'it-ing on lahel.' , in yiolation of Rule 19 (b) of
saiel Rules and I-legulations.

(d) Information requirec1nnc1er Scction 4(2) of the I"lll' Product.
Labeling Act ftnd the Rules and Regulations prol11111g'ated thereuncler

was not- t't forth in the rt'quirec1 Eeqnence , in yiolation of Hule 30 of
said 11u1(,5 and Regulations.

(c) Required it.em numbers -were not set forth on labels , in viola-
tion of Rule 40 of said Rules and Hegulations.

\R. 8. Certain of said fur products \yere falsely a1lcl cleccptin?ly
inyoiced by the respondent.s in that they "y('re not inyoicec1 as required
by Section (J(b) (1) of tbc Fur Proclucts Labeling" Act "ne! the Rules

anc1-Hcgulations promulgated undcr llch Act,
Among sllch falsely and c1cceptin ly invoiced fur products, but not

limited t.hereto, were fur products covered bv Jlll-oices ,yhich faiJp.c1:
1. To show the true animal name of the fur used hi the fur product.
2. To c1isc1oso that the fur contained in the fur product "yas

bleacllec1 , dyed , or otherwise artificially colored , when such was the
fact.

3. To show the country of origin of imported furs used in fur
proclucte.

PAR. D. CeTtain of said fur products "ven,; falsely and deceptively
illvo:ce,c1 with respect to the name of the country of origin of importcll
fnrs used in such fur products , in violation of Section 5(b) (2) of the
Fur Products Labeling Act.

Among such falsely and deceptively in' oiccd fur products , but not
limited thereto , were fllr products invoicec1 to shmy that the, furs usec1
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in sueh products "ere domestic when the furs yon used in such fur
products were, in fact, importcd.

PAR. 10. Certain of said fur products were falsely and deceptively

invoiced in violation of the Fur Products Labeling Act in that they
were not inl oiced in accordance with the Rules and Regulations
promulgated thereunder in the following respects:

(a) Information required under Section ;'(b) (1) of the Fur Prod-
ncts Labeling Act ancl the Hules and Regnlations promulgated there-
under "as set forth on invoices in abbrel iated form , in violation of
Hllle ;1 of said R.llles and Regulations.

(b) The term "naturaF "was not use(l on invoices to describe fur
products which "ere not pointcd , lJleached , dyed , tip-dyed or other-
wise artificially colored , in violation of Rulc 19(9) of said Hllles and
Regula hons.

(c) The disclosure that fur prodncts \\ ere composed in Ivhole 01'

in sub tantial part. of PaI' , tni1s : bellil' ic1es, flanks , gill::, ears

throats heads , scrap pieces or Iva: te fllr

, ,,-

here rl' f1nired, \'as not

set i'orth on invoices) in yio1atiol1 OT Rn!e 20 of srtic1 Rul0.s and

EC'gulations.
(c1) Hequirec1 item numbers wei.:8 not set forth Oil lJ'-OlC2S , III

violation of llule 40 of aic1 R.u1es anel Rcgulations.
\H. 11. Certain of said fur procIncts were falsely and decept.ively

adnTtiscc1 in violation of the Fur Prodncts Laueling Act in that CCl'-

taiuadn'rtisements intended to aid , promote or assist , directly or in-
(lirec.ly, in the sale , and offering for sale of such :fur products were
not in accordance with the 11ro\,jsion5 01 Section 5(a) of the said
Act.

Among and included in the aforesaid acln:l't.i eml'nts but not. limiteel

thereto

, ,,-

er8 advertisements of respondents which appeared in issues
of The Columbia Record , H nelYspaper published in the city of Colum-
bia , State of South Carolina.

Among such false and deceptive aclvertisements: but not limited
thereto , "ere advertisemcnts which failed:

1. To show the true animal name of the fur used in the fur product.
'2. To show that the fur contained in the fur products ,, as bleached

dyed or otherwise artificially colored. when snch ,vas the fact.
PAR. 12, By means of the aforcsaic1acIvcrtisements nnc1 others of

similar import and meaning not specifically re.ferrec1 to h(,1"ein, re-
spondents falsely and deceptively adyertisecl fur proflucts in violation
of the Fl1 Products Labeling Act in that the said fur products were

not advertised in accordance with the R,ules and Regulations promul-
gated thereunder in the following respects:
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(a) The term "natural" was not used to describe fur products which
were not pointed, bJeaehec1 dyed , tip dyed or otherwise fll'tifieiaJJy
colored , in violation of Rule ID(g) of the said Rules and Rpgulations.

(b) AD p rts of the inform tion required under Section 5(a) of
the Fur Products Labeling Act and the Rules and Regulations
promulgat.ed thereunder l\'cre not set forth in type of equal size and
conspicuousnc.ss a,nc1 in close proximity -ith each other , in violation
of Rule 38 (a) of the aforesaid Rules ane! ReguJatiollS.

PAR. 13. Certain of said fur products \\81'0 falsely and cleeeptlycJy
achertised in violation of Section 5(a) (5) of the Fur Products Label-
ing Act in that labels affixed to ful' products represented either di-
rectly Or by implication , through statements thereon snch as '" sales
price " that the prices of such fur products ,;vere reduced from the
former, bona fide prices at which respondents offered the fur product
to the public on a. regula.r basis for a reasonabIy substantial period of
thne and the amount of such reduction constituted savings to pllr-
chasers of respondents' fur products. In truth and in fact the prices
of such fur products IY8re not reduced flS represented and snTjllgswere
not afforded to purchasers of respondents : fur prodncts as repres2llted.

PAR. 14. The a:foresaid acts and practices of respondents : 1l herein
allegecl : are in violation of the Fur Products Labeling Act and the
R.ulcs and Regulations promulgated thereuncler and constitute unfair
ftnc1 deceptive acts and practices nncl unfair methods of competition in
commerce under t11c Fedenl1 Trade Commission Act.

DECISIOX AXD ORDBR

The COl1l1issionhaving ,heretofore determined to issue its C011
plaint charging the respondents named in the caption hereol with
violation of the Federal Trade Commission Act and the Fur Products
Labeling Act, and the respondents having been served with notice
of said dete-rmination and with a copy or the complaint the Commis-
sion intended to issue, together "with a proposed form of order; and

The respondents and cOllllsel for the Commission having thereafter
executed an agreement conta.ining a COl1sent ordcI' , an admission by
respondents or all the jurisdictional facts set forth in t.he complaint
to issne herein , a statement that the signing of sa,id agreement is for
settlement purposes only and does not constitute an admissIon by

respondents that the law l1as been violated as set forth in such com-

plaint, and waivers and prOl isiolls as reqnired by the Commission
rules; and
The Commission , :having considered the agreement , hereby accepts

same: issues its comp1aint in the form contemplatf:c1 by said agree-
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ment, nla,kes the following j llrisc1ictiona.l findings, and enters the

following order:
1. Respondents SfLrfL G. Picow and Edward I. Picow arc individuals

and copartners trading as Allan s with their offce and principal place
of hnsiness located at 1610-21 "lain Street, in the city of Columhia
St ate of Son th Carolin a.

2. The Federal Trade Commission has jurisdiction of the subject
Jnatter of this proceeding and of the respondents, and the proceeding

is in the puhlic interest.
ORDER

It ordered That Sara G. Picow and Edward I. Picow , inc1il'ic1-

ually and as copartners trading as Allan s or under any other name
and respondents ' representatives , tLgents and employees, dircctly or
t.hrough any c.orporate or other device , in connection with the intro-
duction into commerce : or the sale , advertising, or oiIering for sa,le in

(',

011me1'Co. , or the transportation or distribution in commerce, of any
fur products , or in connection with the sale , advertising, offering for
sale, transportation or distribution , of any i-ur product which is m lc1e

in whole or in part of fur which has been shipped and received in
commerce , as the terms ': o.o1111e1'o.e

:' "

fur :: and "fur product" arc
defined in the Fur Products Labeling Act , do forthwith cease and
desist from:

A. :\Iisbrandil1g fur products hy:
1. Iisl'epresenting, directly or by implication , on labels

that any price \fhcn accompanied or not by descriptive termi-
nology, is reduced from the actual , bona fide price at which
respondents offered the fur products to the public on a regular
basis for a reasomlbl ' 511 bstantinl period of time in the recent

regnbr course of bllsjness.
2. Representing in any manner , either directly or by impli-

cation , on labels that a.ny price is it sales price when such
price is not reduced from the a,dual , bonG, fide price at, which

respondents offered the fur products to the publie on a regu-

lar basis for a reasonably substantial period of time in the
recent regular course of business.

3. Iisre,presentjng in any manner on labels or other means
of identification the savings available to pure-hasers of re-

spondents ' fur products.
4. Falsely and deceptively representing in any manner

directly or by implicatjon , on labels or other means of identi-
fica,t,on that prices of respondents ' fur products are reduced.

5. Falsely or deceptive1y laheJil1g or otherwise identifying
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any such fur product as to the country or origin of furs con-
tained in su h fur product.

6. Falsely or deceptively labeling or otherwise identifying
any such fur product as to the name or designation of the
animal or animals that produced the fur contained in the fur
pro duet.

7. Failing to affx labels to fur products showing in words
and in figures plainly legible all or the information required
to be disclosed by each of the subsections of Section 4(2) of
the Fur Products Labeling Act.

8. Setting forth information required under Section 4 (2)
of the Fur Products LabeJing Act and the Rules and Regu-
lations promulgated thereunder in abbreviated form on Inbe15

affxed to fur products.
9. Failing to set forth the term "Natural" as part of the

information required to be disclosed on labels under the Fur
Products L.abe1ing Act Rnd the Rules and Regulations pro-

mulgated thereunder to describe fUT products w11ich arc not
pointed, bleached, dyed , tip-dyed, or otherwise art1ficia1Jy

colored.
10. Setting forth -infonlwtion required nudel' Section "1(2)

of the Fur Products LnbeJing Act and the Rl1le8 nnd Regula-
tions promulgated thereunder in handwriting on Inbels affxed
to fur products.

11. Failing to set forth information required under Sec-

tion 4(2) of the Fur Products Labeling Act and the Rules
and Regulations promulgated t!hereunder on labels in the
sequence required by Rule 30 of the aforesaid Rules rmcl

Regulations.
12. Failing to set forth on labels the item number or mark

assigned to a fur product.

B. Falsely or deceptively invoicing fur products b

1. Failing to furnish invoices to purchasers of fur products
showing in words and figures plainly legible all the infor-
mation required to be disclosed in each of the subsections of
Section 5 (b) (1) of the Fur Products Labeling Act.

2. fjsrepresenting in any n1anner, directly or b impli-

cation, the conntry of origin of the fnr contained in fur
products.

3. Setting forth information required under Section 5 (b)

(1) of the Fur Products Labeling Act and the Rules and

Regulations promulgated thereunder in abbreviated form.
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4. Failing to set forth the term "Natural" as part of the
information required to bc disclosed on invoiccs under the

Fur Products Labeling Act and Rules and Regulations pro-
mulgated thereundcr to describe fur products which are not
pointed, bleached, dyed, tip-dyed or otherwise artificially
colored.

5. Fa.iling to disclose on invoices that fur proc1ncts are
composed in whole or in substantial part of p;nys , tails , bellies

sides, flanks , gills , ears , thronts , heads , scra.p pieces or 'Yflste
fur.
6. Fai1ing to set forth on invoices the item number or

mark nssi gnec1 to fnr prodncts.
C. Advertising fur products through the use of any flcherti2c-

ment, representation, public announcement , 01' notice ",'hic.h is
intenclecl to aid , promote or assist, directly or indireetly in the
sale or offering for sale of any fur lJl'oducts and which:

1. Fai1s to set forth in '\01'18 and figures plainly legible all

the informntion rcquired to be disclosed by en('h of the
subsections of Section ,) (a) of the Fur Products Labeling
Act.

2. :Misrcpresents directly or by implication that any price
when accompanied or not by descriptivc terminology is
reduced from the actual , bona. lide price at which respondents
oiTered the 1'nr products to the pl1IJlic on fl. regular basis for
a, reasonably substantial period of time in the recent regubr
course of business.

3. Hepresents in any manner, either directly or by implica-
tion , that any price is a sules priee when such price is not
reduced from the actual , bona fide price at which respondents
offered the fur prodncts to the public on a regular basis for

a reasonably substantial period of time in the recent regular
course of busincss.

4. l\lisrepresents in any manner, the savings ayailable tD
purchasers of respondents ' fur products.

5. Falsely and deceptively represents in any manner that
prices of respondents' fur products are reduced.

6. Fails to set forth the term "Natural" as part of the
information required to be disclosed in advertisements llnde.r
the Fur Proc1ncts Labeling Act n.1Cl the Rules and Regulations
promulgated thereunder to describe fur products ,,-hieh are
not pointed , bleached , dyed , tip- dyed or otherwise artificially
colored.
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7. Fails to set forth all parts of the information required

under Section" (a) of the Fur Products Labeling Act and the
Rules and Hegulations promulgated thereunder in type of

equal size and conspicuousness and in close proximity ,yith
each other.

It is fw"theT onleJ'ed That the respondents herein shall , within
sixty (GO) clays after service upon them of this order, file 1vith the
COlmnission a report in 'H'iting setting forth in detail the manner
and form in ,vhich they have complied with this order.

IK THE J\L\TTl: H OF

L\S OF CALlFORKLI, IKC. , ET AL,

CDXSEXT OHDER, ETC. , I),T REGAIW TO TIlE ALLEGED nOL.\TIOX OF TI-
FEDERAL TRADE CO::IlIISSIOX AXD THE FUR PRODDCTS LABELTXG ACTS

Dockct. C- 81-1. Complaint

, _

11/ 17. l%-'l- lJccision , Aug. , 196-

Coni'f'nt order requiring manufaduring furriers in Los Angeles to cease ,iolating
the Fur Produds Labeling Aet by labeling and 1m-oicing flrtificinlly colored
furs as naturaL failing to disclose on labels and invoices that certain furs
were dyed or blenched , failing to show on ill,aiees tl1e true nnimal name of
fur find the country of origin of imported furs. and failng in otlJer l'eSl)Ccts
to comply with requirements of tbe Act.

CO)IrL.

Pursuant to t.Jw provisions of t.he Federal TraCie Commission Aet
nnd the Fur Products Lnbelinp: \.ct and by irtuc of tlle authority
vested in it by said Acts , the Federal TradE' Commission haying rellSOll
10 belieTc that Dllnas of California Inc. j a corporation and :Mildrcd
Bass and Stanley D. )falkin , lncl1vic1l1al1y and as offcers of the said
corporation hereinafter rel(;Trcc1 to as respondents. lH1YC yiolated the
provisions of said Acts and the TI111es and Jiegl1lations promulgated
under the, Fur Products Labeling" Act, nucl it apppal'ng to the Com-
mission that a. proceeding hy it in re:;pect. thereof \ ould be in the
pnhlic intcrest hereby issues its complaint stRting its cbnl'gE's in thflt
respect. as fol1ows:

\H.\GHAI'H. 1. Hespondent Dumas of CaJiJornia , Inc. , is a corpora-
tion organized , existing and doing business under and by virtue of
the laws oftJm Stote of California.
Respondents :MiJclred Bass and Stanley D. IaJkin fire offcers of

the corporate respondent and formulate. direct and control the acts
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practices and policies of the said corporate respOlldent including those
herein alter set forth.

Respondents are Inannfi1C'tul'el's 01 fllr procIucts \.,it'1 their office

and principal place of busine5S located at 932 South IIill Street , Los
..l.ngeles , California.

\H. 2. Subsequent to the eiIectiye date of the Fur Products Label-
ing Act on August D , 1052 , responelents have been and are. now engaged
in the introduction illto commerce , and in the nwnufactnre for intro-
duction into commerce , and in the sale, ach'ertising, and offering for
sale in commerce , and in the, transportation and distribution in C011-

nlerce, of fur products; and h tve manufactured for sflle old , adver-
tised , offered for sale , transported ane1 distributed fur products \\' hich
haye been made , in "hole or in part or furs \\"hieh have been shipped
find recei\"ed in commerce , as the. ter11S '; cOTnmel'Ce,

' "

fur" a1H.1 " fur
product" are defined in t.he, Fur Prodncts Labeling Act.

m. 3. Certain of sniel fur proc1uct.'3 were misbranded in that they
were frllsely and deceptively labeled to show that fur contained therein
,yas lw.tnraJ , when in fact such fur ,YflS pointed , bleached , dyed , tip-
dyerl or otherwise artificially colored , in violation of 'ection '1(1)

of the 1-( 111' Proclncts Labeling .Act.
P.c\H. cl. Certain of said fur prodncts \v('re misbrnnded ill that they

\Vpre not labeled as teqnired under the provisions of Section 4 (:2)

of the Fur Products Labeling .Act and in tIle manner and form prl:-
scribed by the Rules and Hegulations promu"lgatec1 thereundpr.

Among snch misbranded fur products but not: lirnitec1 t.hereto ,ycre
lur products ,vith labels \vhich failed to disc.lose that the. fnr con-
tained in the fur products "as bleac.hec1 , dyed or othel'vi :e artifi-
cially colored , \yhon such \vas the fact.

\H. ;). Certain of sflic1 fur proc1ll:ts \\"ere falsely and deceptively
invoiced by the respondents in that they were not invoiced as required
by Section 5(h) (1) of thc Fnr Proclncts Labeling Act and the Rules
and HeguJatiolls pronlU)g ltl)el under such Act.

Among snch falsely fmc1 cleceptively invoiced fur products bnt not
J imitcd tllereto \vere. fur products covered by jnyoices \vhich failed:

1. To shO\-; the. trlle animal name of the fur llsed in the fur proe1ud.
2. To disclose that the fill' contained in the. fur prodncts ,,:as

Llen('hed elyeel 01. othenyisl' f1rtiIlciill1 - colored \yl1en sueh \"\8.'0 the, fnct.
;5. To shOll' the country of origin of the imported furs contnillerl in

the fur product.
\H. (1, Certain 01 sa,id fnr products ,,-ere falsely and deceptively

illyoicell in that said fur' product.s "ere invoiced to s11o" that the fur
contained therein was natnral , when in fact such Jur was pointed.
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bkachecl \ c1Yl'c1, tip-dyed 01' otherwise rlltificially c()lorec1 in violation

of Seetion 3 (b) (2) of the Fur Products Lebeling ,\ct.
\lL 7. Certain of said fur products were falsely and cleceptiyely

illHJicp(l in violation of tIle Fm' Products LD.beling . \.ct ill tlwt the
re not ill,.oicecl in nccorc1allC'2 1yith the Hu!l's nnd negllbtjon pro-

mulgated thereunder in the follO\ying respects:
(a) Informntiolll'eqnirecl uncleI' Section :"5(b) (1) of the Fur Pl'orl-

nets L belillg --,"ct and the Hl1les and HegnhltiOlb promulgated thcl''
llHlel' \Y(1S et :forth OIl inYC)lces ill t1bbl'C',-ifltell fonn , in -dolation of
l(llie ch of s,lic1 Hules al1cllie :l11ations,

(b) Required itrll JlUlnbers Iyen' not et JOl'th on in'. oic.es

vio1atioJl or Rule :10 of :3aid linlcs and Hpgnlation
\P.. S. The. afol'psaic1 nets and practices or 1'c ;ponclent : ,1S hereill

n11egec1 are in yiobhoJl 01 the Fur Products Labeling' .Act and tIle
.Eu1es and Heg"ulations promnlgnJed thereunder and constitute unfair
and clecepti\-c acts 1lc1 practices ,1nc1 unfair metlwcls of competitiun

in commerce under the Fe(1end Trade. Commi:-sion .Act.

DEClSroX ,\SD Or:m:I

The Commission hayiLg ;ll1'l'tofore c1etej' m:llec1 to j ne its compbini
ch'lrging the l'espoll(1ents nnme(l in the c,,-ption hereof ,vith violation
of he Federal Trade Commission Act (lnd the Fur PrecIncts Labeling
c\.c , nnc1 the respondents haying lx en sen-ec1 '",ith notice of said c1e-

tenninntion nnc1 with a copy of the complaint t.he Commission intended
to issue , together ,yith ,1 proposed fOl'lI or o 'der; nnc1

The respondents and coun::el for the Commission lHlYing thc l'eaftel'

executecl an flgJ'cement conti1illin " a con ent order, an admission h
respondents of (ill the jurisdictional facts set forth in the complaint to
iS3ue herein , a tatelnellt that t.he :_iigning of said agl'eenlPnt is for
settlement purposes only an(l elm' s not. constitute an a(hni::sion b
l'e pOl1dellts thnt the hn\- has bee,n Ylo1atecl as set forth in sllch com-

plaint , and ,Yain l' ancl pl'O\- isions as required by the Commi sion
Tules: nncl

The Commission , having consideretl the agreement , hereby accepts
same , i SlH:S its complaint in the 1'01'11 c0l1te1npJnt.ed by ai(l agreement
makes the. 1'ollmving jurisclictional Ending , and enters the follO\ving
order:

1. Hesponc1ent Dumas of California , Inc. , is a corporation organized
existing and doing bu iJlcSS under 111H1 by virtue. of the In ws of the
State of California

, \'-

jtb its offce and principrtJ place of business
loeated at D;E South Hill St.reet , in the city of Los Angeles , State of
California.
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Respondents :\Iildred Bass and Stanley D. Malkin are offcers of
aicl corporation and their address is the same as that of said

corporation.
2. The Federal Trade Cormnission has j nrisc1iction of the subject

matter of this proceeding 8nct of the. re3pondents and the proceeding
is in the public interest.

orWER

It is oi'd i'ed fhat respondents Dnnlfs of California , Inc. , a C01'-
pOl'fition , and its offcers , and Iilcll'ed Bn s ilnd StHllley D. :.Ialkin
inclivic1nally and ns offcers 01 the said corporation , :md re :pol1c1el1ts

representatives, agents and employees , directly or through any COl'-

porate or other devicc, in c01lllection ,,,jth the. lntroctl1ction, 01' manu-
f,lctU1'8 for introduction , into commerce , or the ale, advertising or
ojlcring for sale in comn1ercc or the transportation or distrihution
i:l C011i11'.:l' C(' . ()f any fur IJlodncc: 01' in ('onllC 'tinll "\yith the 111unulac-
tUl'e 101' sale, sale , advertising, oilering for sale , transportation or
c1istribuion of flny fur product yllich is lnttde in \\"101e or in part 
fur which has been shipped :l1lC1 l'cccin:d in C011mC1'Ce , as the terms

COl1Ine,rc:c;: " fur " fmcl '; flll. pl'odllCr: al'' defined in the Fur Products
Labeling \ct c10 :iol'th"\yitlJ. cease rmcl c1cj::t from:

Jlisbl'Hllc1ing fur pl'OChlctS by ,

1. llepreseating directly or by implication en labels that
the fur containcd in lny fl l' pl'CChict.iS natural y, hen the fc
contained therein is pointccl , blC'ilched clyed , tip-dyed aI'
orhenyjsc ill't1fici:l.l1y eolol'ed.

:2. Failing to affix labels to lUl' pl' oc1uc.s hmying in "\yol'ds

and Jigun' s pbinly legible an of the information rerluired to
be elisclosed uy each of the sn)Yl'ctions 01 Section cl(:2) of the
Flll' Products Labeling -\ct.

B. Falsely 01' decepti\-ely inyojcing fur products by:
1. Fniling to -flll'nid1 illyoicC':,; as the term (; invoice : is

clefined in the Fur Products Labeling Act shmying in "\yords

and fi&;'ul'es plainly legiLJ1c fi1l of the information required
to be c1isclo iell iE each of t,he. sl1b:.pctiOJ13 of Section 5(b) (1)
of tIle Fur Products Lnbeling )..ct,

:!. llepresenting dil'ectJy OJ' by impJic.n.tion on invoices that
the fur conblillec1 in fur products is natural when such fur
is pointed , bleac led , (1ye(1 , t-ip- c1yed or otherwise artificially
colored.

:3. Setting forth infonlwtioll requiredl1nc1er Section ,J (b)
(1) of the Fur I' roducts Lobe1ing , ct and the Rules and

Regulations promulgated thereunder in abbreviated form.
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4. Failing to set forth on invoices the item Hnmber or
ma.rk assigned to fur products.

1 t -is fu,rthel' oT(le?;ecl That the respondents herein shall , ,yithin sixty
(60) days after service upon them of this order , fie with the Com-
mission a report _in writing setting forth in detail the l11l11eT and
form in whieh they have complied with this order.

IK THE l\1ATTER or

BENJA UN FAVOR rAN ET AL. TRADIKG AS TROY
SPORTS,YEAR CO. , ETC.

COXSEKT onm , ETC., IX REGARD TO THE ALLEGED

FEDERAL TK\DE co 'nIISSIOX TIlE WOOL l'nOD"CCTS

TEXTILE YIBER PRODUCTS IDEN'lll' ICATION A.CTS

VIOL\.TIOX OF Tl-IE
L-\TIELIKG AXD THE

DOcket C-S15. ComplaInt. Aug. If.J. 1.f64-Dechion

, .

cinO. , 1.94

Consent order requiring San Francisco m:lnnfHcturers and importers of men
wearing Hpparel to cease Yiolating the IVool Proclnct.s Lnoeling -\e: by such
practices as labeling fabrics fellsdy ns containing "DY, ( Yirgin IVool, 3%
Xylon," nffxing' to any \\'101 IJl'ndnct fln

' ,

':;\1:)/)01 01' emblCJl likely to be
confused "ith the British Cont of Arm. , find n,"in !l' tbe \yo1'ls ;; BigIJlr11der
Wools " or other "ords or terllS COI1lOti1Jg Britisb origin, and fniJng to
show on shirt labels the pcrcentages of the constituent fibpl'

C03IPLAJNT

Fl1l'suant to the provisions of the Federal Trade C011mission Act
the Wool Products Labeling Act of 1939 , and the Tcxtih, Fiber Prod-
ucts Identification Act, and by virtue of the anthorii:Y vcsted in it by
said Acts, the Federal Trade Commission , hllying l'' ,lSOll to bclicyc
that. Benjamin Favorman also kno"n as Ben FaYOrnMn , and E, . T.
Cherin , individually and as copartners trading- as Troy Sports,vear
Co. Sun Valley Enterprises , and Leisl1re Imports , 11ercinaftel' l'C-
felTed to fl.S respondents : haTC yiolatec1 the Pl'OY151on:- of the Sfl1d .Acts
and the Hules and 11,cgulations promulgated under the ,y 001 Prodnct:3
Labeling Act of 1030 , and under the Textile Fiber FJ roclucts Ic1cntiil-
c.ation Act, respectively, and it appearing to thr. Commission that n pro-
ceeding by it in respect thereof ,yould be 111 the public interesL hercby
issues jts complaint, stating its charges in that respect l1S follo,ys:

PAR GRAPH 1. Bcnjamin Fa\'orman , abo knmYll as Ben Fa\ ormnn
a.na E. T. Cherin aTe inc1tyic1mds and coprutnel's trading as Tro
Sportswear Co. , Sun Valley Enterprises , and Lcisnr8 1m port. Idth
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their offce and principal place of business located at 783 )Iission

Street , in the city of San Francisco , State of California. Hespondents
arc engaged in the manufacturing and importing of men s wearing
a pp"rel.

PAR. 2. Subsequent to the effective date of the 'Wool Products Label-
ing Act of 1939 , respondents 11!lTC manufactured for introduction
into C011merce , introdllcec1 into commerce , sold , transported , distrib-
uted , delivered for shipment , shipped, and ouered for sale in com-

merce

, "-

001 pl'oc1ucts as the terms " commerce" and "'

\\'

001 product:'

are clcIinec1 in the said Act.
PAR 3. Certain of said ,yoal prochlcts ",yere misbranc1e,c1 by the

respondents wit.hin the intent. and meaning of Section 4(a) (1) 
the \Yool Products Labe.ling Act of 18;19 and the Rules and Regula-
tions promulgated thereunder , in t.hat they \lerc falsely and decep-
tively stamped , Iflggec1 , bbelec1 or othenvise iclentiilec1 ,yith respect
to the character and amount of the. constituent fibers contained therein.

Among such misbrandc(l wool proclucts , but 110t limited thereto
T\e.re fabrics , labeled or to.ggec1 hy the respondents as "0tJ% Virgin

ool , 5% Nylon

': "

whereas, in truth and in fact said pl'odncts con-
tained substantially cliJFerent qnflntities of such fibers.

\E. '1 Certain of said \yool products \rere. misbr llc1pd \yithin the

intent and me-nning of Section 4 (a) (1) of the \V 001 Products Label-
ing Act of 10:30 find the nuJes nnc1 RegL1Jntions promulgated there-
under , in that they .were falsely and deceptively labeled with respect
to the country of origin of snch procluc.t.s.

\mong such misl)landec1 wool prmlncrs , but not lilnitec1 thereto
\101'0 woolen plaid shirts ilnportec1 from ,Japan to ,yhich labels ,yerc
affixed on which the name ':IIighlander ,YooJs" appeared beneath the
depiction of an emblem resembling t11c Coat of .Arras of Great Bl'itrin.
,Voven into saicllabe.ls ,yore. the \yords " Imported itpan : ,yhich 'Torc1s

IT ere indistingnishable and illegible, howeycl' , nnlc s yjey,ed in it C(,1'-

tain position of reflected light.
The,re is an established cllstom and practice in the. United States

for pl'odncts of foreign origin , including artlcles of \lea ring apparel
to be marked as to thelr origin , a fact. of \'-hieh tlJe COJmnlssion tak
official notice. The purchasing public is familiar 'Iith and relies 11pon
such custom , f1 fact of \l11ich the. Commission also tl..kcs offci:tlnotice.

Hespcndents by means of the ai'oredescribecllabels f:l1,sely u1cl cle-
ceptjveJy representee1, directJy or by implicati01! J a11(1 contnny 
fact, that the wool products to \ylJich they \Tere attached 'yen
British origin and fa.iled to flc1eqllat.ely disclose the true ol'igin of
sueh products.

35B-48S--iO--
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I.R. 5. Certain of said wool prodncts "ere further misbranded by
the responclents in that they ,Yere not stamped , tagged , labeled , or
othel'wi::6 identified as required uncleI' the provi2ions of Section
"' (a) (") 01 the IV Gol Prodncts Labeling Act 01 1939 and in the mallEer
and form as prE'scribed by the Hnles and Regn1ations promulgated
tinder the said Act.

Among such misbranded "-001 products , but. not. limited thcl' eto
''Oere hil'ts ,--ieh labels \dlich failed to 81101Y the percentages of the
fibers contained in the product.

ill. (-; The flcts nnc1 practices of reS1Jonc1cllts as set forth aboye
\Y€l' , 11nc1 are , in violation of the \Vool Products Lnoeling Act of
ID3D and of the Rules and Regulations promulgated thereunder nncl
CD1:3titnted , 8.ncl now constitute, unfair n.nd cleceptire acts and practices
and llnf lir methods of competit.ion in commerce , \yithin the intent
and mecl11ing of the Federal Trade Commission \.ct.

T. SiJb3eqncnt. to the el1ccti'i8 elatc of the T( xtilc Fiber Pl'oc1-

ucts lctc!liJicntioll --'ict on Uitrch 3 : 19(jU, J'esponc1Pll!S han' been al1(l
are nm"\ engaged in the inrroclllction , manufacture for jntl'Oducti01
cleliyery for intl'octL1C'tion , E:ale , ac1yertising: itnc1 oiIering 101' sille , in

c.ommel'ce and in the. transportation 01' cnn:3ing to L\c transported 
cor:111Cl'Cl' : clnc1 in tl1C, importation into the rnitrc1 t t;lj- , of textile

bcl' IJl'odncts: cilic1 haTe sold , oflere,cl for sale , achntisec1 , cleliyered
-r.!'flIspurtec1 i\1lc1 c;l1Jsecl to b transported , t xti)c fibel' prollncts, ,,',hich
hayr; been Hhertiscd or oifered fol' 80.18 in commerce; and ba"c sold
nfren'd fo nle, :ldyertisec1 , deliyercd , t.ransponed :11lc1 c:1l1sec1 to 
trillls:JOl'ted. ::Her .:hiprnent in cornmel'ce , textile tibel' products , either
iF j-heir origin 11 state or contained in other tcxtile fiber proc111cts
tile 1"cn:;lS ;;commcl' : :1l1d ;; textile fiber product : tlre defined in the
Textile Fibel' Products Identification Act.

PAR, 8, Certain of said textile fiber products '''ere misbranded by
respondents in that they were not tampecl , tagged, labeled , or other-
wise idcntified as required uncler the provisions of Section 4 (b) of
he Textile Fiber Products Ic1entiiiefltion ..C't , :111(1 in the. malllCl'

and -form pl'Escribed by the H111es and Re,gl1btions prom111go.ted
tllereunder.

Among such textile fiber products: but not limiteel thereto, were
imported textile fiber products \\hicll were not 1abelcd t.o show in
worcls and figures plainly leglble the name of the country -where such
textile fiber products \Tel'C processed 01' manufactured,

PAIL 8. Ccrt ;in of said textile fiber products ".ere misbranded by
respondents in violation of the Textile Fiber Products Identification
Act in that they ,yere not labeled in accordance with the Rules and
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Regulations ' promulgated the-reunder in that non-required informa-
tion 01' rcpresentations a. ppeclring on labels affixed to such p1'oducts
interfered "\vith, minimized, detracted from, and conflicted 'with
required information as to country of origin of imported textile fiber
products , in violation of TIule IG(c) of the Hules and Hegulations
prom ulgatec1 under said Act.

Among such misbranded textile fiber products , but not limited there-
, were cotton half sleey es shirts of Japanese origin with white labels

seWll into the collars bearing the trade name "1\11'. ;Gentry"' above
,,'hieh is depicted a :recl and gold emblem resembling the Coat of Arms
of Great Britain , "\vith the \yorcling ;' Imported J apan in golcllettcring
which is indistinguishable and il1egible , unless vie"\ved at an angle of
reJl octecl light.

PAR. 10. The acts and practices of respondents as set forth aboye
"\yere , and are , in violation of the 'rcxtile Fiber Products Identifica-
tion -tct and the Bules and Rcgulat.ions promulgated the':C'lmdcl' ll(l
constituted and now constitute unfair methods of competition and
unfair and deceptive acts and practices in commerce , under the Fectern!
Trade Commission Act.

R. 11. Hesponc1ents are now , and ha\ e been engaged in the alTer-
ing for sale, sale and distribntion of products , namely articles of
wearing apparel , to retailers and jobbers. The respondents ' said busi.
ness , in large part, is that of importing articles 01' "\YNlring apparel
from sources in Japan and selling their articJes of \\' earillg appflrcl to
retailers and jobbers "\vho in tl1rn distribute the ;ll'tjcles of WerlrIng
apparel to customers throughout the t:-nited States. The l'espondent
maintain , and at all times mentioned herein have maintained a sub-
stantial course of trade of said products in commerce , as ': commerce
is defined in the Federal Trade Commission Act.

\R. 12. Certain of said articles of wearing apparel offered for sale
and sOld by respondents "\"\hich "\\ ere manufactured in and imported
from r apan did not bear adequate disclosure as to the country of
origin of such products and bore labels and markings misl'epl'e enting
the country origin of snch prodncts,

AlloJ1g such articles of "\\'caring apparel , but not limit.ed thereto
were shirts to which labcls "\ypre affxed bearing an crnblem resembling
the Coat of \..rms of Great Britain with the wording "Imported Japan
appearing in lettering which "\yas indistinguishable and ilJegible unless
vie" ed from a particular angle of reficcted light. Certain of the labels
afllx0.(1 to snch shirts also have the name "Highlander 'V ooJs" in

conjunction with the aforesaid emblem.
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Throngh the aforesaid labels and marl;;jngs respondents represent-ed
contrary to fact, that such products were of British origin and failed
to adequately disclose the true origin of such products.

There is an established custom and practice in the United States for
products of forcign origin , including articles of "caring apparel , to
be ma-rked ns to their foreig11 origin , a fact of which the Commission
takes official 1106cc. The purchasing public is familiar with and relies
upon such cllstom and practico , a fact of which the Commission also
takes offcial notice.

As to the aforesaid articles of ,yearing apparel , a substantial portion
of the purchasing public has a preference for articles of "wcaring
apparel , including shirts , manufactured in Great Britain to artic1es
of wearing apparel manufacture.c in Japan.

\H. 13. By means of the aforesaicl practices , respondents pla.ce in
the hands of others means and instrumentalities through ,yhieh they
maT mislead the pnblic as to country of origin of saidlnerchnlldise.

PAR. 14. Hcspondents in the course flnd conduct of their business as
afol'esfdd , ha,-e lnadc statements on invoices to their cnstomcrs misrep-
resenting the character and fiber content of certain of their said prod-
uct.s. Among snch misrepresentations but not limited thereto, \"e1'e

statements representing certain shirts to be '; "\Vool Import Shirts,'
whereas in truth and in fitct the said shirts contained substantial
qUClntities of the fibers other than wool.

PAR. 15. The acts and practices set out in Paragraph Fourteen havE'
lutd , and now have, the tendency and capacity to mislead and deceive
purchasers of said products as to the true content thereof and to cause
them to misrepresent and misbrand such products "yhen sold by them.

Ut. 16. In the conrse and condur. of their business , at all times
mentioned hercin respondents have been in substantial competition
in C0l11111erCC, wit.h corporations , fjrms : and individuals in the sale of
articles of wCflring apparel of the same general kind and nature 
thflt sold by respondent.s.

\R. 17. The acts a,nd praet1ces or the respondents set out in Panl-
graphs T\n hT through Fifteen were , and arc, all to the prejudice and
injnry of the public an(l oJ t.he Tesponc1ents competitors and consti-
tuted , and nm'l constitute , unfair and dcceptlye acts and practices and
unfair methods of competition , in commerce , \\'ithin the intent and
meflnillg of the Federal Trade Commjssion Act.

DECJSlOX .\XD OnDER

The
pbint

Conlmissiol1 having heret.ofore determined to issue its com-

charging the respondents named in the caption hereor with
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violation of the FedcraJ Trade Commission Act, the \V 001 Products
Labeling Act of 1D3D and the Textile Fiber Products Identification
Act, and the respondents having been served ,lith notice of said deter-
minfltion and "ith a copy 01 the complaint the Commission intended
to issne, together with a proposed form of order; and

The. respondents and connsel for the Commission having thereafter
executed an agreement containing a consent order, an admission by
respondents of all the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing or said agreement is for
settlement purposes only and does not constitute fLll admission by
respondents t.1Ut the la,\, has becn violated as set forth in snch com-
plaint : and ,va.1yers and prm' i510n5 as 1'8Cluired by the Commi2sioll
rules; and
The Commission , having considered the agreement, hereby accepts

same, issues its c.omplaint in tI1C Iorm contemplated by 5a,id agreernent
makes tlle following- jurisdictional findings and enters the follmying

order:
1. Hespondents Benj amin Fayorman , also known as Ben Fayor-

11m1, and E. T. Cherin arc individuals and co-partners trading as
TJ'oy Spol'L:.,,-vear Co. , Sun Yalley Enterprises , and Leisure Imports
with their ofice a,ncl principal plac.e of lmsiness located at 78;; :Mission
Sti' ect, in the city of San Francisco, Stflte of California.

2. The Federal Trade Commission has jurisdiction of the subject
mattei' of this proceeding and of the respondents and 1.ho procel ding
is inthe public. interest.

ORDER

1 t 18 ordered Thflt respondents Benjamin FaTorman, also k1101111 as

Ben Fa,yonnan, and E. T. Cherin iJlc1iyidually and as co-partners
tl':1c1ing as Troy SportslYear Co. , Sun Valley Enterprises or Leisure
Imports or nnder nny other trac1e name, Hnd respondents ' represent-
atin's flgents and employees , directly or through any corporate or
other rleviee , in connection with the introduction or manufacture for
introduction into cornmerce , or in connection ,Yit.h the oHering for sale
sale , t.ransport.ation , delin.ry for s11iprnent, shipment, or distribution
in commerce of w'ool products , as i;comJlerce : flnd "wool product
are defined in the ,Yool Products Labeling Act of 19;19 , do fort.ln'lith
cease and desist from misbranding ,rool products by:

(1) Falsely or c1eccptiyely stamping, tngging, 1nbcJing
ot.henyi2C ic1entiiying such products as to t.w, ehal'actcr or amount
of constituent. fibers included therein.
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(:2) Failing to clcarly and conspicuously disclose on imported
,yool products anrI if snch pl'0c111ctS are enclosed in packages or
containers, on the front of the package or contailler in such a

manner as not to be hic1(len , or readily obliterated , the country of
Ol'ifrin of snch products.

(3) Setting forth on stamps, tags, Jahels or other Jlefll1S of
identification affxed to any Kool product , any symbol or emblem
l'cas, onably likely to be confnsed ,,-it11 the British Coat of Al'm
or any other symbol eonnoting British origin , or using t.he ''lords

11ighlanc1cr "\Vool or other \yords or terms connoting British
origin to designate or to refer to )\ ool products whose source is
other than Great Britain.

(4) Falsely or clecepbn:ly stamping, tag-g'ing, Jabeling, or
otherwise identifying 1,yoo1 proc1uct : as to the country of origin of
snch wool prodncts.

(f5) Failing to secnrely affx to 01' place on each snch product
a stnmp, tag, label or other mefll1S of identification sho,ying in 

clear and conspicuous manner each element of hlformation re-
quired to be disclosed by Section 4(0) ( ) of the ,1'001 Products

Labelini' Act of 1939.

It i.8 fupthe?' oj'deFerl That respondents Benjnmin Favol'man , f1l

knOYi-n as Ben Favorman , and E. T. Chel'in , jndividnaJ1: and as
co- partners trading as Troy Sports"'-Cflr Co. , SUI1 Valley Enterpriscs
Or ns l..eisnre Imports or under any other trade name , and respondents
representati,- , agents, and employees , directly or through nny ror-
porate or other c1e.yice, in connection "dtll the intJ'ocluction , Jlal1lfac-
ture for introduction, deliyery for introduction. salc: nd'-erti2ing
ofiel'ing for sale , in commerce, or the transportation or caw::ing to be
transportec1 in c.on1Jnerce , 01' the importation into the United Stfltes , of
flny textile fiber product; 01' 111 connection with the sale , otTering for
side , advertising, delivery, transportation , or causing to be transported
of any textile fiber product which has been ac1,-crtjsec1 or offered for
sale in commerce, or in connection 1,Y1th the sale, oiIering for sale

advertising, delivery, transportation , 01' causing to be. transported
aiter shipment in C0l11nerCe , of any textile fiber product whether in its
original state or contained in other textile ii,ber products , as the terms

commerce ' and " textile fiber product : are defined in the Textile
Fiber Products Identification Act , do forthwih cense and desist from
misbranding textile fiber products by:

(1) Failing to affx bbcJs to such products showing in a clear
legible , and conspicuous manner earh element 01' infol'mfiion re
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quired to be disclosed by Section 4(b) of the Textile Fiber

Products Identification Act.
(2) Setting forth non-required information on labd5 , or else-

,1'here on such products , in such a manner as to interfere ,yith
minilnize , c1ctnlct from , or conflict v,"ith the required information
as to the country of origin of imported products or as to any other
information required by the Textile Fiber Products Identification
\.ct or the Rules and Regulations prornulgated thermmder.

It ';S further ordered That respondents Benjamin Favorman, also
knmyn as Ben Favorman, and E. T. Cherin , individually and as
co-partners trading as Troy Sportswear Co. , Sun Va1ley Enterprises
or Lcisure Imports or under any other trade name and respondents
reprc5entatives, agents and empJoyees , directly or through any cor
ponttc or other device , in connection l"ith the. oiIering for sale , sale. or
distribution of articles of wearing apparel or other products , in com-
merce , flS "c-ommerce is defined in the Federal Trnde Commission -L\.ct
do forthwith ceHse and desist from:

(J) Offering for sflle , sel1illg 01' distributing any product \"hich
is 01' foreign origin , withont c1early and conspicuously disclos-
ing on such product and , if such product is enclosed in a pncknge
or container , on the front of the package 01' contniner: in s11ch a
manner as not to be hidden or readily obliterated , the country of
origin of such product.

(2) Setting forth with reference to any product any ymbol
or emblem rea,onabJy likely to be confnscd with the British Coat
of Arms, or any other symbol or emblem connoting British origin
or using the word '; ITighlander': or at her ,yards or terms con-
noting British origin to designate or to refer to products ,..ho.::e
source is other thnn Great Britain.

(3) JIisrepresenting in any manner the country of origin of
snch products.

(4) I urnishing 01' otherwise placing in the hands of others the
Jneans through which they may deceiY8 or mislead the. purchasing
public in respect to the origin of respondents ' merchandise.

(5) J\1isl'epresenting the character or amount of constituent
fibers contained in such products on inyoices or shipping memo-
nllda applicable thereto , or in any other manner.

It is jUJ,theJ' olYlel'ecl Thnt the re pond('nts herein shall , within sixty
(60) days after service upon them of this order, file with the Com-
mission a. report in writing setting forth in c1etrdl the manner and
form in which they have complied with this order.
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Ix THE j)fA.Tl'ER OF

ROLAKD BAROK TRADIRG c\.S SANDLER'S FUR SHOP

COXSEXT onmm, ETC. , IX HEG \RD TO TJJE .\LL1':GEI) YIDLXfIOX OF THE

J'EDI':RAL TIL.\DE CO DIISSIOX A D THE FrR PROD"CCTS L\.BELING ACTS

Docket C-S1U. Co' mplaint, A/IO. i('I, j9C4-Dccision , Aug. Z4, J.J64

Consent order requiring a llfU11factul'ing furrier in Chic:1go, Ill. , to cease llis-
bl'nnding. fal!;ely acln'l'i:,ing: cln(l Clecelliyply inyuicilJg his fur prolluets.

CO::\lPLAIXT

Pursuant to the provisions of the Federal Trade COmmi:-:O1on \.ct
and the Fur Products Labeling Act fwd by virtue of the al1thority
vested in it by said Ac.ts the :Federal Trade Commission haying rea ;on

to believe that Holallc1 Baron, an individual trading as SaJ1cllel' s :Fllr

Shop, hereinafter referred to as respondent , has \ iolated the provisions
of said --\cts and the l-\ules and Regulations pl'omulg-ntec1 under the
Fur Products Labeling Act , anc11t appearing to the Commis ioll that
a proceeding by it in respect thereof ,, ould be in the public interest
hereby issues its complaint stating its charges in that respect as

follows:
R.-\GRA1:H 1. Respondent Roland Ba.ron is an incEyidl1al trading as

Sandler s Fur Shop,
Hespondent is a manufacturer and retailer of fur produets with Ills

offc.e and principal place of business located at 4758 \Vashington
Street : Chicago , Illinois.

\R. 2. Subsequent to the effective date of the :F' ur Products Label-
ing Act on August D , 1952 , respondent has been and is llO"\Y engaged 

t.he introduction into commerce : and in the manufacture for introduc-
t.ion into commerce , and in the sale , flc1ycrtising, and oTIl'ring for sale
in commerce , and in the transportation and distribution in eommeree
of fnr products; and has manufacture.d for s,l1e sold, aclyel'tised

offered for sale , tnl.llsported nnd distributed fur products "\"hieh haye

becn made in ,,,hole or in part of furs which hox€. been shipped and re-
ceived in commerce as the te.rms "commerce

" "

fur : and " in::' producf'
are defined in the Fur IJ roducts I.Jabeling Act.

AR. 3. Certain of said fur products "\ycre 111sbnUl(led in ih8.t they
\"crc falsely find deceptjvely labeled or othen'lse falsely or d(-:ceptively

identified with respect to t.he name or designation of the animal or ani-
ma1s that produced the fur from which the said fur products had been

manufactured, in violation of Section '1-(1) of the Fnr Products
Labeling Act,
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Among such misbranded fur products but not limited thereto , were
fur products "which were labeled as "Hudson SeaF "hen the fur con-
tained in sllch products "as in fact Dyed Sheared :;Uuskra.t.

Also , a.mong such mifbranded fur products , but not limited thereto
\1;ere fur products labeled as "Broadtail" thereby implying that the
furs contained therein were entitled to the de,sig-nation "Broadtail
Lamb" when in truth and in fact the,y were not entitled to such
designation.

P..\R. 4. Certain of sa.iel fur products "ere misbnl1decl in that they
were not labeled as required uncleI' the proyisions of Section 4(2) 

the Fur Products Labeling Act and in the, manner and form prescribed
by the Rules and Regulations promulgfltecl tllCl'C-undcr.

Among such misbranded fur products , but not limiteel thereto , \Yere
fur products with labels which fRiJec1:

1. To show the true animal name of the fur used in the fur product::.
2. To disclose t.hat the fur contained in the fur proc1uct ,"as

bleached , dyed or othenyi.3c artjficiaJJ: colored

, "

hen sueh was t.he
fact.

3. To show the, name , or other iclcntificfltion issued and registered
by the Commission , of one or more of the prrsons who manufactured
such fur product for introduction into commerce , introduced it into
commerce" sold it in commcrce , ad, ertise,d or offered it for sale, in
commerce , 01' transport.ed or distributed it in commerce.

4. To show the country of origin of thc imported fur contained in
the fur product.

PAR. 5. Certain of said fur products \yen misbrande.d in yiolation
of the Fur Products Labeling Act in that they were, not labeled in
a,c.c.orc1ance \vith the Rules and Hegulations promulgated thereunder

in the following respects:
(a) Information rCCJuireclllnde.r Section J(2) of the Fur Products

Laheling Act and the R.ules a,nc1 Regulations promulgated thereunder
was set forth on labels in abbreyiated form, in yiolation of 1\ulo -d of

said Rules and Regl11ations.
(b) The term "Pcrsian Lamb "as not set f01th on labels in the

manne.r required by la,,, , in ,\Tiolation of HllJe 8 of said Ru)es and
Regn lations.

(c) The term " Dyed Broadtail-processed Lamb J "as not set forth
on labels in tl1. mnm1er required by la'l\" , jn \"iobtion of Hule 10 of
said R,ules and Regulations.

(cl) The term "naturar' was not used on laoelEi to describe fur
products which were not pointed , bleac.hed dyed , tip-dyed , or othel'-
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wise .utificially colored , in ,iolation of Rule 1D (g) of said Rules and
Regulations.

(e) Information required under Section 4(2) of the Fur Products
Labeling Act and the Ruks and Regulations promulgated thereunder
was set forth in handwriting on labels, in 'Tiobtion of Rule 29 (h)
of said Rules and Regulations.

(f) Information required under Section 4(2) of the Fur Products
Labeling Act a.nd the Rules and Regulations promulgat.ed thereunder
"\yas not set forth in the required sequence , in ,-iolfttion of Rule 30 of
said Hulcs and Regulations.

(g) Information requireclllnc1el' Ser60n -1(:2) of the Fur Pl'OdllCt5
Labeling Act and the Rules and Regulations promulgated thereundcr
was not set forth separately on labels IYlth respect to each section
of fur products composed of hnJ or marc spctlons c.ontaining different
animd fnr.s in violation of Hnle 3G of saic1 Hnles and Reg"lllations.

P.c\R. G. Certain of said fur product,: Trere falsely and deccptively
irn-oicec1 by the respondent in t.hat they '\\cre not in,-oiccc1 ns required
by ScctiOi1 5(b) (1) of the Fur Products Lobe1ing Act end the Rules

and Regulations promulgatrc1 under such Act.
Among snch falsely and c1ecepti,-ely invoiced fur products, but not

limited t.hereto , were fur proclucJs covered lJy in,-oices which failed:
1. 'Io 3ho\' the true animnlllflme of the iur u':ecl in the fur product.
2. To c1isc.ose that the fur contained in the .fur product "as blenched

dyed , or other\yise flrtificiall - colored , \yhen sllch '\Tas the fact.
3. To sho\' the country of origin of impOliecl furs used in iur

products.
\R. 7. Certain of said inr products '\,ere falsely nnd dece.ptively

invoicerl \'ith respect to the name or designation of the animal or
nllimals that produced the fur from which t.he said fur products
had been manufactured , in violation of Section 5 (b) (2) of the Fur
Products Labeling Act.

Among such falsely and decept.ively invoiced fur products , but not
limiteel thereto , were fur products which were invoiced as " orthern
SeaF whe. , in fact, the fur contained in such fur products was

Rabbit.
Also among such falscly and deceptively invoiced fur products

but not limited thereto \'ere fur products whic.h \'ore invoiccd as

BroadtaiF thereby implying that the furs contained therein were
entitled to the designation " .Broadtail Lamb': ,\yhen in truth and in
fact they were not entitled to such designation.

-\IL 8. Certain of said fur products \'ere. .falseJy and dccepti,-ely
invoiced in violntion of the Fur Products Labeling Act in that they
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,vere not invoiced in ac.cordanc.e with the R.nles and R.egu1ations
promulgated thereunder in the following respec.s:

(a) Information required under Section 5(b) (1) of the Fur Prod-
ncts Labe1ing Act and the Rules and Hegnlations promulgated there
under was s t forth on in1 oices in abbreviated form , in violation of
Hule 4 of said Rules and Hegulations.

(b) The term "Persian Lamb" was not set forth on invoices in the
manller required by la\\ , in violation of Rule 8 of said R.ules and
Uegulations.

(c) The term "Dyed Broadtail-processed Lamh" was not set forth
on invoices in the manner required by la,y , in violation of Rule 10 of
said Rules and Regulations.

(d) The term "natnrar' \\as not used on invoices to describe Tur

prollucts \'hich were not pointed , bleached , dyed , tip-dyed or other-
e artificiaJ1y colored , in violation of Rule 19(9) of said Rules and

Regulations.
(e) HC(lUirec1 item numbers were not set :forth on invoices , in viola-

tion of Hule 40 of said 1\u1e8 and Regulations.

\R. 9. Certain of said fur products ,,-ere :falsely and dccepti'i-ely
advertised in violation of the Fur Products Labeling Act in that cer-
tain advertisements intended to aiel , promote and assi:-:t, c1ireetly or
indirectly, in the sale and oilcring for sale of such ful' pl'oduct were
not in accordance "ith the provisions of Section 5 (n. ) of the said Act.

Among and included in the aforesaid advertisements hut not limited
thereto , were advertisements of respondent whicll appeared in issues
of the Community Publications , a ne\'spaper published in the city of
Chicago , State of Illinois.

Among such false and deceptive advertisements, but not limited
thereto , ,yere. advertisements which failed:

1. To show the true animal name of the fur llsed in the fur product.
2. To sho\\ that the fur contained in the fur products \'as bleachecl

dyed. or otherwise artificial1y colored , when such was the fact.
3. To show the country of origin or imported furs contained in

fur prot1ucts.

PAR. 10. By means of the aforesaid advertisements and others 
similar import and meaning not specifica1Jy referred to herein, re
spondcnt falsely and deeept.iveJy advertised fur products iu that said
fur products were faJsel)' or deceptively identified with respect to the
name or designation of the animal or animals that produced t11c fur
from which the said fur products had been manufactured in violation

of Section 5 (a) (5) of the Fur Products I abeljng Act.

Among such fa1sely and deceptively advertised fnr products , hut
not 1imited thereto \\ere. fllr prodncts advertised a:;: " Broacltai1"
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thereby implying that the furs therein were entitled to the desi!!na-
tion ;;Broac1tail Lamb:: when in truth and in fact they were notentitled to such designation. 

PAR. 11. By means of the aforesaid advertisements and others 
similar import a,nd meaning not specifica1Jy referred to herein, re-
spondent falsely and deceptively advertised fur products in violation
of the Fur Products Labe1ing Act in that the said fur products were
not advertised in accordance Trith the R.ules and Regulations promul-
gated thereunder in the following respects:

(n) The term "Persian LalnV: 'vas not set forth in the mallner re-
quired, in violation of Rule 8 of the said Rules and Regulations.

(b) The term "Dyed Broadtail-processed Lamb" was not set forth
in the manner required , in violation of Rule 10 of the said Rules and
Regulations.

(c) The term "natllra.F' was not used to describe fur products which
'Were not )Jointed , bleached, dyed, tip-dyed or otherwise artificially
colored , in violation of Hnle ID(g) of the said Rules and Regnhtions.

\R. 12. In ndve.rtising fur products for sale , as aforesaid , respond-
ent made pricing claims and representations of tl1c types covered by
snbsections (a), (b), (c) and (d) of Rule 44 of the Reguhtions nnder
the Fur Products Labeling Act. R.espondent in making such claims
nc1 representations failed to mainta.in full and adequate records dis-

closing the facts upon which such pricing claims and representations
were based, in viohtion of Rule 44(0) of the s"id Rules and

Regulations.
PAR. 13. The aforesaid acts and prac6ces of respondent, as 'herein

alleged , aTe in violation of the Fur Products Labeling .Act and Ole
Rules and Hcgulations promulgated therm1nder and constitute unfair
and decept.ive acts and practices and unfair metl10ds of competition in
commerce under the Federal Trade Commission Act.

DECISION XI\' OnDER

The C011111ssion having 'heretofore determined to issue its complaint
charging the respondent named in t.he ea.ption Jlcreof vdth yioJRt-ion
of the Federal Trade Commission Act and the Fur Products Laheling
Act, and the respondent having-been served .wit.h notice of said deter-
minat.-ion and with a copy of the complaint the Commission intended
to issue , togctl1cr with a, proposed form of order: and

The respondent and counsel for tile Commission hrn-1ng t1wreafter
executed an a.greement cantfrining a c.onsent order, an admission b:v
respondent of an the jnr1sc1ic.ional fads set forth in the complaint to
i5S118 h(,1'e1n , 11 statement that the s1gning of said agreement is for
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set,uement purposes only and does not constitute an admission by re-
spondent that the law has been violated as set forth in such complaint
and ,yaivers and provisions as required by the Com111ission s rules; and
The Commission , having considered the agre81nent, hereby accepts

same , issues its complaint in the form contemplated by said agrec-
ment, makes the following jurisdictional findings, and enters the
following order:

1. Respondent R.oland Baron is an individual trading as Sandler
Fur Shop with his offce and principal place of business located at
4758 IVashington Street, Chicago , Illinois.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.

ORDER

!tis ordered That respondent Roland Baron , an individual trading
as Sandler s Fur Shop or under any other trade name, and respondent'
representatives , agents and employees , directly or through any cor-
porate or other device, in connection \vith the introduction , or manu-
facture for introduction , into commerce, or the sale, advertising or
ofieril1g for sale in commerce , or the transportation and distribution
in COlTnnel'ce, of any fur product, or in connection with the manufac"
t.ure for sa.le, sale , adyertising, offering for sale, transport.ation, dis-

t.ribution , of any fur product Vi-hich is made in whole or in part of
r \,hich has been shipped and received in commerce; as the terms

commerce

" "

fur ': and " fur proc1ucf' are defined in the Fur Products
La.beling Act, do forth\vith cease nnd de t from:

A. JIisbrancling fur products by:
1. Falsely or c1eceptiyeJy labeling or otherwise identifying

any such fur prodllct as to the name or designation of the
nimal or animals that pro(luced the fur contained in the

fur product.

2. Failing to affx labels to fur products sho\Ting in \)orcls
and in figures p1ainly legible all of t.he information required
10 be disclosed by each of the Subsections of Section 4(2) 

the Fur Products Labeling Act,
3. Setting forth information required nncler Section 4- (2)

of the Fur Proclucts Labeling Act and the. Rules and Hegll-
lations promulgated thereunder in abbreviatecl form on labels
affxed to fur products.

4. Failing to set. forth the term Persian Lamb" on labels
in the malller required \There. an election is made to use that
tenn inste.ad of the word " Lamb.
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5. Failing to set forth the term "Dyed Broadtail-processed
Lt1mlJ' on labels in the manner required ,yhe1'6 an election
is made to use that term in lieu of the term "Dyed Lnlnb.

G. J' ailing to set: :forth the term ;; l1atllraF ns part of the
infor11 1tion required to he. disclosed on 1nbels under the Fur
Product:, Labeling Act and the 1\n1es and Regulations pro-
mulgated thereunder to describe fur products which are. not
pointed , bleached ; dyed, tip-dyed , 01' mhcnYise artificially
colored.

7. Setting forth info1'11fltion reCJuil'ec1unc1er Srction 4(2)
of the Fur IJ l'o(l11cts Lflbcli11g --\.ct and i"w Rules fluc1 Hegl1h-
tion5 pl'oll111gntec1 thel'ellndcl'in hallchn'iting on labels af-
fixed to fur products,

S. FRiJing i:o set. forth infornmtion required nncler Section
4(2) of the Fur Products Labeling Act and the Hdcs and

Regulations promulgated therel111c1cl' on labels in the seqnence
required by Ru1e 30 or the aforesaid Eules Hnd Hl' gLlJat:iOll-=.

Failing to set. forth sepf!l'Jtel:' Oll h.bels attaCl12(1 to fu1'
pj'(J(lllcts COJ1lpo pc1 or h-.o 01' morc Sl'CrlOnS cOlrtailll11g' c1if-

fcrr:nt illlim:1.1 fur the informnho:l l'eqnirecl 111(:C1' rct:()n

-:(:2) or t;:E' Fur Pl'Q(lncts L(ll e1ir;g' -\C1: flnc1 t1w nnlc2 i111cl

:iieg-datiOJ!s prolllll1gf\ied thel' emldel' \';ith respect to the llF
comprising' e ch ection.

FL F:1L jy Dr (lccEptiyely illY01Cillg fell' pl'O(h cts l)
1. Failing to h1lnish ill,;' oices il.S tl1'' U?l' l. ;; irn C)i('e ' i" fle-

lined in th Ful' Pl'oducl'; LalX'llng \ct ho'\, il1 :: 111 \' (Jl'c1s

lmcl fig-lEes l1hi:ily legible 1l tl,6 illtOl'ru. tion reqn1n"(1 tD br
(lisd() 2cl in each oT the, subsectio1ls of ;ection 3 (VI (1) of

tl:e Fur Pl'()cluct.:; Lnbelillg Act.
. Setting forth on inyoices pcrt:1Llling- to fur p:'ollncts o.ny

false or c1eceptiye inforn:wtion ,,-ith resp('ct to the lj: mp. or c1e

ignation aT the animal or nnimal:"3 tInt prQ(1ucec1 the fur con-
tained in 5uch fur proc1uct.

3. Setting forth information required u11clel' Section 5 (b)

(1) of the Fur Products Laoe1ing _Act \l1cl the Rules and Heg-
nlaiions promulgated thereunder in abbreyiatccl form.

4. Failing to set iorth the term " Persif', n Lamb:' in the man-
ner required \\'hcrc an election is made to 115e that term instead
of the word " mb"

5. Fai1ing to set forth the term "Dyed Broadtail-processed

Lamb:: in the manner required where an e1cction is made to

use that term instead of the words "Dyed Lamb.
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6. FaDing to set forth the term ;' l1at l1rnF as p,-ut of the in-
formation ecquired to be disclosed on illyoices under the Fur

rodncts LabeJing Act and Rules nllcl Regulatiolls promul-
gated thereunder to describe fur products ,\'hich are. lJot
pointed , bleached, dyed, tip-dyed or othenlisc artificia.Iy
colored.

7. Failing to set fort.h on in'.oicc3 the itpJD number or 11,11'1;

assigned to fur products.
C. Falsely or c1eceptiyely ac1ycrtising fur products through the

W:.C of any ac1velii em811t , repre.sentfltioll pu1Jlic flnnouncement or
notice. \"hich is intellcled to flid , promote or assist, directly or in-
directly, in the sJle , or oflering for sale. of any fur product , and
,yhicb:

1. Fails to set forth in \YoI'c1s t1nc1 figures plainly legil)Je all
the infonnatiol1 required to be cliscJo'eccl 03- each of the subsec-
tions of Sect.ion 3 (a) of the JI Ul' JJ rodllc.s Labeling '-ct.

2. Falsely or c1ecepti1ely identifies any such fur product as

to the name. or c1esigrw60n of the animal or animaJs that pro-

duced tIle fur contained in the fur product.
3. Fails to set forth tile term ' PCl' iil:;l Lamb:: in the man-

ner :;TqLlil'erl ,, here 1111 election is ma(le to use thut 1:01'm inst. nc1

of the ,YOl'cl "Lt1Llb.
4. Fails to set for h the term " 1)Y2,1 J3roacltaiJ-prcce

Lamb:: in the m,-llnCl' l'fcpirec1 ,,:here ;m eJectir:Tl ::3 made to
nsl: that tenll inSte:1cl 01 the ' onl ;' D E'd L tln1J.

). Fnils to . ct. forth tlw t r:; l " lla(- uJ'ilF par:' (jf t1:o jr:.-cl'-
mation reljuirc(l to be c1i e1osul ill ,H1Yert. !lwnis nnclel' th2
Fur V:'Odllcts Laoelinp; Act :11H1 the Rules 11n\. Regllbtio115
promulgated thercundcr to describe :fur j)l'cduC'Is Iyhich are
not pointed , bleached : dyed , tip- dyed 01' otherwis!2. al'tificial1y
colored.

D. )'Iaking claims and reprcscntiltions ot the types CO'iTcred by
Subsections (u), (b): (c) and (c1) of Rule 4-1 01 the Hules nc1 Reg-
nbtions promulgated uncler t11c Fur Products Labelirlg Act un-
less there are maintained by respondent full and adequate records
disclosing the facts upon \"h1ch such claims and revresentntions
are based.

I tis fUTtheT onle'i' That the respondent herein shaD , within sixty
(GO) days after scn"ice upon him of this order, file with the Commis-
sion a report in \"riting setting forth in detail the manner and form in
-which he has complied -with this order.
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T THE 3.1A TTER OF

SOLMICA , lNG , ET AL.

COSSEN'! ORDER, ETC., l:f REGAP.D TO TIlE \LLEGED VIOLATION OE THE

FEDERAL TIL\DE CO)r. nSSIOX ACT

Doc7.;et 0-811. Complaint , Auy. lVG. Dceisioll , .ftug. 2'; , 196-4

Consent order requiring frl"e affliated borne impro,emeut companies beadquar-
tered in St. Louis, Mo. , to cea e misrepresenting the quality of their aluminum
siding and other prouuc:s, that their l'ustomers receive special discounts

that their imitation stone is genuine , and decepti,ely .!-'wranteeing their
products.

CO)IPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act , the Federal
Trade Commission , having reflson to believe that Solmiea, Inc. , a

corporation , and Saul Schmidt and Le.on A. \Joel , inc1ividual1y and
as offcers of said corporation , and Solmiea of St. Louis, Inc. , Solmica
of the South , Inc. , SoJmica of Georgia , Inc. , and Solmica of X ashvil1e
Tennf'ssee , corporations, hereinafter referred to as respondent.s , have
violated the provisions of said Act, and it appearing to the Commis-
sion that a proceeding by it in respect thereof -would be in the public
interest , hereby issues its complaint stating its charges in that respect
as fa !lows:

1.fu\.GRAPH 1. Respondent Solmica, Inc. , is t corporation organized
existing and doing business under and by virtue of the Ja \'S of the
Stftte of :Missouri , with its principal offce and place of business located
at 4636 Easton A venue, in the cit.y of St. Lonis, State of Iissonl'i.
Respondents Saul Schmidt and Leon A. 310el are offcers of the

corporate respondent 80111ioa , Inc. Tl1eY fOrlTllJntc, direct and control
the ftets and practices of said corporate respondent, including the acts
and practices hereina.fter set forth. Their address is the same as that
of the corporate respondent, SoJmica , Inc.

Respomlent Solmica of fit. Louis, Inc. , is f1 subsidiary of and is
controlled b - Solmica , Inc. It is a. corporation organized, existing and
do-ing business HIlder and by \-irh18 of the bTI'S of the State of ?\lis-
souri , with its principal ofice and phce of busin(:ss located at 2501
South I ingshiglr\Yay Bouleyarc1 , in the city of St. Louis , Stfte of
:Missouri.

Hesponc1ent Sohnica of the South , Inc. , is a subsidiary of and js con-
trolled by Solmic.a , Inc. It is a corporation organized , existing and
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doing business uncleI' and by virtue of the laws of the State of Ten-

nessee, with its principal offce and place of business located at 2357
Lamar A venue, in the city of i\iemphis State of Tennessee.

Respondent Solmica of Georgia , Inc' is a subsidiary of and is
controlled by Sol mica , Inc. It is a corporationorganized, pxisting and
doing business under and by virtue of the laws of the State of Georgia

"\,

"ith its principa.l offce and place oJ business located at 708 Spring
Street , in the city of AtJanta , State of Georgia.

Respondent Solmica, of Kashville, Tennessee is a subsidiary of and
is control1ec1 by Solmica , Inc. It is a corporation organized , existing
and doing business under and by virtue -of the laws of the State of
Tennessee, with its principal offce and place of business located at
1528 Demonc1rllen Street , in the city of Nashville , State of Tennessee.

\n. 2. Respondents are now, and for some time last past have

beell engaged in the advertising, offering for sale , sale and dist.ribu-
tion of aluminum siding and rel:ltecl hom8 improvement products
to \\'holesalers and cl1l'ectly to the public.

\R. 3. In the course and conduct of their business , respondents
now cause, and for some time last past have caused , their sa.id prod-
ucts , ,\yhen sold , to be shipped from their pJnre of bllsincss in the State
of j\lissollri to purchasers thereof located in various other States of
the 17nitec1 States , and maintain , a,nel at aJl times mentioned herein
have maintained , it substant1al course of trade in said products in
commerce, as " commeree" is defined in the Federal Trado Commission
Act.

PAIL 4. In the course and conduct of their business, and for the
purpose of inducing the purchase of their siding materials and other
procIncts , respondents have made numerous statements and repre-
sentations by means of the oral solicitations of their employees and
representatives.

Typical and illustrative of such statements and representations
but not an inclusive thereof, are the folJowing:

1. That in return for the use of the houses of prospective purchasers
as models to demonstrate and advertise respondents ' siding and other
products after purchase and completion of the improvements , such
pure-hasers will receive a reduced or special discount price.

2. That purchasers of respondents ' siding and other p".oducts wil
receive a bonus , commission or other compensation frolll respon(lents
when sales are made to others as a resu1t of such demonstrations or
advertising.

PAR, 5. In truth and in fact:
1. The houses of purchasers of respolldents siding and other prod-

ucts arc not intended to be used and are not used as models to clemon-

356-i0S 70--
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strate or advertise respondents ' siding, and such purchasers do not
receive a reduced or special discount price.

2. Purchasers of respondents ' siding and other products do not re-
ceive a bonus , commission or other compensation from respondents
because no sales are made as a result of using the purchasers ' houses
for demonstrations or advertising.

Therefore, the statements and representations as set forth in Para-
gnlph Four hereof were and are false , lllisleading and deceptive.

FAR. 6. In the course and eonduct of their business , and for the pur-
pose of inducing the purchase of theiT siding materials and other
products, respondents have made statements and representations in
advertisements in newspapers, magazines and on television , and in
diTect mail advertising, respecting the thickness of theiT siding, the

nature of theiT simulated stone and offeTs of fTee merchandise.
Typical and ilJustmtive of such statements and TepTesentations , but

not aJJ inclusive thereof, are the following:

. . . SalmieR is the first and ONLY aluminum siding with four coats of durable
plastic bonded to the aluminum! This plastic coating makes Solmica 5 times
thicker than other aluminum siding.

Solmica is not like any other aluminum siding, either! Four layers of durable
plastic make it four times thicker than ordinary aluminum iding !

SOL1\HOA STONE

FRE:B SARAN WRAP
I understand that this card is my entry in the Fabulous Big Wheel Sweep-

stakes. I also understand that I wil receive 1 year supply of Saran Wrap for
spending a few minutes with your representative and listening to the complete
story of Solmica l'lasticlad Aluminum siding. There is no obligation . * . noth-

ing to buy!

PAR. 7. By and through the use of the above-quoted statements and
representations , and others of similar import not epeeifically set out
herein , respondents represent, directly or by implication , that:

1. Respondents ' aluminum siding is four times thicker , or five times
thicker, than all other aluminum siding.

2. Respondents ' so-called "SOLMICA STONE" is genuine stone in
its natural state.

3. All persons who fi1l out and mail an entTY caTd in Tespondcnts
Homeo\'.nlCT Sweepstakes" contest will receive a one year supply of

Samn Wmp. The only obligation is to listen to the sales talk of one of
respondents ' representatives.
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J' AR. 8. In truth and and in fact:
1. R.espondents ' aluminum siding is neither five times thicker nor

four times thicker than all other aluminum siding.
2. Respondents' so-called "SOLMICA STONE" is not genuine

stone in its natural state.
3. iany persons who entered respondents

' "

Homeowner Sweep-
stakes" contest and Ilet all of its requirements did not receive any
Saran 'Wrap after being contacted by a representative of respondents.

Therefore, the statements and representations as set forth in Para-
graph Six and Seven hereof were and are false, misleading and
deceptive.

'R. 9. In the course and conduet of their business , and for the
purpose of inducing tlw purchase of their siding materials respond-
ents have made statements and representations in advertisements in

newspapers, on television , and in dir mail advertising respecting

their guarantee.
Typical and illustrative of sueh statements and representations , but

not all inclusive thereof, are the following:

GDARAXTIGED AGAIXST
Cracking, Chipping, ,or Peeling
'Von t Rust-Won arp-Won Rot

. * . 

its guaranteed for life against warping, cracking, chipping or peeling.

NEW INCm!PARABLE PLASTIC FI:\ISB BAKED O:\
LIFETL\IE ALUMIKUM GeAJtA:\TEED FOIt LIFE!
against cracking, peeling, chipping.
Won t Rust-Won t '\Varp-"\Yon t Rot 

ALL-I'EW SOLNIICA PLASTICLAD ALUNII:\UM
TEED FOR 20 YEARS!

SIDING :1 * II GUARAN.

20 YEAR GUARANTEE IN 'VRITL\TG!

PAR. 10. Through the use of the aforesaid statements and representa-
tions , respondents have represented, directly or by implication , that
their siding materials are unconditionaJly guaranteed , unconditional1y
guaranteed for the life of the structure to which applied or the life of
the purchaser or some other unspecified "life" or life span , or uncondi-
tionally guaranteed for twenty years.

PAR. 11. In truth and in fact, respondents ' siding materials are not
unconditionally guaranteed , guaranteed for the life of the structure
to which applied or the life of the purchaser or some other unspecified
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"life or life span , or unconditionally guaranteed for tn-cury years.
Respondents ' guarantee is subj cct to substantial limitations and con-
ditions respecting the duration thereof and the extent and nlanner of
performance thcT81ulCler.

'R. 12. By and through the use of the aforesaid acts and practices
respondents place in the hands of others the means and in5trllmcntali-
ties by and through \Thich they may mislead and deceive the public as
to the thickness of the.1T siding materials , the nature of their simulated
stone sieling, ofi'ersof free merehnnc1ise :1lc1 the 1W1Ul'e of their
guarantee.

\U. 13. In the conduct of their business, at all tjmes mentioned
herEin , respondents have been in substantial competition , in COlmnerce
"ith corporations , firms and individuals in the sale of siding materials
of the same general kind and nature as that sold by respondents.

'R. 14. The use by respondents of the aforesaid false , miseading
and deceptive statements , representations and practices has had , and
IlO has the capacity and tendency to mislead members of the pnr-
chasing public into the erroneous and mistaken belief that said state-
ments n nd representations were and aTe true, a.nd into the purchase of
substantial qlwntitics of respondents ' products by reason of said er-
roneous and mistaken belief.

PAH. 15. The aforesaid acts and practices of respondents , as herein
alJegcd, were and are all to the prejudice and injury of the public and
of respondents ' competitors and constituted , and now c.onstltute , un-
fair methods of competition in commerce and unfair and deceptive
acts and practices in commerce , in violation of Section 5 of the Federal
Trade. Commission Act.

DECISION AND ORDER

The Commission having- heretofore determined to issue its complaint
e11arging the respondents named in the cnption hereof n-ith yiolation
of the Federal Trade Commission Act, and the respondents ha.ving
been served "\1;ith notice of snic1 determination flld with a copy of the
complaint the Commission intended to issue , together "\yith a. pro-
posed form of order; and

The. respondents and counsel for the Commission haYLng there,ltter
executed an agreement containing a conse.nt order, an admission by
respondents of all the jurisdictional facts set forth in the. complaint
10 iblle herein , a sta.tement that the signing of said agreement is for
settlement purposes only and does not constitute an admission by

l'e:;ponclents that the law has been violated as set forth in such com
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plaint., and ,Y,llve.rs fmd provisions as required by the Commission
rules; and

The C0111mi sion , having considered the agreement , hereby accepts
same , issues its complaint in the fonll contemplated by said agree-
ment, makes t.he fol1O\tillg jurisdictional findings, and enters the
folloTling order;

1. Respondent SoJmica , Inc. , is a corporation organized , existing
and doing bu::iness under and by virtue of the laws of the State. of
1\li5sou1'i , with its offce and principal place of business located at
463G Easton _

:\.

\"pm1e in the city of St. Louis \ State of J\lissoul'i.
Respol1(leuts :::1n1 Schmidt an(l Leon A. 1\10e1 are offcers of the

above corporation and their address is the smne as that of the aboyc
cOl' poration.

Respondent. Solmicrl or St. Louis , Inc. , is a subsidiary of and is
controlled by Solmicfl, Inc. and is a corporation organized , existing
and doing" bW;:jll(,SS under and by -virtue or the Ln,s or the State or
lissol1ri , ,,,11"11 its oilee, Hllcl principal place or business .located at

2;';01 80nth Kingshighway BOllleYHl'cl , in the city of 8t. Louis , State
of 1)1i8son1'i.

Respondent ohnica of the South , Inc. , is a. subsidinry of and is
cnntrol1ecl by So1mica , Inc. , and is it corporation orgf1nizpc1 , existing
;111(1 c10ing 1.m;;11lt'Ss unclcr and by virtue or t.he laws or the State of
Tennes5ce , "\yirh its offce and principal place or business located at
:2357 Lamar ..t H' llUe , in the city of :Memphis, State or Tennessee.

Hesl)onclent. Sohnien. or Georgia , Inc. , is a subsidiary of and is con-
trolled by Solmica , Inc. , and is a corporation organi , existing tUld

doing busine under and by virtue or the laws of the State of Georg-in
with its offc.e and principal place of business located at 708 Sprillg
Street , in the city of Atlantn , Stnte of Georgia.

Hesponclent Sohnicit of X asl1Yille, Tenlle see is a subsidiary of and
is controlled by SolmieR, Inc. , and is a corporation organi ec1 , existing
and doing business ll1der and by virtue of the laws of the State. of
Te.nncssee , ,'lith its ofHce and principal place of business located at

1529 Demonclrcllll Street, in the city or X ashville, State of Tennessee.
2. The Federal Trade C011n1158ion J1aS jurisdiction of the subject

matter of this proceeding and of the respondents , and the proceeding
is in tl1e public interest.

ommn

It 'l8 oi'de/'ed That respondents , Solmica , Inc. , il corpuratlon , and its
offcers, and Saul Schimclt and Leon A. Joel , individual1y and as
offcers of said corporation , and Sol mica of St. Louis , Inc. , Solmica
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of the South, Inc. , Solmica of Georgia, Inc., and Solmica. of Nash-
ville, Tennessee, cOl porations, and their offcers , and respondents ' rep-
resentative5 agents , and employees , directly or through any corporate
or other device , in connection '\yith the ofI'ering for sale , saJe or distribu-
tion of siding materials or any other product in commerce, fiS " com-
merce" is defined in the Federal Trade Commission Act. do forthwith
cease and desist from:

1. Hepreseuting, directly or by implication, that any reduced

price , special price, allowanr.e or discount is granted by respond-
ents in return for the uSe 01 the purchaser s honse or other build-
ing as a demonstrabon unit ot. for tbe furnishing of any other
service or facility by the purchaser.

2. Represent.ing, directly or by implication that respondents
win pay a bonus , commission or any other compensation to pur-
chasers or ",prospecti\-e purchasers on sales made as a result of
demonstrating or advert.ising the purchaser s or prospective
pnrchaser s house or building.

3. JlepI'esenting, directly or by implication, that respondents

aluminum siding is five times t.hicker or four times thicker than
aU other aluminum siding; or representing, in any manner, that
the thickness of their siding materials is other than respondents
can affrmatiye1y establish is the faet.
4. Representing, directly or by implication, that respondents

SOLMICA STOI-E" or any other substantially similar product
is genuine stone in its natural state; or representing, in any man-
ner, that the quality or composition or their simulated stone is
other than respondents can affrmatively establish is the fact.

5. Hepresenting directly or by imp1ication , that persons will

receive a gift of a specified article of merchandise, or anything of
value, unless respondents establish that the item offered as a gift
was in fact delivered to each eligible person.

6. R.epresenting, directly or hy implication, that respondents

products are unconditionally .hJ1arantced when there are any
conditions or limitations to such guarantee.

7. l,Tsing the word "Life" or any other term of the same import
in referring to the duration of a guarantee of a product without
dearly and conspicuously disclosing the life to \\"hieh such refer-
ence is made; or representing, in any manner, that the duration of
a. guarantee is other than respondents can affrmatively establish
is the fact.

8. Hepresenting, directly or by implication, that respondents

products are guarante-cd unless the identity of the guarantor, the
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nature and extent of the guarnntee and the ma.nner in which the

guarantor win perform thereunder are clearly and conspicously
disclosed in immediate conjunction with any sllch representJltion.

9. Furnishing any means or instrumentalities to others whereby
the public may be lnisled as to any of the matters or things
prohibited by the above provisions of this order.

It is further O1'deTed That the respondents herein shal1 , within sixty
(60) days after service upon them of this order, file with the Com-
mission a report in writing setting forth in detail the manneT and
form in which they have complied with this order.

IN THE MA'ITER 0",

DENNY CORPORATION ET AL.

ORD.ER , ETC. , 1K REGARD TO THE ALLEGED vrOT..'\TIOK OF THE FEDERL TRDE
C01DnSSION ACT

Docket 8612. Complaint, Ja.n. 1964-Decision, A1f.g. , 1964

Order requiring a Philadelphia, Pa. , manufacturer of an insulation product
named "Alumn-Sheeth" to cease misrepresenting the Qualities of its product
and implying that it has met standards established by the Xational Bureau
of Standards or t.he Federal Housing Administration.

CO:\IPLA1NT

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission having reason to believe that Denny Corporation
a corporation and X athan Denenberg, J\iaurice Denenberg and Aaron
Denenoorg, individually and as offcers of said corporation, herein-

after referred to as respondents, have vioJated the provisions of sa.id
Act , and it appearing to the Commission that a proceeding by it 
respect thereof would be in the public interest, hereby issues its com-
plaint stating its charges in that respect as follows:

PARAGRAPH 1. Respondent Denny Corporation is a corporation
organized , existing and doing business under and by virtue of the laws
of the State of Pennsylvanioc, with its principal offce and place of
business located oct 2028 \ITashington Avenue in the city of
Philadelphia , State of Pennsylvania.

Respondents Nathan Denenberg, Maurice Denenberg and Aaron
Denenberg are offcers of the corporate respondent. They formulate
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direct and control the acts and practices of the corporate respondent
including' the flcts and practices hereinafter set forth. Theil' address
is the same as that of the corporate respondent.

PAR. 2. R.espondents are now and for some time last past have been

engaged in ma.nufacturing, advertising, oft'ering for sale , sale and dis-
tribution of the insulation product designated "Almna- Sheeth to the

public through distributors and manufacturer s represc:ntati,-es.
PAR. 3. In the course and conduct of their business, respondents now

cause and for some time last past have caused , their said insulation
product, when sold , to be shipped from their place of business in the
State of Pennsylvania to purchasers thereof located in various other
States of the l)nited States and maintain , and at all times mentioned
herein have maintained a substantial course of trade in said product
in commerce , as "commerce" is defined in the Federal Trade Commis-
sion Act.

PAR. 4. In the course and conduct of their business and for the pur-

pose of inducing t.he sale of their said insulation product , respondents
ha.ve made cert.ain statements and representations concerning the
performance, relative effectiveness and thermal values oJ "Alllma
Sheeth" and other products as estabhs1wc1 by certain federa1 agenCIeS
in nlallmtls Jeaflets and other printed matter.

Typical and ilustrative of the aforesaid statements are the
following:

Aluma-Sheeth guards against condensation in walls. Alumll. Sheetb witb 8pe.
cial Breatber Type Alumim1il foil is highly permeable which allows ,apor to
escape from inner wall areas.

ALU1L\.-Sr-n:ETH PROVES THAT THICKXESS ALO?\ E DOES NOT GIVE
THE BfJST THERMAL VALUE. ALUi\fA-SHEETH in %" thickness combined
wHh the proper air '$paces (a minimum of %," air space of facing each surface
of ALUMA-SHKID'l' H) has a resistance value of 5.94; compared with the resistw
ance of 06 for 2%2" insulation board, 1.32 for 112" insulation board and .45

for %" gypsum board. These values have been established by the Bureau of
Standards , 'Vashington , D.C. and the Federal Housing Administration.

PAR. 5. By and through the use of the foregoing statements and rep-
resentations , and others of similar import not specificalJy set out here-

, the respondents represented , directly or by implication , that.:
1. "Aluma-Sheeth' prevents the condensation of "ateI' yapor in in-

ner wall areas and allows the said vapor to escape from the said t!TCflS

through perforations in the product.
2. Non-reflective type insulation boanls when instal1ec1 ith two ad-

jacentair spaces provide insulation resistance values of 2.06 for :2%2

insuhltion board and 1.32 for insuJatjon board.
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3. Quality ratings or values of "Aluma-Sheeth" and non-reflective
type insulation bo,uds haye bcen cstablished by the National Bureau
of Standards and by the Federal Housing Administration.

PAR, (i. In truth and in fact:
1. "Aluma-Sheeth" does not prevent the condensation of water va-

por in inner nJl areas or allow the escape of appreciable amounts of
f\t.('r vapor from such areas but , on the contrary acts to Eome extent as

a vl1por barrier.

:2. X on- reflective type :;5

/' 

anc1 %" insulation boards when in-
stnlled with t.,YO ac1jacent air spaces provide considerably greater in-
snhtion protection tlw.n the yalnes represented by respondents.

,), Quality ratings 01' values have not been established by the Na-
tional Bureau of Standards or by the Federal IIol1sing Ac1rninistra-
tiOll for .c-\huna- SlH'oth 01' fol' lloIJ-l'cf1ectin: type insulation bOHnIs,

Therefore , the statements and representations as set foeth in Para.
gmphs Foul' HIlc1 l, hl'1'('of '\erc and are false : mislcading and
deceptive..

\R. 7. By the afOl'eSfdd practices , respondents place in the hands
of others means and instrumentalities by and through which they
may mislead the public as to the cffectivene, , characteristics nnd
endorsements of insulation prodncts.
PAR. S. In the conduct of their business , at all times mentioned

herein , respondents have been in substantial competition , in commerce
with corporations : iirms ond individuals in the sale of insulation of
t.he same general kind and nature as that Eold by respondents.

-\H. D. TIle use by respondents of the aforcsaid false , misleading
and deceptive st.atements , representations and practices has had , and
now hflS, the capacity and tendency to misleac1 members of the. pur
chasing public. into the erroneous and mistaken belief that said state-
ments and represellti1tion 1'8re and arc true and into the purchase

of subst.ant.ial qnantities of respondents ' product by reaEon of said
e.rroneous and mist.akcn belief.

\T. 10. The aforesaid acts tlnrI practiees of respondents , as herein
al1egell , ,ycre and are all to the prejudice. :l1cl injury of t.he public and
of l'e.spolldents competitors Hud const.tutcll, an(l now cOl1stitnte, un-
fail' 11e1:ho(1. of competition in commerce and unfair and deceptive

acts imcl practices jn commerce, in violation of Se,c.tion :5 of the Federal
Tra,Je C0l1mi5Sion Act.

JII'. FranA: P. DmUI and .'11' Peter L. 1Y olff supporting the
eomplaint.

Ci'lun1i8li and !(ania of Philnc1elphia : P:l.. by JII'. .j oseph 11. Glancey
fOl' responclel1ts.
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IXITI.\L DECISION BY \VrLLIA1\I IL JACKSO , HEARIXG EXA3UNEH

J"CLY 10 , 1\)G4

TJlls proceeding was rOllllnenced by the issnance of a. complaint on
January 3 , 1964, charging tJw corporate respondent and the. three
named individual respondents, individually and as offcers of said
corporation , with unfair and deceptive aets and practices and unfair
methods of competition , in commerce , in violation of Section 5 of the
Federal Trade Commission Act by misreprl'scnting the euect1vellE'2S
charactcristics and endorsements of their insulation products.

Aft.er be.ing served with the said complaint , the aforesaid respond-
ents appeareel by counsel and thereafter filed their joint answer acl-
l1Titting fL number of the specific allegations in the complaint, but
denying generally the illegality of the practices charged in the
complaint.

By order dat.ed February 25 , 1964, the J)ea.l'illg examiner scheduled
a. prehearing conference in this matter for the purposes of, among
other things, obtaining stipulation of any uncontested facts, ex
changing lists of documents and \yitnesses authentication of dOCll-
ments , Hmendmentof the complaint , etc. In response to the order
scheduling the prehearing conference , c.ounsellor both parties entered
into and submitted to the hearing examiner a stipulation of facts which
by agreement of the parties ,yas to be made part of the record in lieu of
evidence in support of and in opposition to the charges in the

complaint.
By order dated April 13 , 1964, the 'heaTing exm11ine.r accepted t.he

stipulation of facts and ordered the stipulation of facts incorporated
int.o the record of this proceeding. In v-ie,," of the fact that the paThes
wa.ived any and all further procedural steps in this proceeding, it 'iyftS

further ordered that the meord be dosed for the taking of testimony
and reception of evidence.

Based upon the entire record consisting of the complaint , answer
stipulation of facts, exhibits , and other matters of rccord , the hearing
examiner nlakes the follo'i\Ving findings as to facts , conclusions clra'ivn
therefrom, and order.

FINDINGS OF FACTS

1. At the ti111e of the distribution of manuals, leaflets, and other
printed m'atter containing the statm11ents and representations set forth

in paragraphs 4 and .5 hereof, Denny Corporation was and continues
to be a. corporation orga.nized, existing and doing business under and
by virtue of the laws of the State of PennsyJyania , and was and pres
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ently is Jorated in PhiJado1phia , Pennsylvania. Its principal offee and
place of business ,vas and still is located at 2028 "\Vashington A, enue
in the city of Philadelphia , State of Pennsylvania.

Kathan Denenberg, 1\Jflurice DenC'nbcrg, and Aaron Denenberg are
individuals and at the time of the dist.ribution of manuals, leaflets,

and other printe.d matter quoted in paragraph 4: llcreof, ,yere and
presently aTC officers of the corporate respondent. Their business ad
dress was and still is 2028 'Vnshingt, on A venue , in the city of Phjla
delphia, State of Pennsylvania. _-\t the time of the distribution of
manuals, leaflets , and other printed matter quoted in paragraph 4
hereof, they formuJate, , directed and contl'ol1ecl and presently fOl'nu
Jate, direct and control the acts and practices of the corporate responcl
ent \ including the acts and practices of the type set :forth in para-
graphs:4 and5 hereof. (Stip. of Facts , par. 1; Ans. par. 1.)

2. At the time of tIle distribution of manuals, leaflets , and other
printed Juatter quoted in paragr'aph 4 hereof , the respondents "ere
and presently are engaged in manufacturing, advertising: offering for
sale" sale and dist.ribut.ion of the insulation product desigIHLted

.. AJuma Sheeth : to the public t.hrough distributors a.ncl manufacturer
l'epresent.nti,- e.s. (Stip. of Facts , par. 2; )...ns. par. 2.

;1. At the time 01 the distribution of manuals, leaflets , and other
printed matte-r quoted in paragraph.1 hereof , the respondents aceeptecl
anel prescnt.ly accept orders for '; IUlna Sheeth:' from cnstomers lo
cateel outsiele the State of Pennsylvania and have caused and 11env

('au::€' their said insubtion procluct, when soJd , to be shipped from
their place of business in the State of Pennsylvania to purchasers
thercof located in various other States of the l;nitecl States and main
tain , and at all tjmes mentioned herein , have maintained and pl'E\sently
maintain , 11 substantial course of trade in said prod11ct in commerce
as "commerce" is defined in the FederaJ Trade Commission Act. (Stip.
of Facts , par. 3; Ans. par. 3.

4. In the eOllTSe and c.ondllc. of their business during the years 1860

through 1962 and for the purpose of inducing the sa.le of their said
insulation product , respondents have made certa,in statements and
representations concerning the performance, relative effectivpness and
thermal values of "Aluma- Sheeth:: and other products as established
by certain federal agencies in manuals, lea.flets : and other printed
matter. (Stip. of Facts , par. 4; ex 1-83.

Typiea 1 and il11strative of the aforesaid statements are the
foJlowing :

Aluma-Sheeth" guards against condensation in wal1s. "Aluma-Sheeth" with
special Breather 'f-ype Aluminum foil is highly permeable which allows vapor to
escape from inner ",-a1i areas.
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\LU IA-SHEETH" PHOVES THAT THICKXESS ALOXE DOES XOT GIVE
THE BEST THER::IAL VALUE, "ALU::IA- SHEETH" in Ys " thickness com-
bined with the proper air spaces (a minimum of %" air spnce of facing each
snrfa(:e of " \.L1Jl\A-SHEETH" ) has a resistance ,aIne of 5. 1; compared ,vith
the l'esi..::tance of 2.06 for 2%:/' insulation board. 1. 32 lor " insulation board

and ..;j for "1" gypsumooarcl. These values baye been established lJy the Bureau
of Stanc1anls , '\Vashington , D. C., and the Federal IIou:'ing \.llllinistration.

:3. By and through the. l1se of the. foregoing statements and repre-
sentations , and othcTS of simi1ar import not speei ncall - set ant herein
the respondents represented , directly or Ly implication , that:

a.. "Aluma-Sheeth" prevents the condensation of 'Inter vapor in
inner wall a.reas and allO\,s the said vapor to escape from the said
flrens through perforations in the product.

1J. :Non-reflective type insulation boarels ,,-hen insta1led with t'\o
a(ljacent airspaces provide insulation resistance ndues of 2.06 for
2S' " insulation board and 1. 32 for insula tion board.

c. Quality ratings or values for "All1na- Sheeth and non- reflective

type insulation bonrds have been established by the Xational Bnrean
of Standards and by the Federal Housing Administration. (Stip. of
Facts , par. 5.

G. In truth and in fred:
a. ;' \Iuma-Sheeth" does not prevent the condensation of ,yater

va.por in inner ,'\(1.11 areas or anow the escape of appreciable amonnts
of \Yater vapor from such areas but, on the contrary, acts to some

te,nt as a vapor barrier.
b. Xon-reflective type /' and 1//' insulation boards when

installed with two adjacent air spaces provide considerably greater
insl1h,tion protection than the values represented by respondents.

c. Quality ratings or values haye not been established by the)T ational

Durean of Standards or by the Fcderal IIonsing -\llministrntion for

-\ll1ma- Sheeth" 01' for non-reflectiyc. type insullltion uoclrds.
Therefore , the statements and representations as set forih in para-

graphs 4 and;) hereof ",yere and are faJse misleading and c1eceptin

(Slip. of Facts , par. 6.
7. By the aforesaid practices respondents place in the hands of

otliers means and instrumentalities by l(nd through 'which they may
mislead the public as to the eft'ectlvclless, ch 1.actl'l.istics and
endorsements of insulation products. (Stip. of F 1ct . pen. 

s. In the conduct of their business , at all times mentioned herein
resp01:l1ents have been in substantial competition , in commerce , with

corpon1tions , firms , and individuals in the sale of insulation material
of the same general kind and nature as that sold by l'Pspondents. (Stip.

of Facts , par. 8.
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9. The use by respondents of the aforesaid false , misleading and
deceptive statements. l'eprc entations fllc1 prnctices has had , and no"\
has, the capacity and tenc1eney to mislead members of the purchasing
public into the erroneous and mistaken belief that said statements
and representations \"ere and are true and into the purchase of sub-

stantial qWlltitics of respondents ' products by reason of said e.TOneOllS

and mistaken belief.
COXCLUSIONS

1, The aforesaid acts and pracrices of respondents, as herein found
were ancl are all to the prejudice and injury of the pubJic and of
respondents ' eompetitors and constituted , and nmy constitute , uniair
methods of competition in commerce and nnfnir anel deceptiyc acts
and practices in commerce , in violation of Section 5 of the Federal
Trade Commission Act.
2. The Federal Trade Comn1ission has jurisdiction of and over

respondents and the subject matter of this proceeding.
3. The e011phint herein states a cause of action : and this proceeding

is in the public interest.
The order , as hereinafter set fortl1. follm\ s tlw form of nH OJ' ter

contained in the comp1aint , since the fads ,11e fOllnd as alleged in the
C01l1plajnt and the parties have stipulated and the hearing examiner
agrees that suell order is appropriate and mny be entered.

omn:n

It is oTde1'ed That respondents , Denny Corporation , a corporation
a.nd its offcers , and Xathan Denenberg, J\Ja.nl'ice Denenberg: ancl )L;11IJn

Denenberg, individually and as offcers of said corporation , and re-
spondents ' agents , representat.ives and employees , directly or through
al1Y corporate 01' other device , in eonnection 'Ylth manufacturing. o:ter-
ing for mle , sale and distribution of "Alllma- Sheeth:' or other insula-
tion products, in C01111eree as " co11morce"is defmed in the Federal
Trade Commission Act, clo forthwith cease and desist from:

1. Hepresenting, directly or by implication , that "Alnmn-
Sheeth" or any other substantially similar product prevents the
condensation of water vapor in inner \"all areas 01' allows the

escape of appreciable amonnts of wat-er vapor from the said areas
of structures to \"11ich they are applied; or misrepresenting in any
ma1l1er the an10lmt or degree to which any product ,,-ill preyent
the formation of moisture in inner wall areas or aJlow the e::C'ape

of water vapor from such areas of structures to which they are
applied.



580 FEDERAL TRADE CmnnSSIOK DECISIO,,S

Syllabus G6 F.

2. Representing, directly 01' by implication , that non-reflective
type insulation boards or any other type of insulation product

has any IneaSllrelnent of flectiveness or other characteristic which
is not the actual measurement of eifectiveness or characteristic
of said boards or any other type of insulation product.

3. Representing, directly or by implication , that quality ratings
01' values for insulating effectiveness have been established by the
Kational Bureau of Standards or the :Federal I-Iousing Adminis-
tration for "Aluma-Sheeth" or non-reflective type insulation
uoards; or misrepresenting the test results, endorsement, approva1
or acceptance of any product by a governmental 01' priva.tc agency.
4. Furnishing or otherwise placing in the hands of others tho

means and instrumentalities by and through \\'hich they may
mislead or deceive the public as to any of the matters and things
hereinabove prohibited.

DECISIO T 0_ TIlE CO:Ul\nSSIO AXD QrWER

REPORT OF CO::IPLL-".XCE

TO .FILE

Pursuant to Section 3.21 of the Commission s Rules of Practice

effective c\_ugnst 1 , 11163 , the initial decision of the hearing examiner
shall , on the 26th day of August 1964, become the decision of the
Commission; ancl , accordingly:

It is ordered That respondents Denny Corporation , a corporation
and athan Denenberg, l\laurice Denenberg, and Aa1'on Denenberg,
individually and as officers of said corporation , shall , within sixty (60)
days after service npon them of this order , file \\.jth the Commission
a report in writing setting forth in detail the manner and fonn in
which they have complied with the order to cease and desist.

Ix THE J\A "IER QC'

FAIRCHILD OPTICAL COMPANY, INC. , ET AL.

COXSEXT oruDER, ETC., IX REGAHD TO THE ALLEGED vlOL.\TIOX

OF THD FEDEHAL TRADE COJDfISSIOS "\CT

D(lckct 0-818. Complaint, Aug. DJo' lJcci:,'ion , AU IJ, , 1964

Consent order requiring a Cl1ieago l1istributor of d :.lagna-Sightcl' " an optical

dcvice of Japane"e origin , to cease failing to label such procluct with jndicia
of foreign origin , and making l1eccpth-e lJliCillg and sD.vings claill
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COl\IPL\J X'

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said act, the Federal
Trade Commission , having reason to belieye that Fairchild Optical
Company, Inc. , a corporation , and \Villiam Bogolnb , individually and
as an offcer of said corporation, hereinafter referred to as respondents
have violated the provisions of said act, and it appearing to the Com-
mission that a proceeding by it in respect thereof would be in the
public interest, hereby issues its complaint stating its charges as
follows:
PARAGRAPH 1. Respondent Fairchild Optical Company, Inc. , is a

corporation organized , existing and doing business uncleI' and by virtue
of the la ws of the State of Illinois, with its offce and principal place
of business located at 1555 \Vest Hownrd Street , Chicago , Illinois.

Hespondent William Bog"olub is an offcer of the corporate respond-
ent. He formulates , directs and controls the acts and praetices of the
corporate respondent, including the acts and practices hereinafter

set forth. His address is the same as that of the corporate respondent.
PAR. 2. R.espondents are no" , and for some time last past haye been

engaged in the advertising, ofT'ering for sale, sille and distribution of
an optical device consisting of a plastic hood holding lenses 01 varying
degrees of magnification, hereinafter referred to as respondents

:.fa.gna-Sighter/, to the public and to retailers for resale to the public.
PAR. 3. In the course and conduct of their business , respondents now

ca.,use, and for some time last past have caused , their products, when
sold, to be shipped from their place of business in the State of Illinois
to purchasers thereof located in other States of the United States , and
maintain, and at all times n1entioned herein have maintained, a sub-
stantial course of trade in said product in commerce, as " comn1erce
is defined in the Federal Trade Commission Act.

PAR. 4. Certain of respondents

' "

J\fagna-Sighters" are of Japanese
origin. Saiel "Magna.Sightcrs" are packaged in plastic pouc11es and

cardboard boxes and no disclosure is ma,de on said products or the
packaging therefor that said products are of Ja.panese orib:rn. On
certain of the aforesaid ":Magna-Sighters" are affxed labels bearing
the ,yords "Fairchild Optical Company, Inc. , Chicago 26, Illinois.

Suell words constitute an affrmative representation that said ' ::\agna-
Sighters" are of domestic , rat.her than foreign origin. Such represC'llta-
tion is false, misleading and deceptive as said "::Jagna- Sighters" are
of tT apanese origin.

PAR. 5. \Yhen the name and address of a domestic corporat.ion. firm
or indiYidual appear on n, product anc1l1o disdosure is made that the
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product is of foreign origin , a substantial portion of the purchasing
public understands and believes that the product is of c1Olnc.stic origin
a fact of ", hieh the Commission takes offcial notice.

A substantial portion of the purchasing pnbliehas a preference for
optical devices such as respondents

' "

lvlagna-Sighter" which are of
domestic origin, a fact of Wl1ich the Commission also takes offcial
notiee.

R.espondents' misrepresentation of the country of origin of their
optical devices is , therefore , to the prejudice of the purchasing public.

PAR. 6. In the COllrso and can and of their business , and for the pur-
pose of inducing t'llC sale of their " :Jlagna-Sightert respondents have
ma,de statements and representations with respect to the price or said
product. Said statements and representations have been made in cir-
cuLlrs , direct mail pieces and other types or ndvertising and promo-
tional material distributed by means of the united States mails to
prospective purchasers Joeated in States other than the State of Illinois
anel to retailers for distribution to prospective purchasers.

Typical and illustrati\'e of said statc)nents and representations arcthe foJlowing: 
SS.0:5

ACII
WHEN YOT BUY

2 OR MORE
(SD. 9G FOR ONE)

SELLS XATIO ALLY
FOR $12.

SA \'E UP TO $3.
PER PAIR

PAR. 7. By and through the statcments and representations as ,set
forth in Paragraph Six hereof , respondents represent , directly or by
impJieation, that $12.50 is the price at which substantial saJes of re-
spondents

' "

l\iagna- Sig-hter " 111V8 been made and are being made in
the recent and regular course of responclents business and that., there-

fore , purchasers who accept respondents ' offer to sen said " i\lagna-
Sigh tel's" at $9.95 for one or $8.95 each for two or more will save the
c1iJlerence between $12.50 and $9.9" or $8.95 as the case may be.

In truth and in fact, the models of respondents

' "

11a,gna- Sighter" as
elepicted in said advertising and promotional materiallulve never so1d
for 512.50 and 59.95 for one and 58.95 each for two or more are rc-
spondents' regular prices for said ":Magna-.sighters. 'J Therefore , pl1r

chasers do not save the difference between $12. 50 and the stated lower
pnc.es.

There,fore, said representations and statements were, and are, false
misleading and deceptive.
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PAR. 8. By the aforesaid practices , respondents place in the hands
of ot.hersthemeans and instrumentalities by and through w:hich they
ma,)' misle td and deceive the public as to the country of origin of re

spondents : optical devices and as to the prevailing selling price of
respondents : optical devices and the amount of savings allordec1 to
purchasers of said devices.

I.R. D. In Hle conduct of their business, at. an tiJnes mentioned
herein , respondents have been in substantial competition , in COlnmerce
with corporations , firms and inc1iviclua.Is in the sale of optical devices
of the same general kind and nature as those sold by respondents.

PAR. 10. The use by respondents of the aforesaid false , misleading
and c1ece,ptive statements , representations and practices has had , and
now has, the capacity and tendency to mislead members of the pur-
chasing public into the erroneous and mistaken belief that said state
ments and representations 1\ere and are true and into the purchase of
substantial quantities of respondents ' optical device by reason of said
erroneOllS and mist.aken belief.

PAR. 11. The aforesaid a,ds and pl'flctices of respondents , as herein
alleged , were and are all to the prejudice and injury of the public and
of respondents ' competitors and cOllst.ituted , and now constitute, unfair
methods of competition in commerce and unfair and deceptive acts 

practices in conllnerce, in violation of Section 5 of the Federal Trade
Commission Act.

DECISIOX cl.XD ORDER

The Federal Trade Commission 1uwing initiated an invest.igation
of certain acts and practices of the respondents named in the caption
hereof , and the respondents having been furnished thereafter with a
copy of a draft of complaint which the Bureau of Deceptive Practices
proposed to present to the Commission for its consideration and which
if issued by the Commission , would charge respondents with violation
of the Federal Tl'adeConw1ission Act; and

The respondents and counse.l for the Commission having thereafter
exeeuted an agreement containing a. consent order, an admission by the
respondents of all the jurisdictional facts set forth in the aforesaid
draft. of complaint, a statement that the signing of said agreement is
for settlement purposes only and does not constitute an admission by
the respondents that the law has been violated as alleged in such com-
plaint, and waivers and provisions as required by the Comlnission
rules; and
The Commission , having reason to believe that the respondents have

violated the Federal Trade Commission Act, and having determined

356-43g--
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that complaint should issue stating its charges in that respect, hereby
lSSHCS its complaint, accepts BRid agreement, makes the following juris-
dictional findings and enters the following order:

1. Respondent Fairchild Optical Company, Inc. , is a corporation
-organized , existing, and doing business under and by vhtue of the Jaws
of the State of Illinois , with its offce and principal place of business
located at 1555 ,Vest Howard Street, Chicago , Illinois.

Hespondent 'Yilliam Bogolub is an offcer of said corporation , and his
address is the same as that of said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents and the proceeding
is in the public interest.

ORDER

It is onlwi'ed That respondents Fairchild Optical Company, Inc. , a
corporation, and its offcers , and 'William Bogolub , individually and
as an offcer of said corporation, and respondents ' representatives
agents and employees , directly or through any corporate or other
device, in connection \\,ith the advertising, offering for sale , sale or dis-
tribution of optieal devices or other merchandise ill commerce , as "com.
lleTCe is defined in the Federal Trade Commission Act, as amended
do forthwith cease and desist from:

1. Representing, directly or by implication , in any manner or by
any means that any product or substantial part thereof is made in
the Vnited States when said product or part is manufactured in
or imported from a foreign country; or otherwise misrepresent.
ing in any manner the country of origin of their merchandise.

2. 'Csing the words sells nationally for" or any other words of
similar import or meaning to refer to any price which exceeds

the price at which sl1bsta,ntial sales of such merchandise are being
made in respondents ' trade are, a; or otherwise n1isrepresenting in
any manner the price at ,yhich substantial sales of such merchan-
dise are being made.

3. Representing, directly or by implication , that purchasers of
respondents ' 1nerchandisc will be afforded any savings from the
retail price of respondents ' merchandise unless the price at which
sllch merchandise is offered constit.utes a sllbsUtntial reduction
from the highest price at which substantial sales of suell merchan-
dise axe being made at retail in respondents ' trar1e area; or other-
wise misrepresenting in allY manner the savings afforded to
purcllasers of rEspondents : m( rCllal1dise.

4-. I)Jaeing in the, hands of others the means and instnunentali
ties byancl through ,yhieh they Inn)' deceive and mislead the pur-
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chasing public as to any of the matters and things set forth in the
preceding paragraphs of this order.

It 'i, further ordend That the respondents herein shal1 , within sixty
(60) days af'tr service upon them of this order , file with the Commis-
sion a report in writing setting forth in detail the manner and form in

hieh they have complied with this order.

THE IATTER OF

nLY RECORD PLAN, INCORPORATED, ET AL.

CONSENT ORDER ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE

FEDEIL\L TRADE CQlInnSSION ACT

Docket 0-819. Oornpla.Int , Aug. 127 , 196- Devision, Ang. , 1964

Consent order requiring a Los Angeles , Calif. , seller of pictures through a "photo-
graph albunJ plan " to cease misrepresenting that prospective purcbasers 'are
specially selected , that the album is a free gift , that its prices involYe savings
and us-ing decepti,e letterheads to collect delinquent accounts.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vestecl in it by said Act, the Fecleral
Trade Conllnission , having reason to believe that Famjly Record Plan
Incorporated, a corporation, and Irwin E. Kane and Henry G. Isher-
wood, individually and as offcers of said corporation , hereinafter
referred to as respondents, have violated the provisions of said Act
and it appearing to the Commission that a. proceeding by it in respect
thereof would be in the public interest, hereby issues its complaint
stating its charges as follows:
PAHAORAPH. L Respondent Family Record Plan, Incorporated, is

a corporation organized, existing and doing business under and by
virtue of the Jaws of the State of CaJifornia, with its offce and princi-
pal place of business located at 2015 'West Olympic Boulevard , Los
Angeles 6, California.

Respondents Irwin E. Kane and Henry G. Ishe.rwood , are offcers
of the aforesaid corporate respondent. They formulate , direct and
control the policies, acts and practices of the corporate I'csponclent

including the acts and practices hereinafter set forth. Their addresses
are the same as that of corporate respondent.

PAR. 2. R.esponc1ents aTe now , and for more than two years last
past have beel1 \ engaged in the offering for sale, sale and distribution
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of a "photogrnph album plan:' Hcspondents: album plan consists of
a phot.ograph album and a ce1'6ficate entitling the purchaser to have
a specified number of photographs taken at designated photographic
studios. In the C.OUl'SC and conduct of their business, respondents cause
and have caused , the a.foresaid photograph albums anel certificates
when sold , to lw transported from their place of business in the State
of CaJjfornia to purchasers of respondents ' album plan located in
vaTions other States of the, l Jlitec1 States. In some instances , respond-
ents c.allSC, and have Gllsed. said photograph albums to be shipped
from the supplier or mHlll1factul'el' (hereof to purchasers of respond-
ents ' album plan located in \" llrions States of the United States. In
those instances , respondents cam : and haye c:lused , said certificate
t.o be transported fTon1 their place. of bu iness in the State of Cali fOl'nia
to purchasers of their album plan located ill various other States of
the United States. nespondents maintain and at all times mentioned
herein have maintained , a course of trade in said phot.ograph a1bums
nel certificates in commerce. as "commerce :: is deIlned in the Federal

Trade Commission Act. Their yolnme of trade in said commerce has
been and is substantial Respondents further engage in commerce in
that they tra.nsmit various lnstnmlents of a. commercial nature to their
customers located in States other tl1fUl the State of Ca1ifol'nia and
receivc from sa.id customers instruments of the same nature.

P..-\. 3. In connect.ion ,dtb , and as tt part of , their business, respond-
ents haye ente.red into agreements or understanding with a la.rge
number of independent photographic studios located in most of the
States of the United States whereby said studios have agreed to honor
certificates for photographs issued to purchasers of respondents ' photo-
graph album plan. These certificates provide that the holders thereof
are entitled to receiye sixteen Sf? x 10" photogl'aph of any melnher

of the family at the rate of two a year at intervals of not Jess than
90 days.

PAR. 4. In the course and conduct of their business as aforesaid
respondents employ sales agents or representatives ,yho caU upon
prospective purchasers and solicit their purcllase of respondents
albmn plan. Purehasers of respondents' albmn plan are frequently

young parents with one or more children.
In the course of sueh so1icitation and for the purpose of inducing

and which have induced, the purchase of respondents ' photograph
album plan , said sales agents or representatives lwve made mHny
statements and representations, directly and by implication , to prospec-
tive purchasers of respondents ' photograph album plan. Some of these
statements and representations are made orally by the aforesaid sales
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agents 01' rcpres12ntatiyes to prospect in' pUl'cha :ers. Some of the said
1tements nnc1 re,pl'esentations nre contained in advertising' and pro-

morjonalliteratnrB disphycc1 and distributed to prospectirp, purchasers
by ajc1 sales ngellts or l' epresentntin:s. The afore aic1 acln:l'tising and
promotional literature is fUl'nished to said sales agents or
represent.ati ves by the l'espcnc1ents.

Among Hnd typical of the nfol'psaic1 sLl.tements find representations
ilHl others of similar import find me!lliJlg but not. specificaJly et forth
twr: 'in , are the i'ol1o\C jng-:

1. That the photograph album inclncled in re3pondents ' plnn i,'J free
or it .free gift;

:2. That the person solicited has been especirtlly selected:
:3. That sample photographs shmyn to the prospective purchaser

,Y2)'e taken by the local affliated independent studio ,yhere the pl!r-
clw cr is to ha.ve the photographs taken plll' n!lnt to responc1ents

phn:
-t. That the phorograph album included in respondents ' plan was a

j().

OO retail "aIne in the trnde area 01' arens \\" here the representation
as made. nespondents sides agents or 1'' l)le elltati\res further l'epre-

"ent that., by pnrehnsing n' pondent, plan for S:S9.8ti , the pnrelwset'
,yi11 secure said album and the photographs pecifiec1 in respondents
plan for $50. :):3 and \yilll'enlize it saving: in the amount of the diflerence
between $;:;n.D3 and the total of tJl( pl e.vailing 1'etai1 :' cl1ing prices of
sa.id albllll and t1w l)hot.ogrnphs to \\ hich the purchascl' \yi11 be entitled

in the trade al'Cfl or ,lrens \\here t.he representation \\'as made.
PAR. 5. In truth and in fact:
1. Respondents ' nlblml is not free Ol' a free gift. The amount which

the purchaser pays is lor t.he album pIllS certain postage flud handling
c.harges;

::. Persons solic.itell by respondents ' sales ngcnts or representatives
fll2. not especially r.Jectecl. The only selection proc('s3 cngllged in by
l'e ponrlentsis an eJfort to c.onfine their ::olicitation t.o p2-rsons likely
to purchase respondents ' photogTaph album plan:

:::. Sample photographs s11myn to pl'o.spl'l'iYe pll.chas("l's of resl)onr1-
e.lts: plan are not, in every insta.nce , taken by the local affliated
inrlependent studio where t.be pUrclH1.2er is to have the photographs
taken pursunnt to respondents plan;

1. The amount represented to be the preYiI iLng retail selling price,
of t.he photograph album included in rc pOnc1el1t3 pJan appreciably
exceeds the price or prices nt. ,yhich substantlf11 sales of snch fin aJbmn

ere mnde at retail in the recent , regular course of lmsiJle s in the trade
are;, or F, re:1S \yhere the representation IYfiS made. Therefore : purc'has-
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e1'S of respondents : plan did not realize a saving in the. amount of the
difference bct\\een 859.95 and the price or prices at which substantial
sales of sHch an album and photographs to 1\hicl1 the purchaser will
be entitled "ere being made in the trade area or areas "here the
representation ,yas made.

Thereforc , the statements and representations as set forth in Para-
graph Four hereof arc false , misleading and cleeeptive.

PAR. o. In the course and conduct of their business , respondents
send through the ma.ils letters, forms and other printed matter from
their place of business in the State of California to purchasers 01

respondents: album plHn loC'nted in various other States of thr. L Jlit('(l

States ,,,hose accounts have become delinquent. Said letters , forms and
other printed mnt.er indicate that they originate. from the "Coast to
Coast Collection Sen-ice , P.O. Box 54030 Terminal Annex , Los An-
geles 54-, Cnlifornia. Hespondents thereby represent that such de-
linquent nccoun1:s have been referred to nn independent organization
engaged ill the business of collecting delinquent accounts.

In truth and in fact

, "

Coast to Coast Collection Sel'yi('e is a fic-
titious nmne used by respoJltlents in collecting delinquent accounts and
the accounts in question have not been referred to an independcnt.

organization engaged in the business of col1ecting delinqucnt ar:r:ount

Therefore, the aforesaid representat.ons are false, misleading and
der:epti\"e.

PJ,R. 7. In thr. course and conduct of their business, responrlents frp-
qnelltly desin' to ascertain the current: address of purc.hasers of re-

spondents' album plan "hose accounts have become delinquent. For
this purpose, respondents send through the. mails frmll their plac(' of
business in the State of California into and through varians other
States of the United States printed forms seeking information from
persons listed by the purchaser in qnestioll as personal references.
Typical, bnt not a11 inclusive , of such forms is the follmving:

IMPORTA:\T REQTJEST

1)a te - -

-- --- - - -- - -- -- - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - --

Regarding - - -

- - - -- - ---- - - - - - - - -- --- - - - - - - - - - - - - - - - - - - -

Tr -

----

TIllS INFORMATIOX IS CRGEXTLY XEEDBD , SEE BELOW. We are
yitally intrre"'ted in rpa('hing the nboyp Hamecl cll:"t01ler:" to jjnbh proyicling (1ur
sen-ice. .We have been compC'nsated for tllis sen-ice ann "j!'h to be sure that
these cHents receive what tbt.y haYe llnid fur . eSVl'ciall,\ if tlll' Y han' moveLl to
another district. Inasmuch as there is a definite time limit under which the
services must be furnished, a prompt reply "il he appreciated by us as well as

by your friend who listed you for tbis IHlqJOSE'.
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Their llew address is

- -- - -- - - - - -- - -- - - - - - ----- -- - -- ---- - - - --- - - -- ----- -- - - ---- - --- - --- - --- - - - - - - ---- - - - - -- - --- ----

I do not kIlO\Y, suggest yon try in care of ----

----- ------- ---

Through the use of such forms , respondents represent, directly or
by imp1ication , that the information is desired for the purpose of

furnishing services to the person in question and that furnishing the
inforulftion \vill therefore be. to the. advantage of the person \"\h080

current address is desired.
In truth and in fact , the purpose for which such information is

sought is solely for responc1ents use in connection with the collection
of deliwluent accounts. Therefore , said statements and representations
a.re false , misleading and deceptive.

PAR. 8. At all times mentioned herein, respondents have been , and
are now , )11 substan6a1 c01npetition with corporations , firms and in-
dividuals engaged in the saJe and distribution of photognlph album
plans consisting of photograph aJbums together with certificates for
photographs to be taken at independent photographic studios.

PAR. 9. The use ' by respondents of the foregoing false and mislead-
ing statements, representations and practices, as set :forth in IJ ara-
graphs Four and Five hereof , hns had , and no'" has , the capacity and
tendency to mislead and deeei\ L substantial portion of the purchas-
ing public into the mistaken and erroneous belief that such statements
and representations were and are, true and to induce it substantial
number thereof to purchase respondents ' photograph album plan by
reason of said erroneous and mistaken belief.

By and through the acts and practices as set forth in Paragraph Six.

hereof, respondents coerce and intimjc1ate purchasers of respondents
photograph album plan \\"hose accounts respondents eJaim to be de-
linquent anclmisleacl such persons into believing that their accounts

have been turned oyer to an independent organization engaged in

ca11eeting delinquent accounts. Respondents' acts and practices con-
stitute u seheme or device to induce subscribers to pay such acconnts
through deception and misrepresentation.

The use by respondents of the printed forms as set forth in Para-
graph Seven hereof has the tendency and capacity to mislead and de-
ceive many persons to whom such forms are sent into the erroneous
and mistHken belief thflt. the statements and representations appearing
on such forms are true and to induce snch persons to give information
"hieh they ,,-ould not otherwise supply.

PAR. 10. The aforesaid acts and prflctices of respondents as al1eged

in Paragraphs Four and Five hereof , ,yeTC , and are, all to the preju
dice and injury of the public and of respondents' competitors and-
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(,()llstltuted and now constitute, unfair methods of competition in

l'Ol1me, l'ce ftncllllfflir and c1ecept.in acts and practices in commerce in
violation of Sertion 3 of the Federal Trade Commission Act.

The, afol'csai(l acts and pl'flctices of respondents as alleged in J ara-
grnps Six null S(,l'en hel'eof \Yere and are , an to the prejudice and
iniul'Y of the public and constituted , and no\\' constit.ute. lmfair and
decept.ive nets and practicE's in COlnmerc(' ill violntion of Section 5 of
the Federal Tl'ncle Commission Act.

DECISIOX \SD ORDER

The, C0111mission hlwing heretofore determined to issue its compbint
ehal'ging the respondents named in the caption hereof with violation
of ehe Federal Tracle Commission Act , fll(l the respondents haTing
been served \Ylth notice. of said determination and ,yith a copy of the
rompJaint the Commission intenclecl to issue , together ,yith fl proposed
form of order: and

The respondents and counsel 101' the Conunis2ion ha,' c: therrafte!'
c"'ecntecl an agTeement containing a consent order. an admission by

pondents of an the jurisdictional facts set forth in the complaint
tc' isslle herein , a stHten ent that the . ig!1il1g 01 said agl'eC' ne.llt is for
5cttlmnent. purposes only nnd does not constitute an ilchniss10n by re-
spondents that. the law has been violated as set fOl' h in such COlT-
p1aint , and \YfLlvel's and provisions as required by the Commission
\l)es: and
The Commission , having considered the agreemenL hereby accepts

same , issues its compbintin the form contemplated by said agree-
ment , makes the folJO\ying jllrj c1jctional nllc1ing" , find enters the 101-

ing- order:
1. R.esponc1rnt F8.miJy Hecord Plan , Incorpo1'fltecl is n corporation

organized , existing and doing business uncler and by virtue of the laws
of the State of California , with its ofire and principal pInel' of business
located at 2015 ,Vest Olympic Boulevard in the city of Los Angeles
State of California.

RC' pondents Irwin E. Irane ancl 1-1en1')' G. Isherwood are oJ-ficers
of fllc1 corporation, and their fulc1l'rss is the same as thnt of 5aic1
corporation.

. The Federal Trade Commissicll has juri c1iction of the subiecl

matter of this proceeding and of the respondents and t.he pl' oceec1ing is
in the public interest.

ORDER

It is ol'do'p.d Tl1at respondeJJts FamiJy Record Plan , Incorporated
fl corporntion , find its offcers , find 1n'\in E. Kane and :Henry G. 18he1'-
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\'ood individually and a.s 011ic8rs of said corporation , anc1l'esponc1cnts
representatives , agents and employees , directly or through any cor-
porat.e or other device, in connection with the offering for 3fLle , sale or
distribution of photograph albmn plans , photograph al1nuns or certif-
ic.ates for phot.ographs , in commerce as "commerce :' is defined in t.he
Federal Trade Commission Act, do forthwith cease and desist irom:

A. Representing, directly or by implication , that:
(1) Respondents ' photograph album is free or a free gift;
(2) Persons solicited have been especially selected;

(:)) Sample photographs s11O\\'n to prospective purchasers
were tnJ;::en by the local affliated independent. studio "\\"he1'e

the purchaser is to han: the photographs taken pUl'f:uanL to
respondents' plan unless snch photogl'fl.phs "\yere taken as
represented;

(4) Any amount is the price at which the photograph aJ-
bum: included in respondents ' plan has been or is being sold
in the local trade area or areas "\yhere the representation is
being made unless substant.ial sales of the photograph album
have been made at such price in the recent regular cour5e of

business in such trade area or areas:

(5) The album incluclec1 in respondents ' plan has a value
of or is worth any amount when such amount appreciably ex-
ceeds the price or prices at which substantial sales of the al-
bum or an album of at least like grade and quality have been
made in the recent., reguJar course of business in respondents
tra.de area; or otherwise misrepresenting in any manner the
ret.ail value of respondents ' merchandise; provided , llO ever
that nothing contained hereinabove shall prohibit respond-

ents from representing that the photograph allmm inc.uc1ec1

in respondents ' plan is being offered for sale at retail at a c1es-

ignated price in respondents ' trade area if respondenLs estab-
lish that such album has been and is be.ing offered openly and
actively in good faith at such price by it substantial number
of representative retail outlets.

B. 1\1isrepresenting by means of compa.rat1ve prjces or in an
other manner the savings afiordPtl to purchasers of respondents
pJan.

(1) Using the name "Coast to Coast Collection Service

or any other name or names of similar import or meaning to
describe , designate or refer to respondents ' business or other-
wise representing in any manner, directly or by implication
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that respondents ' business is that of anindepmlclen1" organiZtl-
tion engaged in t.he business of col1ecting delinquent accounts;

(2) Hepl'csenting, directly or by impl1('ation that accounts

lJot. referred to an independent organi7.ation engage(l in col-
lecting delinquent acconnts have been so referred , or otherwise
representing, directly or by implication , that: any action not
taken to effect the co11ection of delinquent l1CCOllltS has been
taken;

(3) 1::sing letters , forms , questionnaires or other items of
printed or written matter in connection with obtaining in-

formation concerning c1e1inql1ent debtors which do not clearly
reveal that. the purpose for ,,-hich the information is sought
is that of obtaining information concerning delinquent
debtors.

It is fl(.tlwT onleJ'err That the responclents herein shall , within
sixty (60) lbO's after service upon them of this order, li1e with the
Commission a report in writing setting forth in detail the manner and
form in which they haTe complied with this order.

IN THE L-\TTER OF

CHINCHILLA HAXCHERS, INC. ET AL.

COXSE 'l ORDER , ETC., IK REGARD TO THE ALLEGED VIOL.\TIOX OF THE
FEDERAL TRA_DE CO::DHSSION ACT

Docket 0-820. Complaint, Aug. 19G.j- JJcc;xion, Aug. , 196.

Consent order requiring two Evansvile, 'Vise. , sellers of chinchila breeding stock
to cease making exaggerfltpd ellrning claims. misrepresenting the Ijuahty of
their st , deceptively guarantl."eing the fertilty of their stock, and

misrepresenting their senkes to pur('hasers.

C-O)(PLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commjs ion , hRving reason to believe that Chinchil1a Hanchers
Inc. , a corporation , and ::1:arie Hobcl't.s , illclivic1l1ally and as an offcer
of said corporation , and National Chinchilla Ranches , Inc. , a corpora
tion, and Keith E. :\Ieixell , individually and as an offcer of said
corporation , he.reinafter referred to as respondents , have vio1ated the
provisions of said Act, and it appearing to the Commission that. a


